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ALL THE MEMBERS HP SLBC

Sir,

Sub:
Minutes of 110th HP SLBC Meeting held on 28.4.2008 at Shimla and Action Points Emerged Report for Immediate Compliance.


We are pleased to enclose herewith the detailed proceedings and the minutes of 109th HP State Level Bankers’ Committee meeting held on 285.4.2008  at Hotel Holiday Home, Shimla.


We would request you to please send us your comments if any within a week of receipt of the minutes so that we may be able to incorporate the same in our Action Taken Report.


Please note that we have annexed an Action Point emerged Report during 109th SLBC at page No    to the minutes wherein we have specified the name of Bank/Deptt or agency which is to take action and advise compliance to the SLBC for incorporation into the next Action Taken Report.


All the Regional Heads of the Banks and Departmental Heads are requested to give personal attention and advise compliance.








         Yours faithfully,









(RIPAN MURGAI)

Encl:As above

             GENERAL MANAGER &  CONVENOR-SLBC
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MINUTES FOR 110th HP STATE LEVEL BANKERS’ COMMITTEE MEETING OF HIMACHAL PRADESH HELD ON 28TH, APRIL, 2008 AT HOTEL HOLIDAY HOME, SHIMLA.

The 110th HP State Level Bankers Committee meeting was held on  28th April, 2008 at Hotel Holiday Home, Shimla to review the progress made under Annual Credit Plan 2007-08 and to consider and approve the Annual Credit Plan for 2008-09.

The meeting was inaugurated by the Hon’ble Chief Minister, Himachal Pradesh, Prof. Prem Kumar Dhumal and presided over by Shri V.K.Dhingra, Executive Director, UCO Bank, Convenor Bank, State Level Bankers Committee.
The meeting was attended by Shri Ravi Dhingra, IAS, Chief Secretary to the Government of HP, Shri Arivind Mehta, IAs, Secretary Finance to the Govt. of HP, Shri R.S.Negi, IAS, MD, HP SC/ST Dev Corporation, Shri Subhashish Panda, IAS, Director Social Justice and Empowerment and Shri Shekher Gupta, Special Secretary Finance to the govt. of HP alongwith other senior Govt. officers, Heads of the Departments and MDs of the State Boards and Corporations.

The meeting was attended by Dr. J.Sadakkadulla, Regional Director, RBI, Shri S.K.Bal, General Manager, RBI, Shri S.T.Raghuraman, Chief General Manager, NABARD alongwith Regional Heads of Public Sector Banks, MDs of Cooperative Banks and Chairmen of Regional Rural Banks as well as the Lead District Managers.

The meeting was convened and conducted by Shri Ripan Murgai, General Manager, HP and Convenor State Level Bankers Committee.

The meeting was followed by a presentation  by FINO, the Technology Service Provider to the participants from Banking as well as the Government side.
HIGHLIGHTS OF THE INAUGURAL ADDRESS BY PROF PREM KUMAR DHUMAL, HON’BLE CHIEF MINISTER ON THE OCCASION OF 110TH HP STATE LEVEL BANKERS’ COMMITTEE MEETING AT SHIMLA. 

· The 110th SLBC meeting is important because of launching of the Annual Credit Plan.

· The Chief Minister expressed happiness over the Annual Credit Plan 2008-09 for Rs. 4230 Crores which shall boost economic activity in Himachal Pradesh.

· He expressed happiness over the Agicultural Credit Plan for 2008-09 set at Rs. 1183 Crores at their own by the banks. 

· The Chief Minister appreciated the Bankers for their pro-active attitude in Farm Sector lending which will boost Agriculture and Horticulture output in the State.

· The Chief Minister promised to look into the matter of waiver of stamp duty on Agriculture, Education and rural housing, Loans.

·  He said that the Farm income in the State will rise due to the increased activity in the Agriculture Sector.

· The Chief Minister appreciated the Banking Sector in the State for their achievement of 100% Financial Inclusion and making the State the first state to do so in the country.

· He appreciated the Banking Sector for using IT enabled services to increase the outreach of banking services in the State.

· The Chief Minister expressed happiness over the excellent coordination between the State Finance Department and the banks for forging mutually beneficial strategies for Technological upgradation.

· The Chief Minister appreciated the Reserve Bank of India and the Banks for implementation of recommendations of the Joint Working Group which lays out the road map for Sectoral initiatives for leveraging Banking Services as a tool for economic growth in the State. 
· The Cooperative Societies formed by Local people will be eligible for setting up Micro Hydro Power Projects.
· The Chief Minister recorded his note of appreciation for RBI and the banks which supported the Finance Department to convert all non banking Treasuries into banking Treasuries.  

· The Chief Minister expressed hope that the remaining 14 Sub Treasuries will be linked through the concerned branches of the Regional Rural Banks and the Cooperative Banks within next three months.

· The Chief Minister praised the Banking Sector for increasing the CD Ratio in the State to 56.26%.

· The Chief Minister said that the performance is very encouraging in the area of Credit Deposit Ratio.

· The Chief Minister urged the bankers to organize the large labour force into small cooperatives for providing credit for various productive activities and creation of Self Employment opportunities. 

· The Chief Minister expressed hope that the Banks will repeat their performance in the Agriculture Sector during 2008-09 as well.

· The Chief Minister urged the RBI, NABARD and the Lead Bank to coordinate a special drive in 2008-09 for issuing Kisan Credit Cards to all the eligible farmers in the State.

· The Chief Minister urged the Bankers to use Kisan Credit Cards for 100% Credit Inclusion.

· The Chief Minister called upon the banking Sector to focus their attention on Hydro Power, Industries, Tourism, Transport, Construction, Education, Health Infrastructure, Housing, Retail Services etc.

· The Chief Minister invited the Banking community to join the State Government and become partners in quest for continuous progress and thus make HP as a model State in the country.

· He conveyed his Good wishes for useful deliberations during the 110th SLBC meeting.

HIGHLIGHTS OF THE KEY NOTE ADDRESS BY SHRI V.K.DHINGRA, EXECUTIVE DIRECTOR, UCO BANK ON THE OCCASION OF 110TH SLBC MEETING HELD ON 28.4.2008 AT SHIMLA.

Shri V.K.Dhingra welcomed the Hon’ble Chief Minister and other distinguished guests to the SLBC meeting.

· HP is the first State in the Country to achieve 100% Financial Inclusion.

· The Banks in the State have achieved superlative growth during the last five years.

· The CD Ratio in the State has increased to 56.26% and inching towards the National parameter.

· The State has the unique distinction of achieving more than double the growth of credit vis-a-vis the growth of deposit in the State during the last three years.

· The Banks have raised the bar for themselves.  

· Shri V.K.Dhingra solicited the blessing and directions of the Hon’ble Chief Minister for making Himachal Pradesh a Model State for Inclusive Growth.

· The State  has a bank branch for 4500 people per branch with 1288 bank branches.

· Despite a very good physical spread of the bank branches, the banks are going for alternative distribution channels.

· UCO Bank and SBI are going to start Pilot projects for Technological Inclusion.

· Punjab National Bank has already started work towards Technological Inclusion with Technological support from FINO in Kullu district of the State.

· The Banks have started a state wide campaign through Financial Education Camps and road shows with the support from the State Government Departments.

· The State has one of the best Self Help Group network.

· The Banks have started state  wide campaign for forming one Farmers club by each branch of the bank and target to have 100% Farmer Clubs in the State by March, 2009.

· The Annual Credit Plan 2007-08 envisaged a total credit of 3512 Crores out of which 84.10% is for the Priority Sector.

· Banks have disbursed Rs. 721.15 Crores in the Agriculture Sector upto December, 2007.

· Banks have disbursed 267.54% for SSI Sector, achieving 74% of the Annual Target.

· The Banks have disbursed 1125.24 Crores to the Services Sector upto December, 2007.

· There has been a paradigm shift in the Agriculture Sector towards Commercial/Horticulture Sector.

· The Banks will take effective steps for empowerment of the Small and Marginal Farmers in the State.

· The Extension Services in the State need to be reorganized.

· The Deposit Growth in the State has been 12.67%.

· The Total deposits of the Banks were Rs. 22724.07 Crores as of December, 2007.

· The Credit Growth has been 23.13% and the total outstanding credit was Rs.11247.55 Crores as of December, 2007.

· The Agriculture Sector recorded a growth of 18.25%, SSI Sector growth was 13.11% and the Service Sector growth was 13.11%.

· The Incremental CD Ratio has been 82.67%.

· The Credit to Priority Sector was 60.91% as of December, 2007.

· Banks have achieved all the parameters except the credit under DRI.

· The implementation of various Govt. sponsored programmes should be outcome based.

· A total credit of Rs.19.10 Crore was disbursed under SGSY.

· The Banks are set to achieve Annual Targets under PMRY.

· The Banks have surpassed their Annual Targets under SJSRY.

· Both the PMRY and REGP are being restructured.

· The Department of Rural Development was congratulated for turn around in the recoveries under SGSY.

· The Banking Sector is committed to supplement the fiscal policies of the State Government.

· The Convenor Bank will ensure implementation of State Government initiatives.

· The Convenor Bank has taken proactive measures for providing Soil Testing Certificates to the Farmers.

· UCO Bank has issued 200 Soil Health Certificates to the Farmers and Targets to achieve the State Government objective of providing Soil Health Certificates to one lac farmers in the State.

· Deptt. of Agriculture was requested to provide necessary support.

· The recoveries in the State have been falling for the last three years in a row.

· The overall recoveries were 76.90%, the Agriculture Sector recorded 74.38%, SSI Sector recorded 65.52% recoveries.

· The Govt. sponsored programmes recorded 66.42% recoveries.

· SLRS recorded the lowest recoveries of 36.23%.

· The recoveries under PMRY were 58.69%.

· The Secretary Revenue was requested to reiterate the guidelines regarding the regular review of recoveries both at the Sub Division level in the DCC meetings.

· Banks have issued 3,39,496 KCCs in the State.  The usage of the KCC is still restricted to the production credit.

· The State Government was once again requested to waive the Stamp Duty and Registration charges levied on Agriculture Loans.

· NABARD and the State Government was requested to create a Federal structure for the SHGs in the State.

· The Banks have organized 250 Financial Education and Awareness camps.

· UCO Bank and HGB were congratulated for achieving the target of formation of Farmer’s Club in the State.

· The State Government was requested to expedite the process of Organizational strengthening of SHGs for Micro Enterprise Development and creation of Self Employment opportunities in the State.

HIGHLIGHTS OF THE WELCOME ADDRESS BY SHRI RIPAN MURGAI, GENERAL MANAGER, HP AND CONVENOR SLBC AT SHIMLA ON 28.4.2008 IN 110TH SLBC MEETING.

· The Chief Guest, Hon’ble Chief Minister, HP was extended a warm welcome.
· The Chief Guest was requested to enlighten the SLBC convenor and the banking sector in the State.
· The State Government agencies were appreciated for their sympathetic and facilitating role in effective discharge of responsibilities of the Convenor.
· The Banking Sector in the State has set up a large number of bench marks for the banking industry.
· The State Government and the Hon’ble Chief Guest was assured of continued effort of the Convenor Bank to come up to the expectations of the people of the State.
· Sh.Ravi Dhingra, IAS, Chief Secretary was welcomed.
· Shri V.K.Dhingra, Executive Director of UCO Bank was welcome and thanked for his support and guidance.
· Shri Arvind Mehta, IAS, Secretary Finance to the Govt. of HP was welcomed for inspiration, encouragement and support.
· Dr. J.Sadakkadulla, Regional Director RBI was welcomed and thanked for his helpful and cooperative attitude.
· Sh.S.K.Bal, General Manger, RBI was extended a warm welcome and thanked for his continued guidance and support.
· Sh.S.T.Raghuraman, Chief General Manager, NABARD was welcomed for his maiden participation in the SLBC meeting.
· Shri R.S.Negi, IAS, MD, HP SC/ST Corporation was welcomed.
· All the participants from the Banking Industry were welcomed and thanked for their cooperation and support.
· The House was assured of the commitment for inclusive socio-economic development and growth of the State and efforts for making Himachal Pradesh a Model State.
· The Convenor solicited the guidance and cooperation from all the participants.
HIGHLIGHTS OF THE ADDRESS BY SHRI RAVI DHINGRA, IAS, CHIEF SECRETARY TO THE GOVERNMENT OF HIMACHAL PRADESH.

· The importance of the 110th SLBC meeting was stressed upon for approval and launching of Annual Credit Plan 2008-09.
· The review of the Annual Credit Plan by the SLBC is a very important event for the State Government.
· The State Government looks forward for wide ranging deliberations for growth of the State.
· The Convenor Bank and the Banking fraternity was complimented for achieving the Annual Targets year after year.

· The Banking Sector was complimented for taking innovative steps for increasing the outreach of banking services in the State.

· RBI NABARD Banks and Deptt. of Finance was complimented for initiating for Technological Inclusion in the State.

· The Banks and the regulators were complimented for providing door step services to the people of the State.

· The Banks were complimented for achieving 100% Financial Inclusion and urged upon to build upon the strength created so far.

· The Banks were requested to ensure issuance of Kisan Credit Cards to each and every farmer in the State.
· The Annual Credit Plan 2008-09 envisages the growth of 20% over the ACP for 2007-08.
· The State Government will consider the exemption of stamp duty and registration charges on Agriculture advances.

· The State Government will also consider the exemption of Stamp Duty and Registration charges on loans for Housing and Education to the farmers.

· The exemption of Stamp Duty and Registration charges involve revenue loss to the State and as such require extensive financial studies.
· The Banks were congratulated for recording a huge jump in the CD Ratio.
· It was hoped that the Banks will be able to achieve the National Parameters during 2008-09 so far as CD Ratio is concerned.
· There has been huge investment activity in the Agriculture, Commercial Horticulture, Industry, Hydro Power, Tourism, Education and Bio-Technology in the State.
· A large number of business opportunities are emerging in the new areas and the Banks should exploit the same.
HIGHLIGHTS OF THE ADDRESS BY DR. J.SADAKKADULLA, REGIONAL DIRECTOR, RESERVE BANK OF INDIA ON 28.4.2008 AT SHIMLA IN 110TH SLBC MEETING.

· The State is a first to achieve 100% Financial Inclusion in the country.
· The next logical step to increase the outreach of banking services in the State is Technological Inclusion and Technological Interventions.
· The Biometric Smart Card will help the financial sector to reach the people in the remotest corner of the State.
· The State Government will take effective steps for making payments under NREGA through the banking system in the State.
· The State Government should also look into the possibility of making payments to the old age pensioners etc. through the banking system.
· The Joint Working Group on the recommendations of the RBI working Group on Improvement of Banking Services in HP may be formed by the State Government for implementation of recommendations relating to the State Government.
· The State Government should expedite the signing of MOU for Urban Cooperative Banks in the State.
· The State Government  should look into the recommendations of the Vaidyanathan Committee and consider implementation of the same for strengthen the Cooperative Sector.  
· The State is poised for achieving the CD Ratio of 60% within the next two years keeping in view the trends  in deposit 
AGENDA ITEM NO.1

CONFIRMATION OF MINUTES OF THE LAST ( 109TH )  MEETING HELD ON 27.12.2007
The minutes of the 109TH   meeting of State Level Bankers’ Committee – Himachal Pradesh held on 27.12.2007  were adopted as read and confirmed.

AGENDA ITEM NO.2

DELIBERATIONS ON THE ACTION TAKEN REPORT EMERGED IN THE 10TH SLBC MEETING HELD ON 27.12.2007 AND THE DECISIONS TGAKEN
	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 28.4.2008

	1
	A small committee with members from major banks, Department of Revenue, Registrar Cooperative Societies may be formed to look into the problem of slow disposal rate of certificate cases under HP Agriculture and Misc. Provision Act, 1972 and HP Public Money Recovery Act, 2000.  The Committee will report to the SLBC.
	CONVENOR 

HP SLBC
	The Convenor SLBC informed the House that the Small Committee has already been formed but the exploratory meeting has been postponed till the detailed guidelines and instructions regarding debt relief scheme announced by the Govt. of India are received and implemented.  The Committee will consider the residual certificate cases after implementation of the Debt Relief Scheme and take a view for further action in the matter.  The House was informed that the developments will be placed before the next SLBC meeting.

	2
	The State Government will consider the proposal for exemption of loans to Housing and Education to the farmers from stamp duty and registration charges.
	Secretary Revenue/DIF
	The House was informed that the proposal will be considered on merit keeping in view the revenue implications by the Govt. of HP.  

	3
	The Banks in the State will strive for doubling the flow of credit to agriculture sector during the next three years.  The Lead District Managers will review their Annual Credit Plan 2008-09 accordingly.
	ALL LDMs
	The LDMs have already taken into account the proposals made by the House and have finalized their ACPs for 2008-09 accordingly.  Hence the matter is proposed to be dropped from the ATR.

	4
	The Cooperative Sector Banks and both the RRBs are to ensure that atleast 40% of their Annual Credit Plan allocations go for Agriculture Sector from 2008-09 onward.
	Registrar Coop. Societies/ ALL Cooperative Banks/ RRBs
	The House urged upon the Cooperative and RRBs to draw up their future ACPs keeping in view the mandate and strive for achieving the targets under ACP.  The House decided to drop the item from the ATR.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 28.4.2008

	5
	NABARD and Department of Social Justice and Women Empowerment will take effective steps to form a federal structure for the SHGs in the State for Micro Enterprise development.
	NABARD/Director Social Justice & Women Empowerment.
	The Director Social Justice and Empowerment requested NABARD to provide Expert Services to the Department.

The House decided that a small committee with members from NABARD, Department of Social Justice and Women Empowerment,  major public sector banks, Coop. and RRBs may be formed to look into the possibility of forming Federation at the State level for the SHGs.

The Committee may also look into the possibility of starting SHG Federation at the District level on pilot basis.  The Committee will report to the SLBC.

	6
	Director Agriculture will provide a copy of the District Agriculture Plan for each district to the SLBC as and when the same is prepared.
	Director Agriculture
	The Director Agriculture assured the House that the DAPs as and when prepared will be provided to the SLBC.

The item may be dropped from the Action Taken Report.

	7
	The Convenor, HP SLBC will form a committee to workout the details of the Annual Excellence Award scheme for the Lead District Managers in the State.
	The Convenor, HP SLBC
	The Convenor will form the Committee  after receipt of data for the programme year 2007-08 from all the Lead District Managers and draw up the action plan accordingly.

	8.
	All Banks working in the State will organize Financial Education and Credit Counselling camps in the State.  The rural branches may be asked to organize these camps on non public business days.
	All Banks
	The Convenor informed the House that the camps are being organized by all the major banks in the State.

The House was informed that the SLBC has already incorporated  the progress in the quarterly data to be submitted by the banks and as such the progress will be reviewed bankwise from the next quarter.  Hence the item may be dropped from the Action Taken Report.

	9
	NABARD and Department of Agriculture will evolve a common strategy for development of Minor Irrigation in the State and identify resource gaps so that the banking sector may intervene with appropriate credit products.
	NABARD/Director Agriculture
	The State Government and NABARD have already evolved a policy frame work for development of minor irrigation in the State.  Hence the item may be dropped from the ATR.

	10
	The Advisor Planning will arrange for putting up all the Schemes on the Website of the State Government as well as at the website of the Department.
	Advisor Planning
	The State Government has already put all the schemes on their website.  Hence the issue may be dropped.

	11
	All the Lead District Managers will coordinate with District authorities and ensure that all Job Card Holders under NREGA ARE PROVIDED FACILITIES FOR Credit Inclusion through GCC and No Frill Account.  The LDMs may include the issue as a special Agenda item in their BLBC/DCC meetings.
	ALL LDMs
	The House directed all the LDMs to incorporate the progress in their Agenda for BLBC & DCC meeting on regular basis and review the progress made in each and every block/district.  The LDMs will confirm compliance to the SLBC. Hence the item may be dropped from the ATR.


	S.

No
	Action point Emerged
	Action to be taken by
	Deliberations held on 28.4.2008

	12
	NABARD, through the DDMs in every district will coordinate with LDMs and identify two villages in every district under the Village Adoption Scheme.
	NABARD
	The Convenor informed the House that the progress under Village Adoption Scheme has been incorporated in the SLBC data format and the progress will be reviewed on regular basis as per the reports received from the banks.  Hence the item may be dropped from the ATR.

	13
	The Deputy Commissioner in all the districts will do a SDM wise review of progress under Certificate cases.
	Secretary Finance/ LDMs.
	The further action in the matter has not been reported by the State Government. 

	14
	The State Government may form a Small Committee to institute an Award of Excellence to the best performing district Collector Office for performance under Certificate cases.
	Secretary Finance/ Secretary Revenue.
	The Action Taken in the matter has not been informed by the State Government.


AGENDA ITEM NO.3

REVIEW OF PERFORMANCE UNDER ANNUAL CREDIT PLAN (2007-08) DURING THE QUAARTER ENDED DECEMBER, 2007 IN  THE STATE OF HIMACHAL PRADESH.

The Chairman expressed satisfaction over the overall achievement under the Annual Credit Plan 2007-08 upto December, 2007.

The Committee noted that the Credit disbursements to Agriculture Sector have been as per the trend in the State.

During the discussions for increase in lending through SHGs promoted by Department of Forests, the SHGs engaged in Herbs and medicinal plants the House asked the convenor Bank to collect the said information from HP State Forest Department.  The House decided that a representative from Forest Department may be asked to attend the next SLBC meeting.
The SISI representative informed the House that 16 Clusters have been identified in the State out of which 5 clusters have already been formed.  The representative informed that the Cluster Development is a long drawn process where the bankers role will start only after the DPRs have been prepared and finalized.
The House once again reiterated its demand for complete exemption of Agriculture Loans from Stamp duty and Registration Charges.  The State Government has assured that the decision in this regard would be taken at the earliest.

(Action : DIF & Deptt of Revenue)
The House directed National Horticulture Board to submit District and Bankwise progress regarding the cases sponsored by them to the SLBC.
(Action: Asst.Director, NHB)

The Department of Agriculture, Horticulture and Animal Husbandry were directed to coordinate with the Banks for holding Joint Awareness Camps  for Issuance of Soil Health Certificates throughout the State.

(Action: Deptt. of Agriculture/Horticulture/Animal Husbandry)

The State Government may consider the proposal for exemption of loans for Housing and Education to the Wards of Farmers in the State.  
(Action: DIF & Deptt. of Revenue)
AGENDA ITEM NO.3 A
Allocation of Annual Targets under Annual Credit Plan 2008-09 for the State of Himachal Pradesh 
The Annual Credit Plan for 2008-09 was placed before the Committee as aggregated from the District Credit Plans prepared by the Lead District Managers.  The House considered the plan and approved the same.
The House expressed hope that the Annual targets under the ACP 2008-09 will be achieved by all the banks.

The House directed LDM Bilaspur, Hamirpur and Sirmaur to ensure that the projections made under the PLP have the consensus of all the member banks and the pre PLP meeting are held in true spirit. and any deviation while preparing the ACP has the clear consent of all the member banks.  









(Action:  ALL LDMs) 
The House directed that the pre PLP meetings are held under the Chairmanship of Chairman DCC and it is ensured that each and every bank participate in the meeting and does not raise objections  at later stage when the ACP is drawn.  It should also be ensured that the potential linked plan is thoroughly discussed, deliberated and approved by the full fledged DCC.
(Action:  NABARD)
The House desired that the projections made for the Investment Credit in the Agriculture Sector are looked into by all the LDMs in consultation with Department of Agriculture, Deptt. of Horticulture and Animal Husbandry.

(Action:  ALL LDMs)
The House approved the Annual Credit Plan 2008-09.

AGENDA ITEM NO. 4

Review of Statistical Data on the operations of Banks and Position of National Parameters as at the end of December, 2007 in the State of Himachal Pradesh.

The Committee complimented the banks for excellent performance under various national parameters.

The Chief Secretary appreciated the Banks for increasing the CD Ratio in the State which is  56.26% at present and he expected that within next one to two years the CD Ratio of the State will reach the national level.
The State Government appreciated the work of the banks under Priority Sector advances which is 60.91% against 40% national parameter.

The Convenor informed the House that the Income Criteria has been substantially increased under the DRI Scheme and the Banks will be able to identify the beneficiaries under the scheme.  The House directed all the banks to ensure that the Annual Targets under the DRI Scheme are achieved during 2008-09.
(Action:  ALL BANKS)
The House noted with concern the absence of representative from the Department of Horticulture due to which the discussions could not be held for increasing the flow of credit to the Horticulture Sector.  The House directed the Department of Horticulture to ensure its presence in the SLBC meeting.

(Action:  Director Horticulture)
The Executive Director UCO Bank said that the partnership accounts, SHG accounts and other Group accounts with a women partner should be classified as credit to the Women Entrepreneurs.  The Banks should ensure meticulously reporting  under the Head Credit to Women.

(Action:  ALL BANKS)
The House once again directed all the member banks to classify advances to the SHGs under loans to the weaker sections and report accordingly.
(Action:  ALL BANKS)
All the Banks which could not achieve the target under Credit to Agriculture Sector should take effective steps to achieve the same by March, 2008.
(Action:  ALL BANKS)
AGENDA ITEM NO.5

REVIEW OF PERFORMANCE UNDER GOVT. SPONSORED PROGRAMMES.

Prime Minister Rozgar Yojna

The Committee expressed hope that the Annual Targets under the Scheme will be achieved by all the banks in the State.
The Committee noted with concern the declining recoveries under the scheme and increasing incidents of wilfull defaults, non-existing units and deliberate diversion of funds by the beneficiaries.

The Committee directed the sponsoring agency to take immediate steps to improve the recoveries under the scheme and extend pro-active cooperation to the banks and instruct all the DICs and Extension Officers to start a statewide recovery campaign through recovery camps.

(Action:  Director Industries)
The Convenor informed that the scheme has since been suspended and is being      restructured by Govt. of India and the Bank should ensure that no fresh proposals under the scheme is sanctioned after 31st March, 2008.

(Action:  ALL BANKS)
 The convenor directed all the member banks to claim the subsidy under the scheme on or before 31st May, 2008.  He further informed that the Banks can disburse the loans under PMRY for the programme year 2007-08 upto 31st May, 2008 in respect of all the loans sanctioned on or before 31st March, 2008.
(Action:  ALL BANKS)
Swaran Jayanti Gram Swarojgar Yojna:

The Committee expressed satisfaction over the progress under the scheme.

The Convenor complimented the Department of Rural Development for extending Cooperation in Recoveries under the scheme.  The House further directed the Department of Rural Development to organize joint recovery camps with the banks in all the districts for effecting recoveries under the scheme.
The Joint Director Rural Development assured the House that the Department will provide all kinds of support to the Banks in recovering the Bad loans.

(Action:  Deptt. of Rural Dev)

Swaran Jayanti Shahri Rojgar Yojna:

The Committee expressed satisfaction over the progress under the scheme 

Scheme for Liberation and Rehabilitation of Scavengers (SLRS) 2007-08.
The MD, HP SC & ST Dev. Corporation informed the House that the erstwhile SLRS has since been restructured and a new scheme called SRMS has been launched in the State.
The MD HP SC & ST Dev. Corporation tabled the Annual Targets under the scheme in the meeting for the programme year 2008-09 and requested the Convenor Bank to communicate the same to all the member banks.
(Action:  CONVENOR SLBC)
The MD HP SC & ST Dev. Corporation and convenor SLBC were of the opinion that keeping in view the large target under the scheme for 2008-09 the implementation of the scheme has to be done in a mission mode and both the banks and the sponsoring agency has to ensure that the targets are achieved before 31.12.2008.
(Action:  ALL BANKS/MD HP SC/ST Dev.Corp.)
Rural Employment Generation Programme (MMS):


Since the scheme has been suspended for the time being and is being restructured by the Govt. of India the House directed all the member banks and the sponsoring agencies to ensure that all the claims for Margin Money in respect of the scheme are forwarded and settled within the stipulated period.  
(Action:  ALL BANKS/KVIC/KVIB)

AGENDA ITEM NO.6

REVIEW OF RECOVERY PERFORMANCE OF BANKS IN HIMACHAL PRADESH.

Recovery Position of Banks in Himachal Pradesh as of DECEMBER, 2007:

The Committee expressed serious concern over the declining recoveries in the State.  

The Committee observed that the recoveries in all the Govt. sponsored programmes have declined across the board which has adversely affected the financing under these schemes during the period under review.

The House expressed dissatisfaction over the review of Certificate cases in the DCC meeting and the deliberations as reported in the proceedings of the DCCs.  The House directed all the LDMs to record all the problems being faced at the district level while reviewing progress of the SDMs.
(ACTION: ALL LDMs)

The House desired that NABARD and Registrar Coop. Societies may consider a formal exclusive review mechanism for recoveries in the Coop. Sector Banks.

(Action:  NABARD/RCS-HP )
ouse HHHouse dH
The Department of Revenue has not been sending the progress report for disposal of Certificate cases filed under HP Agriculture & Misc. Provision Act and HP Public Money Recovery Act to the SLBC as decided during the 100th HP SLBC meeting.  The Director Land Records was requested to send the quarterly progress report under both the Acts to the Convenor SLBC for inclusion in the Agenda papers as directed by the Committee.

(Action:  Deptt. of Revenue & Director Land Records)
The Convenor informed the House that the recoveries under all the Govt. sponsored programme has been quite dis-satisfactory.
The DGM, PNB and LDM Hamirpur said that the sponsoring agencies were not cooperating with the banks in recoveries and desired that the sponsoring agencies should share the responsibility.

The Convenor requested the Department of Industries and all other sponsoring agencies to instruct the field functionaries to provide effective cooperation in recovering the bank dues. Deptt. of Industries assured that they shall pass on the instructions to all field level functionaries and ask them to work in close coordination with banks.
(Action:  Deptt. of Industries, Rural Dev, Urban Dev., HPSCDC & kVIC/KVIB)
The House suggested that the letter for recovery of the Banks dues under Govt. sponsored programme may be drafted by the banks to be issued to the borrower under the signatures of the officials of the sponsoring agencies.  The sponsoring agencies may arrange for delivery of these letters to the borrowers in the presence of their field functionaries.  The House was of the view that the system may improve the recoveries.  All the sponsoring agencies may consider the proposal and report their views to the Committee.
(Action:  Deptt. of Industries, Rural Dev, Urban Dev., HPSCDC & kVIC/KVIB)
AGENDA ITEM NO.7

REVIEW OF PROGRESS UNDER NON SPONSORED PROGRAMMES.

KISAN CREDIT CARD: 

The House directed all the banks to ensure that each and every eligible farmer is issued a Kisan Credit Card before 31.3.2009.  All the Regional Heads of the Banks were directed to monitor the progress at their level and ensure that the annual targets is achieved by each and every bank.
(Action: All Banks)

The House directed the Department of Agriculture/Horticulture/Rural Development/Fisheries/Animal Husbandry and Department of Public Relations to create awareness among the farming community about the KCC and its major features such as 
1. Each and every farmer having land holding irrespective of size, if not a defaulter of any financial institution is eligible to get a Kisan Credit Card.

2. The production Credit ( Crop Loans) upto Rs. 3.00 lacs are provided at the rate of 7% p.a. simple.

3. Each and every KCC Holder is eligible for Personal Accident Insurance Cover for Rs. 50,000/- at the subsidized premium rates.

4. The specified crops i.e. Maize, Paddy, Wheat Barley and Potato are automatically covered under crop Insurance Scheme. 

5. The State Government provides 50% subsidy on the premium payable under the Crop Insurance Scheme.

6. The Banks will provide credit upto Rs. 50,000/- without asking for No Dues Certificate simply on the basis of an affidavit / Self declaration by the borrower.

7. All people irrespective of their residential status are eligible to open a No Frill account with the Bank with minimum formalities.
The Committee decided that the Director Public Relations, Government of HP will take necessary steps to popularize the Kisan Credit Card Scheme among the people in the State with the help of Print Media and AIR & Doordarshan.

(Action:  Director Public Relations, Govt. of HP)
SELF HELP GROUPS:

The  Committee expressed satisfaction over the progress made under formation and credit linkage of SHGs in the State. 
The Committee decided to form a small committee under the Chairmanship of Director Social Justice & Women Empowerment and Members from NABARD, PNB, SBI, both the RRBs, Registrar Cooperative Societies and the Convenor bank to explore the possibility of formation of a Federation for the SHGs in the State.  The Committee may consider a pilot project for creation of District level Federation for the districts having large concentration of SHGs.  The Convenor of the Committee will be the Convenor of SLBC Sub Group on SHGs i.e. NABARD.  NABARD may notify the Committee and report progress to the SLBC .

(Action:  NABARD & DEPTT. OF SOCIAL JUSTICE)
RASHTRIYA KRISHI BIMA YOJANA:

The Committee was informed that the Convenor SLBC has already developed a new reporting format for Crop Insurance which was supplied to the member banks and the LDMs.  The member banks and the LDMs were directed to submit the data relating to Crop Insurance to AIC Ltd. for reconciliation at the AIC level.
The Committee reiterated the instructions to ensure 100% coverage of mandatory crops under the Crop Insurance Scheme. 
(Action: All BANKS/ LDMs/AIC Ltd.)

Agenda Item No.8

 (Misc. & Fresh Issues)

DISTRICTWISE REVIEW OF CD RATIO:

The House deliberated and discussed the districtwise CD Ratio and express serious concern over the very low CD Ratio in some of the districts despite excellent performance at the State level.  The Committee directed LDM Hamirpur, Lahaul & Spiti & Una to convene the meetings of the Sub-Committee of the DCC on regular basis and report proceedings to the SLBC.
The Committee expressed concern over the low CD Ratio in large districts like Kangra & Mandi and directed the LDMs to convene the Sub Committee meetings on regular basis and report progress to the SLBC.
The Committee directed all the LDMs to draw an action plan for achieving the CD Ratio atleast at par with the State level within a time bound period keeping in view the growth of deposit & credit in their districts.  

(Action: All Member Banks)

CONVERSION OF NON BANKING TREASURES INTO BANKING TREASURIES IN THE STATE OF HIMACHAL PRASDESH.

The Secretary Finance to the Govt. of HP informed that there are 14 Sub Treasuries yet to be bank linked.  All these 14 Sub Treasuries are to be converted into banking treasuries by both the Regional Rural Banks and HP State Coop. Bank within next three months.  
The Committee directed the Chairman Himachal Gramin Bank and Parvatiya Gramin Bank to immediately take up the issue with their sponsoring banks and Director of Treasuries for further follow up in the matter for conversion of Sub Treasuries falling in their jurisdiction and report progress to SLBC from time to time.  

(Action:  Chairmen, HGB & PGB & Director Treasuries)

The Committee further directed the MD HP State Coop. Bank to take up the matter with Director Treasuries and report progress to the SLBC from time to time.  

(Action:MD, HPSCB)
The Committee decided that the RBI Local office Shimla will follow up the matter with the State Government authorities and the Regional Office of RBI, Chandigarh for further immediate action in the matter.

(Action:GM,RBI,SHIMLA)

 WORKING GROUP ON IMPROVEMENT OF BANKING SERVICES IN HP.

The Committee considered the proceedings of Sub Committee of SLBC on implementation of the recommendations of the Working Group on Improvement of Banking Services in HP and approved the same.
The Committee requested GM, RBI, Shimla to resolve the matter regarding Clearing House Facilities at Amb and Mehatpur.  The LDM Una may also follow up the matter with the RBI.
(Action: RBI Shimla/LDM Una)

The meeting ended with a vote of thanks to the Chair.

ACTION POINTS EMERGED DURING THE 110th

  HP SLBC MEETING HELD ON 28.4.2008
	No
	Action point Emerged
	Action to be taken by

	1
	A small Committee with members from major banks, Department of Revenue, Registrar Coop. Societies may be formed to look into the problems of slow disposal rate of Certificate cases.  The Convenor SLBC will report the progress.
	CONVENOR SLBC

	2
	The State Government will consider complete exemption of Agriculture Loans from Stamp Duty and Registration Charges.
	SECRETARY REVENUE & DIF

	3
	NABARD and Deptt. of Social Justice will take effective steps for formation of a Federation for SHGs in the State.
	DIRECTOR SOCIAL JUSTICE AND EMPOWERMENT & NABARD

	4
	The Convenor HP SLBC will form a Committee to workout the details of a Annual Excellence Award Scheme for the Lead District Managers in the State.
	CONVENOR SLBC

	5
	The Deputy Commissioners in all the districts will review the progress under Certificate cases SDM wise and report the same through DCC.
	FC CUM SECRETARY REVENUE

	6
	The State Government may form a Small Committee to institute an award of Excellence to the best performing District Collector office for performance under Certificate cases.
	SECY. FINANCE &
SECY. REVENUE

	7
	All the remaining 14 Sub Treasuries are to be bank linked within 3 months by both the RRBs and HP State Coop. Bank.
	MD, HPSCB, 

Chairmen HGB/PGB
DIRECTOR TREASURIES

	8.
	All Banks will ensure that all eligible farmers are issued Kisan Credit Cards before 31.3.2009.
	ALL BANKS

	9
	All Banks will ensure that every branch should form atleast one Farmer Club before 31.3.2009.
	ALL BANKS

	10
	All Banks will ensure that the annual target for DRI advances is invariably achieved during 2008-09
	ALL BANKS

	11
	All Banks will coordinate with the Department of Agriculture and issue Soil Health Certificates in their service areas
	ALL BANKS

	12
	All Banks in the State will organize Financial Education and Credit Counselling Camps on regular basis and report the progress to SLBC.
	ALL BANKS

	13
	All Banks will review the data regarding Weaker Section and ensure that correct data is reported to the SLBC.
	ALL BANKS


	No
	Action point Emerged
	Action to be taken by

	15
	The letter of Recovery addressed to the borrower under Govt. sponsored programmes is to be signed by the Officers of Sponsoring Agency and delivered to the borrower with the representative of the Sponsoring Agency.
	Director Industries/ 

Director Rural Dev.

Director Urban Dev.

MD HPSC ST Dev.Corp.

CEO KVIB/KVIC

	16
	The Director Public Relation will take effective steps for popularizing the Kisan Credit Card in the State through Print Media & AIR and Doordarshan
	DIRECTOR PUBLIC RELATIONS

	17
	The Proposal for setting up of Clearing Houses at Mehatpur and Amb may be expedited.
	GM RBI, SHIMLA

LDM UNA

	18
	The State Government will consider exemption of stamp duty and registration charges for the Education and Housing Loans to be availed by the Wards of the Farming Community.
	SECRETARY FINANCE AND SECRETARY REVENUE
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