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ALL THE MEMBERS HP SLBC

Sir,

Sub:
Minutes of 112th HP SLBC Meeting held on 27.3.2009 at Shimla and Action Points Emerged Report for Immediate Compliance.


We are pleased to enclose herewith the detailed proceedings and the minutes of 112th HP State Level Bankers’ Committee meeting held on 27.3.2009 at Hotel Peter Hoff, Shimla.


We would request you to please send us your comments if any within a week of receipt of the minutes so that we may be able to incorporate the same in our Action Taken Report.


Please note that we have annexed an Action Point Emerged Report during 112th SLBC at page No.23 & 24 to the minutes wherein we have specified the name of Bank/Deptt. or agency which is to take action and advise compliance to the SLBC for incorporation into the next Action Taken Report.


All the Regional Heads of the Banks and Departmental Heads are requested to give personal attention and advise compliance.








         Yours faithfully,









(RIPAN MURGAI)

Encl:As above

             GENERAL MANAGER &  CONVENOR-SLBC
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MINUTES FOR 112th HP STATE LEVEL BANKERS’ COMMITTEE MEETING OF HIMACHAL PRADESH HELD ON 27th MARCH, 2009 AT HOTEL PETER HOFF, SHIMLA.

The 112th HP State Level Bankers Committee meeting was held on  27TH March, 2009 at Hotel Peter Hoff, Shimla to review the progress made during the quarter December, 2008.
The meeting was inaugurated by Smt.Asha Swarup, IAS, Chief Secretary to the Government of Himachal Pradesh and presided over by Shri B.M.Mittal, Executive Director, UCO Bank, Convenor Bank, State Level Bankers Committee.
The meeting was attended by Mrs. Harinder Heera,IAS,Additional Chief Secretary and Shri Arvind Mehta, IAS, Principal Secretary Finance to the Govt. of HP, alongwith other senior Govt. officers, Heads of the Departments and MDs of the State Boards and Corporations.

The meeting was attended by Shri S.K.Bal, General Manager, RBI, Shri S.T.Raghuraman, Chief General Manager, NABARD, alongwith Regional Heads of Public Sector Banks, MDs of Cooperative Banks and Chairmen of Regional Rural Banks as well as the Lead District Managers.

The meeting was convened and conducted by Shri Ripan Murgai, Field General Manager, HP and Convenor State Level Bankers Committee.

HIGHLIGHTS OF THE KEY NOTE ADDRESS BY SHRI B.M.MITTAL, EXECUTIVE DIRECTOR, UCO BANK ON THE OCCASION OF 112TH SLBC MEETING HELD ON 27.3.2009 AT SHIMLA.

· Shri B.M.Mittal, welcomed and thanked Smt.Asha Swarup, IAS, Chief          

         Secretary to the Government of Himachal Pradesh for her participation in the  

         HP State Level Bankers Committee meeting.
· Sh. Mittal welcomed all the participants and said that the Indian economy was passing through a challenging phase but replete with huge business opportunities.
· Shri B.M.Mittal said that the structural advantages available in the State are to be leveraged both by the Government and the financial sector in a coordinated manner.
· We have been able to tide over the crisis with the liberal economic stimulus from the Union Government and adequate liquidity support from the monetary authorities.

· The State is at an advantageous position due to the pre dominance of Agriculture and horticulture sectors which have been less affected on account of stabilizing commodity markets, increased public investments, increased MSP and in-elastic demand.
· The flow of credit in the State during the first three quarter has been far above the expectations.

· The total disbursements up to December were Rs. 997.04 Crores and the year on year growth has been 38.25%

· The Banks have achieved 84.29% of their annual Credit Plan Targets for 2008-09.

· The Investment Credit to the Agriculture Sector has increased to 55.09% which will help in capital formation and increased productivity in the sector.

· The severity of recession in the State so far as the SME sector is concerned has been far less than the national trends.

· The banks have disbursed Rs. 322.46 Crores to the Micro and Small Enterprises against the annual target of Rs. 478.50 Crores.

· The banks achieved 67.39% of their annual targets upto December 2008.
· The total disbursements to the Services Sector were RS. 1164.99 Crores against the annual target of Rs. 1887.94 Crores.

· The flow of credit to the MSME Sector is set to record a huge jump during the last quarter with the implementation of Special Economic Package.

· The demand in the Rural areas has not been affected as much as the same was in the semi urban and urban areas.

· The year on year growth in total banking business has been 16.29% and the total banking business has increased to Rs. 39506.46 Crores.

· The higher deposit growth in semi urban and urban areas, improved overall recoveries and the impact of Agriculture Debt Waiver and Relief has adversely affected the outstanding credit in the State.

· The outstanding credit has recorded a year on year growth of 14.22%.

· The outstanding deposits as of December 2008 were Rs. 26658.81 Crores and the advances were Rs. 12847.65 Crores.

· There has been a marginal fall in the CD Ration and the same is expected to be covered with increased flow of credit during the last quarter of the year.

· The State has a wide spread grass root level institutional set up with SHGs, Farmers’ Clubs, Nehru Yuva Kendras and Mahila Mandals who can be roped into the efforts for comprehensive financial inclusion.

· The family focused strategy for poverty alleviation should be replicated in all the programmes.

· The increased financial outlay under SGSY, institutional forward and backward linkages in the form of RSETIs, FLCCCs, Rural markets and Godowns etc. will help the banking sector in creation of a vibrant rural market.

· The annual targets under all the Government Sponsored Programmes should be finalised at the start of the programme year and advised at the earliest.

· There has been a consistent deceleration in the recoveries in the State during the last three years.

· The recoveries under all the Government Sponsored programmes have been falling across the board.

· The falling recoveries across the board have adversely affected the achievements under all the schemes.

· All the sponsoring agencies should take effective steps to improve the recoveries under these schemes and actively participate in the recovery drives.

· The Cooperative sector banks have the lowest recoveries and the highest incidence of NPAs in the State.

· The State Government should immediately look into the problem of Cooperative sector banks.

· The State has made commendable efforts in the direction of 100% comprehensive financial inclusion and is set to achieve the next milestone of 100% credit inclusion during the year.

· All the banks should convert their loans for Agriculture and allied activities in a Kissan Credit Card with an inbuilt provision for revolving credit.

· The loans for non farm sector activities may be considered for conversion in a Swarojgar credit card with revolving credit facility.

· Shri B.M.Mittal congratulated LDM Shimla and Bilaspur for achieving 100% Credit inclusion and requested both the districts to achieve 100% credit inclusion through Revolving Credit at the earliest.

· Shri B.M.Mittal complimented the State administration for pro active and facilitating measures for effective delivery of financial services in the state.

· Shri Mittal requested the State Government to consider the convergence of multiple programmes targeted at the same section of the society and assured all kinds of cooperation in this direction.

· A coordinated approach is required for leveraging the institutional infrastructure in the form of RSETIs, FLCCCs, Information Kiosks and KVKs etc.

· The various Government Departments working for Rural area development should have a family focused and coordinated approach.
· The banking sector will have to play the role of a development agent to harness the huge business potential in Agriculture, Horticulture, Agri Business, Tourism, Education, Hydro Power and basic infrastructure in the State.

· The State look forward for an all inclusive growth during the next year with gradual turns around in all the sectors.
· The fiscal stimulus Package and the liquidity support from the RBI will help the banks in focusing their efforts in infrastructural financing and increased flow of credit to the investment activities.

HIGHLIGHTS OF THE WELCOME ADDRESS BY SHRI RIPAN MURGAI, GENERAL MANAGER, HP AND CONVENOR SLBC AT SHIMLA ON 27.3.2009 IN 112TH SLBC MEETING.

· Shri R.K.Murgai welcomed Smt. Asha Swaroop, IAS, Chief Secretary to the Government of Himachal Pradesh.
· Shri Murgai welcomed all the senior Government Officers, Bankers and other participants.
· Shri Murgai said that the leadership ang guidance of Mrs. Asha Swarup, IAS, Chief Secretary has helped the convener in effective discharge of his responsibility.
· Shri Murgai thanked Shri B.M.Mittal for sparing his valuable time to guide the proceedings of the house.
· Shri Murgai requested Shri Mittal for his continued support and leadership.
· While welcoming Shri Tarsem Chand, Deputy Secretary Finance, Govt. of India on his maiden participation in the SLBC meeting expressed hope that the house would be immensely benefited from his experiences in the other parts of the country.
· Shri Murgai welcomed Shri Arvind Mehta, IAS, and Principal Secretary Finance and acknowledged his leadership and guidance as the major motivation for various innovative ideas being implemented in the State.
· Shri Ripan Murgai welcomed Shri S.K.Bal, General Manager, RBI and his team of officers. 
· Shri Murgai welcomed Shri S.T.Raghuraman, Chief General Manager, NABARD and his team of officers who have been instrumental in creating a wide spread network of SHGs and Farmers’ Clubs in the State.
· Shri Murgai while welcoming the banking fraternity thanked them for their cooperation and help from time to time.
· The SDP growth in the state for the year is expected to be 7.7%.
· The per capita Income in the State is expected to be Rs. 50000/=
· The financial outlay for Agriculture Sector for 2009-10 is proposed at Rs.620.00 Crores.
· 2.25 Lac Soil Health Certificates to be issued up to March 2010.
· One Central University, One NIFT, Hotel Management Institutes, Medical Colleges, IIT, Polytechnics, Engineering Colleges and Nursing Colleges are coming up during 2009-10.
· ADB has invested in hydro power sector in the State.
· ADB investment in Tourism Sector.
· Banks are implementing the Special Economic Package and regular review meetings to be held in the State.
· 100% Credit Inclusion to be implemented in two phases in the State.
HIGHLIGHTS OF THE ADDRESS BY SMT. ASHA SWARUP, IAS, CHIEF SECRETARY TO THE GOVERNMENT OF HIMACHAL PRADESH.

· The Chief Secretary complimented the Banks for becoming first state in the Country to achieve 100% Financial Inclusion,  She further said that the Banks and the State Govt. Departments worked in close coordination to become first state in the country.
· The Chief Secretary complimented the Banks and expressed confidence that the target of 100% credit inclusion would be achieved within the first quarter of the next financial year.
· She expressed satisfaction that the banks had already provided credit facility to 89% of the households up to February, 2009.
· She appreciated the work of LDM, Shimla and Bilaspur for achieving their target of 100% credit inclusion in their respective states.
· She was hopeful that the remaining 10 districts will also achieve their targets within the first quarter of next financial year.
· She complimented the banks for maintaining the credit flow despite recessionary trends and called for supplementing the measures taken by the 
Centre and the state government to provide stimuli to various sectors.
· She further informed that that an annual credit plans of Rs. 5500 Crores had been proposed by banks for the year 2009-10 which was 26% higher than the current financial year.  
· She advised banks to focus on lending for expansion of small retail business and growth of new retailers.  
· She informed the House that Tourists arrivals to cross 1 crore mark which would generate significant business and employment opportunities in the retail sector.  
·  She asked the banks to come forward for providing IT enabled solutions in far flung areas of the State so that Banking should be provided in the doorsteps of the common people.
· She appreciated the Banks for conversion of Non Banking Treasuries into Banking Treasuries.  She asked the concerned Banks to convert the remaining one treasury into Banking Treasury.  
· She asked the banks that there is lot of scope to finance under Education, Tourism, Irrigation schemes, Road Construction, Hydel projects etc.
· Financing to contractors/sub contractors is also a potential area.
· She informed the House that HP Government is releasing lot of funds under NAREGA AND Social Security Pension and this is a good opportunity to the Banks to come forward and tap the potential by providing Technological Inclusion through Biometric cards and  appointing Banking Correspondents in rural far flung areas.
· Banks should come forward to finance the Horticulturists for replacing their old orchards of Apple by new delicious and approved variety of root stock of Apple plants.
· She asked the banks to come forward in achieving the national parameter of 60% of  CD Ratio .

· She urged the banks to adopt a coordinated approach so the the national economy remains on an even keel.

· She asked the banks to ensure adequate credit flow to the MSME sector and undertake rescheduling and restructuring of loans.

· She stressed upon the need for increased lending to the small business and retail segments.

· She asked the banking sector to create quality training infrastructure so that the self employment opportunities are increased.

· She asked the Department of Rural Development to work with the banks for creation of training infrastructure.

· She asked the banks to explore business opportunities in emerging sectors like manufacturing, housing, other construction, and educational services. 
HIGHLIGHTS OF THE ADDRESS BY DR.TASAEM CHAND, DEPUTY SECRETARY , DEPARTMENT OF FINANCIAL SERVICES, GOVT. OF INDIA.
· Dr. Tarsem Chand, Deputy Secretary, Department Of Financial Services, Govt. of India in his maiden visit to HP SLBC informed the House that SLBC is a unique form for coordination between the banks and the State Government.
· He appreciated the Convenor that the coordination with the State authorities seen in Himachal Pradesh between the banks and the Government is really a wonderful thing to watch.

· He appreciated the work done by banks in achieving the targets under Priority Sector. 
· He said that the declining growth in Service and Trade Sectors are to be looked into.
· In ACP he appreciated the work done by Commercial Banks and pointed out that RRBs will have to make earnest efforts for achieving their targets under ACP.
· In the Service Sector Advances the share has been declining amongst the banks, the trend has to be analyzed and appropriate strategies should be evolved to address the problem.
· The Growth in outstanding advances has also declined during the period under review.

· Deposit growth in rural areas has been lower vis-à-vis the semi urban and urban areas.
· The National target of CD Ratio i.e. 60% is to be achieved by the banks in HP. 
· The credit to SC/ST seems to be on the lower side keeping in view the population of the State.
· Sponsoring of adequate number of proposals under Govt. sponsored schemes is to be ensured.

· NPA portfolio of the State especially of Cooperative Banks is to be looked into.

· Recovery under Govt. sponsored schemes is also to be improved.

HIGHLIGHTS OF THE ADDRESS BY SHRI S.K.BAL, GENERAL MANAGER, RBI ON 27.3.2009 AT SHIMLA IN 112TH SLBC MEETING.
· RBI and GOI have taken number of measures to mitigate the impact of global slow down.
· Indian financial sector continues to be resilient and functioning in an orderly manner.

· RBI has taken steps to augment domestic and forex liquidity and ensure flow of credit to productive sectors.

· Repo rate reduced to 5.00%, reverse repo rate to 3.5%, CRR to 5% and SLR to 24%.

· Lending rates cut across the board.
· Rising concerns for credit risk with slow down in economic activity.

· Banks have to monitor their credit portfolio more closely.

· Banks to price risk appropriately.

· The model scheme for FLCCCs finalised by RBI.

· Adequate attention to be paid to financial needs of the MSMEs.

· MSME issues to be discussed in the SLBC meetings.

· Banks to contribute Rs. 2000 Crores to the MSME Fund with SIDBI in advance on the basis of projected shortfall in achievement of sub targets of 10 per cent for lending to weaker sections.
· RBI provided a refinance limit of Rs. 7000 Crores to SIDBI for incremental lending to the MSME sector.

· 11 RSETIs are to be set up in the State by the Lead Banks.

· GoHP will provide land for the RSETIs.

· The Chief Secretaries will convene a monthly meeting of SLBC to review the steps taken to manage the slow down in growth.

· DICs and DCCs will monitor the implementation of economic stimulus package.

· Steps to be taken for promoting financial inclusion with NREGS and Old Age Pension.

· The State Government may consider the adoption of Electronic Benefit Transfer in the State.

· RBI will reimburse the banks at the rate of Rs. 50 per account through which payment of social security benefits, NREGA and Govt. benefit programmes would be routed.
· The State is marching towards 100% credit inclusion.

· SLBC should chalk out strategies for filling up the gaps where ever required.
HIGHLIGHTS OF THE ADDRESS BY SHRI S.T.RAGHURAMAN, CHIEF GENERAL MANAGER, NABARD ON 27.3.2009 AT SHIMLA IN 112TH SLBC MEETING.

· He congratulated the Banks and the State Departments for achieving 100% Financial Inclusion in the State and HP has become the first State in the country.
· 90% of the population of the state belongs to small and marginal farmers and they should be brought into the banking fold by opening No Frill Accounts,  and 100% Credit inclusion by issuing KCC, GCC.  He was sure that banks will definitely achieve the target of 100% Credit Inclusion of the State during the first quarter of the next financial year.
· He further appreciated the banks for achieving their targets under ACP every year without fail.

· CD ratio is nearing the national target of 60% and is improving step by step every quarter.  He asked the Cooperative Banks and RRBs to improve their CD Ratio.

· As regards Districtwise CD Ratio, he asked LDM Una and Mandi to improve their CD Ratio which is showing a decreasing trend.

· He informed that in HP every branch of the bank should have atleast one Farmer club.    As the Farmer Clubs is the bridge between the people and the banks for their mutual benefits.  Banks can identify good business potential through these farmer clubs.
· In Animal Husbandry, Dairy is very good opportunity for boosting economic development of the State.
AGENDA ITEM NO.1

Confirmation of Minutes of the last 111th  meeting held on 07.10.2008
The minutes of the 111TH meeting of State level Bankers’ Committee, Himachal Pradesh held on. 07.10.2008 were circulated to the members vide Convenor Bank letter No.GM/SLBC/2008-09/1112 Dated 23.10.2008. No comments thereon were received by the Convenor Bank from any quarter.  The House confirmed the Minutes.
AGENDA ITEM NO.2

DELIBERATIONS ON THE ACTION TAKEN REPORT EMERGED DURING THE 111th HP SLBC MEETING HELD ON 07.10.2008
	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 27.03.2009 during 112th SLBC meeting

	1
	A small Committee with members from major banks, Department of Revenue, Registrar Coop. Societies may be formed to look into the problems of slow disposal rate of Certificate cases.  The Convenor SLBC will report the progress.
	CONVENOR SLBC
	The House directed all the banks  that the Certificate cases covered under Agriculture Debt Waiver and Relief Scheme should immediately be withdrawn and excluded from the data.
The Incentive scheme as proposed by the Sub Committee has been forwarded to various departments for their views and their comments are awaited. The Convener SLBC will follow up with the DIF in this regard.
The House decided that the Convener DCC at each district level will fix a date for disposal of certificate cases at each collector level. All the LDMs will take up the issue during their DCC meeting and report to SLBC.

	2
	A small Committee of SLBC may be formed to explore the integration of State Rural Tourism Schemes with Bank Credit.
	Convenor-SLBC
	The House suggested that the Home Stay Scheme may be included in Priority Sector to facilitate hassle free credit from the banks.  The State Govt. was requested to write to Govt. of India and RBI in this regard and will also consider exemption of loans under Home Stay Scheme from Stamp duty and Reg. charges in due course.

	3
	NABARD and Deptt. of Social Justice will take effective steps for formation of a Federation for SHGs in the State.
	DIRECTOR SOCIAL JUSTICE AND EMPOWERMENT & NABARD
	NABARD informed the House that  they are in the process of sensitizing the Groups.  SHG Groups should have be convinced that federating the SHGs will be beneficial to them.  Activity based Federations at the district level will be more useful.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 27.03.2009 during 112th SLBC meeting

	4
	The Convenor HP SLBC will form a Committee to workout the details of a Annual Excellence Award Scheme for the Lead District Managers in the State.
	CONVENOR SLBC
	The Convenor Bank informed the House that CD for Data formats to all the Banks and LDMS has been provided and it is hoped now that the Convenor bank will receive the date more accurately.
The Convenor bank will inform the performance of top three LDMs in the State based on the feedback received from LDMs during the year 2008-09.

	5
	The Deputy Commissioners in all the districts will review the progress under Certificate cases SDM wise and report the same through DCC.
	FC CUM SECRETARY REVENUE
	The House decided that one day or one date in a month should be fixed for reviewing the performance under Certificate cases and representatives from all the banks should be present the same to make it more effective. The issue has been deliberated under action point no. 1, hence may be REMOVED from here.

	6
	The State Government may form a Small Committee to institute an award of Excellence to the best performing District Collector office for performance under Certificate cases.
	SECY. FINANCE &

SECY. REVENUE
	LDMs are requested to institutionalize the review system.  Progress so far is not satisfactory.  Department of Revenue has not reported the progress to SLBC.
The issue has been covered under action point no. 1 hence may be REMOVED from here.

	7
	All the remaining 14 Sub Treasuries are to be bank linked within 3 months by both the RRBs and HP State Coop. Bank.
	MD, HPSCB, 

Chairmen HGB/PGB

DIRECTOR TREASURIES
	Only Treasury at Dodra Kwar is left to be converted to Banking Treasury.  The MD, HP State Coop. Bank has informed the House that UCO Bank is the link bank and they will be discussing the matter shortly and then report to the house.

	8.
	All Banks will ensure that all eligible farmers are issued Kisan Credit Cards before 31.3.2009.
	ALL BANKS
	The house appreciated the efforts of the banks for issuing KCCs by the banks to all the eligible farmers.  The issue has been included under 100% credit Inclusion as a regular agenda item, hence may be REMOVED from here.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 27.03.2009 during 112th SLBC meeting

	9
	All Banks will ensure that every branch should form at least one Farmer Club before 31.3.2009.
	ALL BANKS
	The Convenor informed the House that all the branches of the banks in the State are to form one Farmer Club.  JCCB has shown a good progress in this regard and they treat the farmer club as part of their own staff. The data and progress has been included in regular agenda hence may be REMOVED from here.

	10
	All Banks will ensure that the annual target for DRI advances is invariably achieved during 2008-09
	ALL BANKS
	The issue has been included as a regular agenda item and hence may be REMOVED from here.  

	11
	All Banks will coordinate with the Department of Agriculture and issue Soil Health Certificates in their service areas
	ALL BANKS
	The Convenor informed that Department of Agriculture is always helpful in conducting Soil Health certificates. Since the target for the year has been achieved hence the item may be REMOVED from here.

	12
	All Banks in the State will organize Financial Education and Credit Counseling Camps on regular basis and report the progress to SLBC.
	ALL BANKS
	The progress is being included in the 100% credit inclusion hence it may be REMOVED from here.

	13
	All Banks will review the data regarding Weaker Section and ensure that correct data is reported to the SLBC.
	ALL BANKS
	There has been a qualitative improvement in the data hence the item may be REMOVED from the ATR.

	15
	The letter of Recovery addressed to the borrower under Govt. sponsored programmes is to be signed by the Officers of Sponsoring Agency and delivered to the borrower with the representative of the Sponsoring Agency.
	Director Industries/ 

Director Rural Dev.

Director Urban Dev.

MD HPSC ST Dev. Corp.

CEO KVIB/KVIC & ALL BANKS
	Director Industries informed the House that they have already issued instructions to the concerned DICs to sign the letters.  LDMs to coordinate the matter.
All the member banks are to report the progress and problems being faced in this regard. Henceforth the matter will form part of agenda relating to recoveries hence being REMOVED from ATR.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 27.03.2009 during 112th SLBC meeting

	16
	The Director Public Relation will take effective steps for popularizing the Kisan Credit Card in the State through Print Media & AIR and Doordarshan
	DIRECTOR PUBLIC RELATIONS

	The Director Public Relations informed the House that they have talked to the media but the rates offered were very high and assured the house that the department will look into all the alternatives.

	17
	The Proposal for setting up of Clearing Houses at Mehatpur and Amb may be expedited.
	GM RBI, SHIMLA

LDM UNA
	RBI informed the House that it has already been done.

Since both the Clearing Houses have been started as such the issue may be REMOVED from the ATR.

	18
	The State Government will consider exemption of stamp duty and registration charges for the Education and Housing Loans to be availed by the Wards of the Farming Community.
	SECRETARY FINANCE AND SECRETARY REVENUE
	It was informed by the Govt. that they had already moved the proposal for waiver of stamp duty on education to Secretary Revenue.  

The proposal is under consideration of the State Government.


AGENDA ITEM NO.3

Review of Performance under Annual Credit Plan (2008-09) for the period ended DECEMBER, 2008 in the State of Himachal Pradesh.

The house expressed satisfaction over the flow of credit to all the sectors and hoped that the banks will exceed their annual targets for 2008-09.

The house expressed concern that despite appreciable year on year increase in flow of credit to the Agriculture sector the proportionate and resultant growth in productivity and overall growth has not been satisfactory.

The house decided that an in depth study of growth of credit and productivity may be an appropriate idea at this juncture. A small Committee may be formed by the Convener with representation from all the stakeholders. 

( ACTION: Convener-SLBC)
Shri Arvind Mehta,IAS, Principal Secretary Finance desired that the LDMs should be more active participants in the deliberations on Annual Credit Plan so that the house may be aware of the developments at the ground level.
The Principal Secretary suggested that the SLBC Convener will hence forth present the progress under ACP on quarterly basis and the review of the progress will be on quarter to quarter basis.       ( ACTION: Convener-SLBC and ALL LDMs)
Director Agriculture informed that most of the orchards are very old and Orchardists are going for rejuvenation step by step with the fear that they should not loose their income if they replant their apple trees at one go. 

Director Horticulture informed the house of various development schemes in operation in the State and said that most of the same are grant based where farmers may not go for credit from the banking system.

The Convener desired that the Departments should evolve a mechanism so that the farmers can adopt a holistic approach to investment in agriculture and horticulture sectors.

The house directed the Asstt. Director National Horticulture Board to report quarterly progress to the SLBC both Districtwise and major activity wise.

(ACTION: Asstt. Director, NHB, Shimla) 
The representative of SBI informed that they are not getting proposals for rejuvenation of apple orchards and asked Horticulture Department to send the proposals to them.  
The Director Animal Husbandry did not report the progress regarding formation of a sub committee to look into the problem of decreasing flow of credit to Animal Husbandry in the State.
(ACTION: Director, Animal Husbandry, GoHP)
The house expressed concern that the banks with large branch network in the State including Cooperative sector banks could not achieve their targets. The house directed all the major banks to ensure that the annual targets are achieved by them. 
(ACTION: ALL BANKS)
The house noted with concern that the data relating to the MSME sector credit is not being submitted to the SLBC after due scrutiny. The Convener SLBC said that the Data Formats have been revised and were supplied to all the banks and LDM in a CD alongwith the Agenda Papers on 27.03.2009. It was clarified that the henceforth Convener SLBC will not supply any data formats either to the Banks or to the LDMs and the quarterly data to the SLBC will be submitted to the SLBC within 15 days from the end of the quarter.  
(ACTION: ALL BANKS and ALL LDMs)
The house directed all the LDMs to draw up quarter wise targets under the Annual Credit Plan 2009-10 and report the progress accordingly. All the LDMs will attend the future SLBCs alongwith a comprehensive note on all developments in their district based on the new template supplied to them. The SLBC propose to have an one to one interaction with the LDM during the course of deliberations in the SLBC.
(ACTION: ALL LDMs and Regional Heads Of Lead Banks)
AGENDA ITEM NO. 4

Review of Statistical Data on the Operations of Banks and Position of National Parameters as at the end of December, 2008 in the State of Himachal Pradesh.
The Committee complimented the banks for excellent performance under various national parameters.

The Chief Secretary appreciated the Banks for increasing the CD Ratio in the State which is  55.17% at present and she expected that national target of 60% will be achieved by banks  up to March, 2009.
The Convenor Bank informed the House that the financing of big projects is being done outside the State and if all the banks get data from their Head Offices and that financing is included, it is sure that the State will achieve the national parameter of 60%.

The house directed all the banks to ensure that the data relating to the loans sanctioned by the bank offices out of the State but utilized in the State should be reported to the SLBC. All the Regional Heads were requested to take up the matter with their corporate offices to create an ongoing data base for these loans.

(ACTION: ALL BANKS)
The house expressed satisfaction over the gradual increase in the CD Ratio but asked all the major banks to review their individual CD Ratio on continuous basis.

The State Government appreciated the work of the banks under Priority Sector advances which is 56.66% against 40% national parameter.

The house while expressing satisfaction over the progress under DRI advances directed all the banks to ensure that the advances extended under the DRI Scheme only are included in the data reported to SLBC.

(ACTION: ALL BANKS).

The house noted that the data reported under credit to women should include the SHG financing as well. The banks should scrutinize their data and ensure that the credit to the SHGs is duly classified.

The house requested RBI to instruct all the Private Sector Banks to report complete data to SLBC and ensure that all the directions from the SLBC are implemented by these banks.

(ACTION: RBI, Shimla) 
The Deputy Secretary Finance to the GOI expressed concern over the credit to the SC/ST people in the State. All the member banks are to ensure that the data reported in respect of SC/ST is scrutinized thoroughly before submission to the SLBC.
(ACTION: ALL BANKS) 
AGENDA ITEM NO.5
REVIEW OF PERFORMANCE UNDER GOVT. SPONSORED PROGRAMMES.

Swaran Jayanti Gram Swarojgar Yojna:
The Committee expressed concern over the disbursements made under the scheme up to December 2008 vis-à-vis the targets for the year.
The Secretary Rural Development to the Govt. of H.P. informed that more than 1100 loan proposals were lying pending with the banks for sanction and disbursements.

The Convener said that the revised targets under the scheme were advised during October 2008 and the sponsoring of the proposals picked up only towards the end of November 2008.

The house requested the Department of Rural Development to expedite the process of finalizing the annual targets at the earliest and advise the same to the banks during the first quarter of the programme year.
The house directed all the LDMs to coordinate with DRDAs and ensure that each and every rural bank branch is allocated annual targets and loan proposals are sponsored to each and every rural branch.

(ACTION: ALL LDMs and Special Secretary Rural Development)
The Convener SLBC informed that though the SGSY beneficiaries can not be extended credit under the DRI scheme yet the beneficiaries under the IAY can be extended a top up loan under DRI scheme. The banks and Department of Rural Development should coordinate at the field level to cover more and more IAY beneficiaries under the DRI scheme.
(ALL LDMs and Deptt. Of Rural Development) 

Swaran Jayanti Shahri Rojgar Yojna:

The Committee expressed satisfaction over the progress under the scheme   The Banks have sanctioned 49 loan proposals under the scheme amounting to Rs. 22.35lacs.  Thus the banks have achieved 140% of their annual targets.  There is also a need to develop a mechanism assisting bankers in monitoring and improving recovery profile under the scheme.
Scheme for Liberation and Rehabilitation of Scavengers (SLRS) 2007-08.
 The House deliberated the progress under the new version of the scheme i.e. Scheme for Rehabilitation of Manual Scavengers.  

The Convenor informed the House that out of 713 loan proposals received by banks 464 loan proposals were sanctioned by the banks. 
The Convener informed the house that as per the report received from M.D. HP SC/ST Dev. Corp. the annual targets in all the districts except for Shimla district have been achieved.
The house was informed that the LDM Shimla and DDM, HP SC/ST Corporation, Shimla have assured that the targets for the district will be achieved before March 2009.

(ACTION: LDM Shimla and HP SC/ST Dev. Corp.)
Prime Minister Employment Generation Programme (PMEGP)
The Convener SLBC has not received any progress report from the State Director, KVIC, Shimla as has been stipulated under the scheme hence no review could be done.
The house directed the State Director KVIC to send the monthly Bankwise and Districtwise progress report to the SLBC for inclusion in the SLBC Agenda papers as has been stipulated under the guidelines of the scheme duly consolidated for KVIB and the DICs.

(ACTION: State Director, KVIC, Shimla)
The CEO, KVIB and the Director Industries, GoHP will report the progress to the State Director KVIC for consolidation at his end and onward submission to the SLBC on monthly basis.
(ACTION: CEO, KVIB and Director Industries, GoHP)
The State Director KVIC will convene quarterly review meetings as stipulated under the scheme and take up the un resolved issues with the DCCs and SLBCs on regular basis.
(ACTION; State Director, KVIC)

AGENDA ITEM NO.6
REVIEW OF RECOVERY PERFORMANCE OF BANKS IN HIMACHAL PRADESH.

Recovery Position of Banks in Himachal Pradesh as of DECEMBER, 2008:

The house expressed concern over the declining trend in recoveries across the board during last three years.

The Convener said that the improvement recorded during the current half year has been more due to the Agriculture Debt Waiver and Relief Scheme.

The house noted that the recoveries under various Government Sponsored programmes have recorded the highest fall during the last three years.

The recoveries in the Cooperative Sector banks have not shown any improvement in the State.

There has been a marginal increase in overall NPAs and the Cooperative Sector banks have the highest NPAs.
The MD Cooperative Bank informed that most of the loans under Government guarantee have become NPA. 

The House also expressed concern that there has not been any improvement in recoveries under both the Recovery Acts in the State and the pending certificate cases have been increasing throughout the State.

(Action : All Member Banks)

AGENDA ITEM NO.7
REVIEW OF PROGRESS UNDER NON SPONSORED PROGRAMMES.

KISAN CREDIT CARD: 

The House was of the opinion that those farmers who have been not issued KCCs should be identified with the help of Village Panchayat/Pradhans and efforts should be made to bring them under the fold of KCC.  
(Action: All Banks)

The house decided that the banks should instruct all their branches to issue Kissan Credit Card to each and every farming household before 15.5.2009 and ensure that the data is reported to the LDMs on regular basis.

(ACTION: ALL BANKS)
The house noted that the data reported by the Regional Heads of all the banks for KCCs does not reconcile with the data reported by the LDMs. All the Regional Heads will instruct their Distt. Coordinators to take up the matter with the respective LDMs.

(ALL BANKS and LDMs)

SELF HELP GROUPS:

The Committee expressed satisfaction over the progress made under formation and credit linkage of SHGs in the State. 
The Convenor informed the Banks that the finance to SHG is to be classified as advances to the Weaker Sections.

The Chief General Manager, NABARD was requested by the Convenor SLBC to look into the model of SHG Federation developed by Department of Rural Development.  

(Action: All Member Banks & NABARD)

RASHTRIYA KRISHI BIMA YOJANA:

The representative from AIC Ltd. appreciated the banks for their progress under RKBY.
The AIC informed that a pilot project for coverage of Tomato under the new insurance scheme has been started in Solan district. He requested all the member banks to cooperate with the AIC for successful implementation of the pilot project.
(ACTION: LDM, Solan and ALL Banks)

The House directed all the member banks to ensure 100% coverage in respect of mandatory crops and submission of data as well as payment of premium to the AIC within stipulated period.

(Action: All BANKS/ LDMs/AIC Ltd.)

Agenda Item No.8
 (Misc. & Fresh Issues)

8.1
DISTRICTWISE REVIEW OF CD RATIO:

The House expressed concern over the low CD Ratio at the district level vis-à-vis the CD Ratio at the State level.  
The House directed all the LDM s to ensure regular meeting of sub-committee on CD Ratio and inclusion of the proceedings of the sub committee in their DCC meeting as a regular agenda item.

The House directed the LDMs of Una and Kangra and Mandi districts to study the reasons for low CD Ratio in these two districts of the State and evolve appropriate strategy for increasing the ratio.
The house has decided to deliberate the Districtwise CD Ratio with each LDM in the SLBC and directed all the LDMs to come alongwith a comprehensive note on the same in future as desired in the revised template.
(Action: All LDMs)

8.6
SETTING UP OF RSETIs IN THE STATE 
  
The House deliberated the issue of setting up of RUDSETIs as per the directions of Ministry of Rural Development, Govt. of India in all the districts.

The Convenor SLBC informed that UCO Bank has already approved the opening of 2 RUDSETIs at Solan and Shimla.

All the LDMs were asked to constantly follow up with the district administration for identification of land and transfer of the same by the State Government free of cost.  The ownership will be with the banks.   If this work has to take time they can go for taking the best located building on rent.  We have to send our team to Karnataka in April for study of these RSETIs.  
The team of officers will visit Karnataka for on the spot study of the model.  Team will be coordinated by UCO Bank.  Team should be organized as soon as possible.   

The LDMs briefed the progress under RSETI in their respective districts.  The House asked them to have constant liaison with the State Government authorities for transferring the land or for the time being take rented building.

SBI has decided to immediately start the Institute at Chamba for which land and accommodation has already been identified.
The Secretary Rural Development to the Govt. of H.P. informed the house that as per the latest guidelines the proposed total area for setting up of RSETI may be up to 8000 square feet and the proposed institute can be set up or started in an existing building as well.

The Secretary informed that the detailed guidelines are available on the web site of the department.
The sub Committee formed for the purpose will review the progress from time to time.

The house directed all the LDMs to report the progress to SLBC on monthly basis.

(ACTION: ALL LDMs)

The LDM Hamirpur informed that PNB has already started a RSETI at Hamirpur in a rented premises and the first batch of trainees is under going training at the Institute. 
9. 100% credit inclusion in the state through Kisan Credit Card/General Credit Card:

The house resolved that the Credit inclusion can be segregated in two parts i.e. first target will be to achieve 100% credit linkage of all the household through any kind of credit facility to each and every house in a time bound manner.

All the household will be provided a revolving credit facility in the form of KCC/GCC on ongoing basis and it will be permanent agenda for DCC/DLRC and SLBC till each and every household has the facility.

The house resolved that 100% Credit Inclusion will be a permanent Agenda Item No.3 of the structured agenda of H.P.SLBC and will review the progress with reference to both the 100% credit inclusion through any kind of credit facility and 100% credit inclusion through Revolving credit facility both bank wise and district wise.

(ACTION: Convener-SLBC, ALL BANKS and ALL LDMs) 

The house directed all the member banks to instruct branches to classify all existing credit facilities for agriculture/allied activities in KCC as per NABARD guidelines and provide a revolving credit facility within the same.
(ACTION: ALL BANKS)

The house congratulated LDM Shimla and Bilaspur for achieving 100% credit inclusion through a credit facility and expressed hope that both the LDMs will achieve 100% credit inclusion through revolving credit facility at the earliest. The house appreciated all the banks for the achievement.
The Principal Secretary Finance said that all the major banks have assured the Sub Group that they would achieve 100% credit inclusion through revolving credit facility before 15.05.2009.

(ACTION: UCO Bank, PNB, SBI,CBI, HPSCB,KCCB<HGB and PGB)
The house resolved that all the district achieve 100% credit inclusion through any kind of credit facility before 15.05.2009

SBI has started Technological Inclusion by appointing Bank correspondent at Una district and they are also thinking to start the same in the remaining lead districts.

The House decided that a sub committee may be formed to look into the prospectus of Technological inclusion in the State. The sub committee will consider the progress made so far in Kullu and Mandi districts and will draw up a strategic plan for technological intervention in all the districts as well as the cost constraints etc. The house directed the Convener SLBC to form the Sub Committee and decide the mandate for the same with representation to all the stakeholders.
(ACTION: Convener: SLBC)

The house took a serious note of the delayed payment to the NREGS beneficiaries by the bank branches as reported by the Secretary Rural Development.

The house resolved that all member banks should immediately instruct their branches to ensure that the cheques issued under NREGS are paid without any delay and the house will review the same during next SLBC meeting. If there are still complaints regarding delayed payments, the house may consider a penalty system for the defaulting banks.

(ACTION: ALL BANKS and Deptt. Of Rural Development)

SECURITY ARRANGEMENT IN HP
The RBI asked the State Government that providing of Security to PNB at their currency chest at Sultanpur in Kullu district is the mandatory requirement of State Government.

The Principal Secretary Finance asked the DIF to take the matter with the Superintendent of Police, Kullu. 
(ACTION: Director Institutional Finance, GoHP)
ZERO BALANCE ACCOUNTS FOR BENEFICIARIES OF NATIONAL SCHEME FOR INCENTIVE TO GIRLS FOR SECONDARY EDUCATION.

The Principal Secretary Finance informed the Banks that they are receiving complaints from the districts that Banks are reluctant in opening account of Rs. 3000 which the girls can withdraw on reaching 18 years of age.

The house directed all the banks to issue instructions to their branches to ensure that all SC/ST girls are able to open a no frill account which will help the banks in financial inclusion of these households as well.

(ACTION: ALL BANKS)

  The Convenor Bank was also asked to collect the date of SC/ST girls provided with this facility from all the banks and place the same before the Committee.
(ACTION: CONVENER-SLBC)

PROPOSAL FOR OPENING OF CIRCUIT BENCH OF DEBT RECOVERY TRIBUNAL CHANDIGARH AT SHIMLA.

The issue was deliberated in the house and it was decided that the State Government will write to the Govt. of India, Ministry of Finance.
The house after discussions adopted the resolution and recommended that the proposal should be considered at appropriate levels.

The Deputy Secretary, Department of Financial Services, Govt. of India requested the State Government authorities to forward a proposal to the Govt. of India.

The house also requested RBI to take up the matter at their level as well.

(ACTION: DIF, GoHP, RBI, Deptt. Of Financial Services,GOI and Convener-SLBC)    

OTHER ISSUES: 
The Deputy Secretary, Department of Financial Services, Govt. of India complimented the Convenor Bank for result oriented deliberations in the meeting.
The Principal Secretary Finance to the Govt. of H.P. said that the Capital outlays under infrastructure are being increased year after year and especially under the road and other construction sectors in the state. Under the Pradhan Mantri Sadak Yojna a lot of funds are coming every year from the Central Government. This will throw up huge business opportunities for the banks to finance the contractors and sub contractors there by creating self employment opportunities.
(ACTION: ALL BANKS and LDMs)
The house noted that the inflow of the tourists to the state may rise to more than a crore during the next year. The proposed RSETIs in the State should focus on the tourism services and develop training modules accordingly.
(ACTION: ALL LEAD BANKS and Deptt. Of Rural Development)
The house noted that the increased tourist inflow will increase the employment potential in the transport sector and the banks should provide hassle free and cost effective credit to the entrepreneurs. The Deptt. Of Tourism and Banks should draw up an action plan for the sector.
(ACTION: ALL BANKS)

The meeting ended with a vote of thanks to the Chair.

ACTION POINTS EMERGED IN THE 112th H.P.STATE LEVEL BANKERS’ COMMITTEE MEETING HELD ON 27.03.2009 AT HOTEL PETER HOFF, SHIMLA
	Action Point No.
	Action Point Emerged
	Action To Be Taken By

	1
	The recommendations of the Small Committee on Certificate Cases to be followed up with the State Government for adoption of Incentive Scheme, the LDMs will decide and fix a date at the DCC level for disposal of cases.
	Convener-SLBC
DIF

ALL LDMs

	2
	The recommendations of the Small committee on Rural Tourism to be followed up with the State Govt. The State Government will take up the issue regarding classification of advances under Home Stay Scheme with GOI and RBI.The Deptt. Of Revenue will consider exemption of loans from stamp duty and registration charges.
	Convener-SLBC

DIF

Deptt. Of Revenue

Director Tourism

	3
	NABARD and Deptt. Of Social Justice to form Federation of SHGs in the State. The Sub Committee formed for the purpose to report progress to SLBC.
	NABARD
Director Social Justice

	4
	Annual Excellence Award to the LDMs on the basis of their performance during the year to be awarded as per the scheme. 
	CONVENER-SLBC

	5
	UCO Bank and H.P.State Cooperative Bank to take a final view on conversion of Sub Treasury at Dodra Kwar into a banking treasury.
	Director Treasuries
UCO Bank

H.P.State Cooperative Bank

	6
	H.P.State Government will consider the exemption of Education loans to the wards of farmers from stamp duty and registration charges.
	Deptt. Of Revenue
DIF

	7
	The Convener SLBC will form a Sub Committee of SLBC to look into the flow of credit to Agriculture Sector and consequent increase in production/productivity in the sector. The Committee will report to the SLBC on completion of the study.
	CONVENER-SLBC

	8
	All the LDMs will report progress under ACP on quarter to quarter basis alongwith cumulative progress.
	ALL LDMs

	9
	Director Animal Husbandry to form a Sub Committee to look into the declining trend in flow of credit to the Animal Husbandry Sector and report to SLBC.
	Director Animal Husbandry

	10
	The State Director KVIC to report the quarterly progress under PMEGP to the SLBC duly consolidated for all DICs and KVIB
	State Director-KVIC


	Action Point No.
	Action Point Emerged
	Action To Be Taken By

	11
	ALL LDMs to report progress under setting up of RSETIs on monthly basis to the SLBC and Secretary Rural Development.
	ALL LDMs

	12
	All the districts will achieve 100% credit inclusion through any kind of loan accounts before 15.05.2009
	ALL LDMS

	13
	All major banks will achieve 100% credit inclusion through revolving credit facility  before 15.05.2009.
	UCO/PNB/SBI/SBOP/CBI/
HPSCB/KCCB/HGB/PGB

	14
	The Convener SLBC will form a Sub Committee of SLBC to explore the possibilities of technological interventions for financial/credit inclusion in the State.
	CONVENER-SLBC

	15
	The DIF will take up the matter regarding providing security at PNB currency chest at Sultanpur.
	DIF

	16
	The State Government will take up the matter regarding setting up of circuit bench of Debt Tribunal at Shimla with the Govt. of India as recommended by the SLBC.
	DIF
Convener-SLBC

	17
	The State Government may consider the adoption of Electronic Benefit Scheme in the State.
	DIF
Deptt. Of Rural Development

RBI

	18
	All banks to issue instructions to all their branches to ensure that the cheques issued to the NREGS beneficiaries are paid without any delay.
	ALL BANKS
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