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ALL THE MEMBERS HP SLBC

Sir,

Sub:
Minutes of 113th HP SLBC Meeting held on 16.7.2009 at Shimla and Action Points Emerged Report for Immediate Compliance.


We are pleased to enclose herewith the detailed proceedings and the minutes of 113th HP State Level Bankers’ Committee meeting held on 16.7.2009 at Hotel Holiday Home, Shimla.


We would request you to please send us your comments if any within a week of receipt of the minutes so that we may be able to incorporate the same in our Action Taken Report.


Please note that we have annexed an Action Point Emerged Report during 113th SLBC at page No.22 and 23 to the minutes wherein we have specified the name of Bank/Deptt. or agency which is to take action and advise compliance to the SLBC for incorporation into the next Action Taken Report.


All the Regional Heads of the Banks and Departmental Heads are requested to give personal attention and advise compliance.








         Yours faithfully,









(RIPAN MURGAI)

Encl:As above

             GENERAL MANAGER &  CONVENOR-SLBC
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MINUTES FOR 113th HP STATE LEVEL BANKERS’ COMMITTEE MEETING OF HIMACHAL PRADESH HELD ON 16th JULY, 2009 AT HOTEL HOLIDAY HOME, SHIMLA.

The 113th HP State Level Bankers Committee meeting was held on  16TH July, 2009 at Hotel Holiday Home, Shimla to review the progress made during the year ended March, 2009.

The meeting was inaugurated by Prof. Prem Kumar Dhumal, Hon’ble Chief Minister of Himachal Pradesh and was attended by Smt.Asha Swarup, IAS, Chief Secretary to the Government of Himachal Pradesh and presided over by Shri S.K.Goel Chairman & Managing Director, , UCO Bank, Convenor Bank, State Level Bankers Committee.

Sh.Deepak Sanan, IAS, Principal Secretary Finance, Shri P. Mitra,IAS, Principal secretary Industries, Shri K.K.Pant,IAS, Secretary Finance and DIF, Shri Srikant Baldi, IAS, Secretary Rural Development, Shri Ram Subhag Singh, IAS, Secretary Agriculture and Shri Rakesh Kaushal,IAS, Secretary Revenue along with other senior Govt. officers, Heads of the Departments and MDs of the State Boards and Corporations participated in the meeting.
The meeting was attended by Shri Dr. J.Sadakkadulah, Regional Director, Reserve Bank of India, Shri S.K.Bal, General Manager, RBI, Shri S.T.Raghuraman, Chief General Manager, NABARD, alongwith Regional Heads of Public Sector Banks, MDs of Cooperative Banks and Chairmen of Regional Rural Banks as well as the Lead District Managers.

The meeting was convened and conducted by Shri Ripan Murgai, Field General Manager, HP and Convenor State Level Bankers Committee.

HIGHLIGHTS OF THE WELCOME ADDRESS BY SHRI RIPAN MURGAI, FIELD GENERAL MANAGER AND CONVENOR SLBC AT SHIMLA ON 16.07.2009 IN 113TH SLBC MEETING.

· Shri R.K.Murgai, Field General Manager and Convener SLBC welcomed the Chief Minister and expressed his gratitude for the visionary leadership provided to the banking fraternity. 
· The guidance and motivation from the Hon’ble Chief Minister helped the banking sector in massive financial education campaigns in the state.

· The inspiration from the Chief Minister was instrumental in achieving 100% Credit Inclusion in a record time,

· While welcoming the Chief Secretary Shri Murgai said that she has been very encouraging and cooperative to the banks.
· Shri S,K,Goel Chairman and Managing Director, UCO Bank was extended a warm welcome on behalf of the house.

· Shri Goel guided and inspired the Convener bank to take innovative steps for increasing the out reach of banking services in the State.

· Shri Goel desired that the State should be the first Credit included State in the country and supported the convener through his constant guidance and visionary leadership.

· Shri Deepak Sanan Principal Secretary Finance was extended a warm welcome and his long association with the house was remembered for his creative and effective contribution.

· Shri Arvind Mehta, Principal Secretary Finance was remembered for his effective leadership, Constant support, guidance and empathetic advice which was instrumental in 1005 Credit Inclusion in a record time.

· We are the Leaders and H.P.has become a model for other States for innovative banking practices.

· Dr. J.Sadakkadullah Regional Director and his team of officers was welcomed to the meeting with hearty gratitude for their support and guidance.

· Dr Sadakkadullah has always taken a personal interest in the State and the working of the SLBC.
· Shri S.T.Raghuraman, CGM,NABARD and his team of officers have been effective parteners of the SLBC and the Convener Bank always look forward for their vision and help.

· Shri K.K.Pant, Secretary Finance and DIF was welcomed on his maiden participation in the SLBC after taking over the charge.

· Ms. Nandita Gupta the erstwhile DIF was extended a heartiest thanks for her support,guidance and cooperation to the Convener bank and the house.

· Shri Murgai welcomed all the participants from the banking sector and the State Government with special welcome to the General Managers from OBC, Canara Bank and SBOP and Union Bank Of India.
HIGHLIGHTS OF THE KEY NOTE ADDRESS BY SHRI S.K.GOEL, CHAIRMAN & MANAGING DIRECTOR, UCO BANK ON THE OCCASION OF 113TH SLBC MEETING HELD ON 16.7.2009 AT SHIMLA.

· Shri S.K.Goel welcomed the Hon’ble Chief Minister and thanked him for his guidance and leadership in making the HP SLBC the trend setter in the country.
· He put on record the appreciations for empathetic and facilitating role of the State administration.

· The excellent rapport with the administration helped the SLBC in setting a large number of benchmarks.

· The H.P.SLBC took up a challenge for 100% credit inclusion as one more step towards comprehensive financial inclusion.

· With the guidance from the highest State authorities and cooperation from all the banks the State has achieved 100% credit inclusion.

· The SLBC has decided to achieve 100% credit inclusion through a revolving credit facility in a time bound manner with the help of KCC,GCC,SCC,ACC and OverDraft facility in No Frill SB Accounts.

· The State has the best physical branch network with 1358 brancheswith one branch for 4500 people.

· The banks are committed to improve both the quantitative and qualitative accessibility of the financial services.

· The State has 32 Extension Counters, 163 ATMs. 44 Banking Correspondents and issued 74000 Bio Metric Cards.

· The Banks have adopted a multi pronged strategy to increase the outreach to overcome topographic,geographic and demographic constraints.
·   The banking sector supplements the fiscal measures of the Government by ensuring flow of credit to the priority areas.
· Banks have disbursed Rs. 4229.84 Crores of credit during 2008-09 and achieved 112.06% of their annual targets.

· The total credit to the Agriculture Sector was Rs. 1393.20 Crores, Rs. 1001.89 Crores to the MSME sector and Rs. 1362.74 Crores to the Other Priority Sectors.

· The Agriculture and Horticulture sectors dominates the annual Plan for 2009-10.

· The year on year growth in flow of credit has been envisaged at 22.49%.

· The total flow of credit during 2009-10 has been projected at Rs. 5181.30 Crores.

· The flow of credit to Agriculture Sector has been projected for Rs. 1443.02 Crores, Rs. 1144.80 Crores for the MSME sector and Rs. 1817.13 Crores for Other Priority Sectors alongwith Rs. 776.35 Crores for Non Priority Sectors.

· The deposit growth in the State has been 20.11% and the credit growth has been 8.575 during the year.
· The MSME sector has recorded the highest drowth of 47.78% whereas the growth in Other Priority Sectors was 16.40% and Agriculture sector credit was 30.85%.

· The CD Ratio as of March 2009 was 55.25%.

· The total credit to the priority sector was 62.51% and the credit to Agriculture sector was 19.65%.

· The banks have achieved all national parameters except the DRI Scheme.
· The Government sponsored programmes are the instruments of equitable distribution and poverty alleviation.

· The banks in the state have achieved all the annual targets under all the Govt. sponsored programmes.

· Despite sustained growth in all the sectors the recoveries have been falling across the board.

· The improvement in recoveries during the year were more due to the debt Waiver and restructuring under the Special Economic package.

· The recoveries under PMRY,SGSY and SRMS have been declining for the last three years.

· The banking sector has made earnest efforts for strengthening the credit delivery mechanism in the state.

· The state had 3,11,546 Kissan Credit Cards as on 31.03.2009.

·  The State has the highest density of Self Help Groups in the country with 48,369 functional SHGs.
· The banks have targeted one farmer Club for one branch to be achieved by March 2009.

· The Convener Bank has drawn up an integrated plan for Financial Education and Credit Counseling in the State.

· The banks are organizing Financial Education and Credit Counseling Camps on regular basis throughout the State.

· The State has the best basic infrastructure in the State and the banking sector is all set to leverage the same for inclusive growth.
· The Convener Bank will lead the initiative to make a shift from achievement to outcome based implementation of the fiscal and monetary initiatives.
· We are the first State in the country to take effective steps to identify the ENABLERS for making the State a model for Inclusive growth through the forum of SLBC.

· We as the Convener Bank of the State are committed to keep our LEADERSHIP in all the areas of HOLISTIC and INCLUSIVE DEVELOPMENT.
HIGHLIGHTS OF THE ADDRESS BY SMT. ASHA SWARUP, IAS, CHIEF SECRETARY TO THE GOVERNMENT OF HIMACHAL PRADESH.

· The Chief Secretary complimented the Banks for becoming first state in the Country to achieve 100% Credit Inclusion.  She further said that the Banks and the State Govt. Departments worked in close coordination to become first state in the country.
· The Chief Secretary complimented the Banks and expressed confidence that the target of 100% credit inclusion through revolving credit would be achieved within the first quarter of the next financial year.
· The Chief Secretary complimented the banks for tasking initiatives to increase the outreach of financial services.
· She asked the banks that there should be one branch for two Panchayats which at present is three Panchayats for one branch.
· She asked the banks to provide doorstep services  through technological interventions in a more cost effective manner and assured that State Government will provide all possible help and support in this endeavor.
· She further stressed that State Govt. has already initiated measures for making all payments in the electronic mode  so that poor people in villages get their benefits paid in electronic mode but are not burdened with the cost. She asked the banks to evolve a mechanism for ensuring 100% Govt. benefit payments in electronic mode without transferring the cost to the people or the beneficiaries.
· She informed the House that there are 49000 SHGs, more than 500 Farmer Clubs and 5600 youth Clubs and Mahila Mandals in the State and asked the banks, NABARD and Line Departments to explore the possibility of integrating organizations with the banking system by extending banking services in the remote areas as banking facilitators.
· She suggested that NABARD and Banks with the help of NGOs can start pilot projects in every district for micro enterprise development.
· She expressed her concern  for the slow growth of the CD Ratio in seven districts  of HP which is below 40%. The overall achievement in the State is 55.25%.  The Regional Heads of the major banks and LDMs were asked to draw up effective strategies and fix their quarterly targets and monitor the progress at personal level.
· She further informed the House that KCC has become the most favorite Credit dispensation instrument in the State but there has been decrease in the number of operational KCCs after Debt waiver and Relief Scheme.
· She asked the Banks to draw up a time bound action plan to issue a KCC to each and every farming household.
· She complimented the banks for progress under SHGS credit linkage which is almost 100%.
· She congratulated the banks for taking innovative initiatives for increasing the outreach of banking services and facilitate the process of inclusive growth.
HIGHLIGHTS OF THE ADDRESS BY Dr.J.SADAKKADULAH, REGIONAL DIRECTOR, RBI ON 16.7.2009 AT SHIMLA IN 113TH SLBC MEETING.
· RD, RBI complimented the banks and the State Government for achieving 100% Financial inclusion.  HP is the first state in the Country to achieve this innovative step towards comprehensive financial inclusion..  
· He further informed that RBI has conducted a study through Punjab University Business Department.
· He was hopeful that with the coordination of Banks and State Government HP will be the first State in the country to achieve 100% Credit Inclusion through revolving credit as well.
· He complimented the banks for achieving 100% targets under ACP.
· He complimented the banks and the State Government for their best coordination in the country for solving the issues in SLBC.
· He was hopeful that HP will achieve the national target of 60% of CD Ratio during next year.
· Banking services at the doorstep are  to be encouraged.
· He asked the Cooperative Bank and the Convenor bank to convert non treasury of Dodra Kawar into banking treasury at the earliest so that 100% Govt. Treasuries can be converted in to Banking Treasuries.
HIGHLIGHTS OF THE ADDRESS BY SHRI S.T.RAGHURAMAN, CHIEF GENERAL MANAGER, NABARD ON 16.7.2009 AT SHIMLA IN 113TH SLBC MEETING.

· He congratulated the Banks and the State Departments for achieving 100% Financial Inclusion in the State and HP has become the first State in the country.  Even the Independent study by Business Department of Punjab University was got conducted by RBI.
· The marginal decline in CD Ratio in the State may be due to Debt Relief and rescheduling and restructuring of loans under the Special Economic Package.

·  There is marginal decline in the CD Ratio as per national parameter which may be due to Deposit mobilization.  Around 6 districts out of 12 have also shown declining trend.
· The State Govt. has allocated resources for improvement of technology for Poly Houses and High value cash crops so that production of Agriculture in the state is increased which will contribute to the GDP of the State.
· The other thrust areas are Sprinkle Irrigation, medicinal plants, Tourism, macro enterprises.

· He stressed upon the need for dairy development in the State as the state is dependent on neighboring states for milk and milk products.

· Animal Health care is also required improvement.  Mobile Veterinary Hospitals are required to be set up.  
HIGHLIGHTS OF THE INAUGURAL ADDRESS BY PROF.PREM KUMAR DHUMAL,HON’BLE CHIEF MINISTER, HIMACHAL PRADESH  ON 16.7.2009 AT SHIMLA IN 113TH SLBC MEETING.
· The Hon’ble Chief Minister complimented the banks for achieving 100% Credit Inclusion.
· The Hon’ble Chief Minister complimented the Banks  and line departments for their earnest efforts to provide a credit facility to all the eligible and willing households.
· He further complimented the banks for adding one more feather to their cap by making this State as the first State to achieve 100% Credit Inclusion at the end of June, 2009.
· He further suggested that the State should become the first State in the Country for providing a revolving credit facility to each and every household in a time bound manner by issuing KCC, GCC and SCC.
· He complimented the banks for excellent performance under ACP and for exceeding their targets for seventh year in a row.
· He asked the banks to put their best efforts towards increasing the outreach of banking services in the far flung areas of the State to overcome the geographical constraints being faced by our people.
· He asked the Banks for setting up of RSETIs in all the districts in hired accommodation and simultaneously working for identification and transfer of land in all the eleven districts is given due consideration.
· The other initiative for setting up of Financial Literacy and Credit Counseling Centres in very district should be a time bound plan.
· He asked the banks to ensure that all the targets under the schemes specially under Pandit Deen Dayal Kissan – Bhaghwan Samridhi Yojana are achieved which is the first scheme of the State Govt. to be credit linked in the areas of Agriculture and Horticulture.
· Commercial Agriculture/Horticulture have been the most potential areas for business development for the banks and keeping in view the same  the State Govt. has taken various facilitating measures including complete exemption of Stamp Duty and Registration charges on Agriculture/Horticulture loans upto Rs. 10.00 lacs.
· He expressed his concern over the flow of credit under DRI Scheme where the banks have been far short of their annual targets.
· He asked the Rural Development Deptt. to work in close coordination with the banks for identifying the eligible borrowers and facilitate the concessional lending to all the Rural Housing Scheme beneficiaries under Atal Awas Yojna and Indira Awas Yojna.
· He said that there is lot of scope under Small Hydro Power Projects financing of 2 to 5 MW and the State Government has sanctioned around 250 projects and all of these need financial help from the Banks.
·   He further informed that the State Government has further exempted from tax all the transport activities in the State. The banks should come forward with liberal finance for these rural transport entrepreneurs.
· The Hon’ble Chief Minister informed the House that the State Government is receiving complaints from the beneficiaries of NREGA beneficiaries, that they have to stand in a long queue, or they have to travel a long distance for banking facilities.  He suggested that banks may come forward for providing local arrangements for the poorest of the poor in HP.
SPECIAL AGENDA ITEMS 
1. DELAYED PAYMENTS UNDER NREGA

The Convener SLBC informed the house that the State Government has been receiving complaints regarding delayed payments to the NREGA beneficiaries due to the time involved in collection of cheques at the grass root level. It was reported that the NREGA beneficiaries are to face long queues for receiving their payments at the branch.

The Secretary Rural Development said that the cheques issued under the scheme are collected and credited to the accounts of the beneficiaries after three to seven days. 
The Convener informed the house that the member banks were requested to instruct their branches to provide instant credit in respect of NREGA cheques as the same are issued by the Local Self Government bodies. 
The General Manager RBI asked the banking fraternity to replicate the ECS model on manual basis in the rural areas for avoiding the delay involved in collection of cheques.
The Convener requested the Secretary Rural Development to explore the possibility of staggering the payments under the scheme to avoid huge rush during the first week at the rural branches. The modalities for the same can be worked out at the branch level in coordination with the respective DRDAs till the rural branches are not brought under the CBS.
The Secretary Rural Development requested the house to consider the State Government proposal for appointing banking facilitators in the far flung rural areas for which the State Government has offered commission/Charges @ 2%. He said that a total amount of Rs. 250 Crores has been provided for under the NREGS in the State and the banks should evolve strategies for mopping up these resources through their channel. 
The House decided to form a small committee to overcome this problem of NREGA people so that they should get their payment at the earliest consisting of PS Rural Development, PS Finance and major banks and after convening a meeting some strategies are to be formed.
The house resolved that a Small Committee under the Chairmanship of the Secretary Rural Development with Secretary Finance and DIF along with major member banks should look into the problems being faced by the NREGA beneficiaries in timely payment of their wages and suggest measures for reducing the time involved in collection and payment of cheques and avoid huge rush of the payments during the peak payment days at the branches.  

(Action: Convener-SLBC/ Secretary Rural Development GoHP)
2. NON PAYMENT OF MARGIN MONEY CLAIMS UNDER REGP(MMS) BY KVIC
PNB informed the House that KVIC has not released the margin money in respect of the claims approved and recommended by the SLBC. The house observed that the claims were to be paid in a time bound manner as stipulated by the KVIC but some of these claims were still pending with the KVIC.
The State Director KVIC informed the house that the matter would be looked into and the claims will be settled.

The House directed the State Director KVIC to immediately look into the pending claims and report the status with regard to all the Margin Money Claims approved and recommended by the SLBC within fifteen days to the SLBC secretariat. The Regional Manager PNB will report the progress in the matter to SLBC for further follow up and necessary action after fifteen days.

(Action: State Director KVIC/FGM PNB)

3. PROGRESS UNDER PT. DEEN DAYAL UPADHYAY KISSAN-BAGHWAN SAMRIDHI YOJNA
The house considered the progress report under the scheme and observed that there is lack of awareness among the banks at the grass root level and the Deputy Directors at the District are not following a uniform system of coordination with the banks.
The house resolved and directed that the Deputy Directors at the district level will coordinate with the Lead District Managers and work out a system of sending the loan proposals along with all the necessary documents to the bank branches with an in built system of immediate information regarding forwarding of the loan proposal to the Lead District Manager.
The Director Agriculture will immediately address the problem of releasing the grant cheques in favour of the financing bank account of the beneficiary so that the banks can ensure appropriation of the grants in the loan account of the beneficiaries.
All the Lead District Managers will coordinate with the Deptt. Of Agriculture and immediately work out the modalities for forwarding of loan proposals, review of progress and reporting of the same to SLBC.

(Action: Director Agriculture/ALL LDMs)

AGENDA ITEM NO.1

Confirmation of Minutes of the last 112th  meeting held on 27.3.2009
The minutes of the 112TH meeting of State level Bankers’ Committee, Himachal Pradesh held on 27.03.2009 were circulated to the members and the comments received from SBI were taken on record.  The House confirmed the Minutes.
AGENDA ITEM NO.2

DELIBERATIONS ON THE ACTION TAKEN REPORT EMERGED DURING THE 112th HP SLBC MEETING HELD ON 27.3.2009
	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 16.07.2009 during 113th SLBC meeting

	1
	The recommendations of the Small Committee on Certificate Cases to be followed up with the State Government for adoption of Incentive Scheme, the LDMs will decide and fix a date at the DCC level for disposal of cases.
	Convener-SLBC

DIF

ALL LDMs
	The Secretary Revenue informed the house that the proposed scheme is under consideration of the Department and the final decision in this regard will be taken very soon. The house requested the Department to expedite the decision.

The house noted with concern that the LDMs have not reported the progress with regard to fixation of a day for disposal of Certificate Cases.  

	2
	The recommendations of the Small committee on Rural Tourism to be followed up with the State Govt. The State Government will take up the issue regarding classification of advances under Home Stay Scheme with GOI and RBI. The Deptt. Of Revenue will consider exemption of loans from stamp duty and registration charges.
	Convener-SLBC

DIF

Deptt. Of Revenue

Director Tourism
	The General Manager RBI informed that the matter has been taken up with the Central Office and the same is being considered,
The Secretary Finance and DIF informed that the matter regarding Stamp duty etc. is under consideration of the State Government and the same will be followed up with the respective department.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 16.07.2009 during 113th SLBC meeting

	3
	NABARD and Deptt. Of Social Justice to form Federation of SHGs in the State. The Sub Committee formed for the purpose to report progress to SLBC.
	NABARD

Director Social Justice
	NABARD informed that steps have been taken for formation of federations at the district level and the preliminary promotional efforts are on. The progress in this regard will be reported to SLBC from time to time.

	4
	Annual Excellence Award to the LDMs on the basis of their performance during the year to be awarded as per the scheme. 
	CONVENER-SLBC
	The Convenor informed the House that award list shall be placed before the committee shortly and the award will be distributed in the next meeting.

	5
	UCO Bank and H.P.State Cooperative Bank to take a final view on conversion of Sub Treasury at Dodra Kwar into a banking treasury.
	Director Treasuries

UCO Bank

H.P.State Cooperative Bank
	The Convenor informed the House that this issue is being postponed for two-three months  due to non availability of the minimum required infrastructure at Dodra Kwar.  Hence the issue is being dropped.

	6
	H.P.State Government will consider the exemption of Education loans to the wards of farmers from stamp duty and registration charges.
	Deptt. Of Revenue

DIF
	The Secretary finance and DIF informed the House that the proposal is under consideration of the State Government and the final decision is awaited. The Hon’ble Chief Minister has also assured an early decision in the matter.

	7
	The Convener SLBC will form a Sub Committee of SLBC to look into the flow of credit to Agriculture Sector and consequent increase in production/productivity in the sector. The Committee will report to the SLBC on completion of the study.
	CONVENER-SLBC
	The Convenor informed the House that they have already formed a committee which will be chaired by the Secretary Agriculture.  
The Secretary Agriculture suggested that the proposed committee should look into the flow of credit to all the Sub Sectors and particularly the priority areas for the State Government. 

The Convener-SLBC assured the house that the preliminary findings will be placed before the next SLBC.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 16.07.2009 during 113th SLBC meeting

	8
	All the LDMs will report progress under ACP on quarter to quarter basis alongwith cumulative progress.
	ALL LDMs
	The House was informed that the targets of ACP may be achieved on quarterly basis and not at the fag end of the year.

The SLBC will review the progress on quarter to quarter basis.

The issue may be removed from the ATR.

	9
	Director Animal Husbandry to form a Sub Committee to look into the declining trend in flow of credit to the Animal Husbandry Sector and report to SLBC.
	Director Animal Husbandry
	The Director Animal Husbandry informed the house that a Sub Committee has already been notified and the recommendations of the same will be placed before the next SLBC meeting. The Chief Secretary suggested that the Committee should be chaired by the Secretary Animal Husbandry and the committee will explore the avenues for increased flow of credit to this sector. She desired that NABARD may also join the committee.

	10
	The State Director KVIC to report the quarterly progress under PMEGP to the SLBC duly consolidated for all DICs and KVIB
	State Director-KVIC
	KVIC informed that under PMEGP three sponsoring agencies are involved.  The House directed the State Director KVIC to report progress on consolidated basis for all the three sponsoring agencies on monthly basis for an effective monitoring at the SLBC level.

	11
	ALL LDMs to report progress under setting up of RSETIs on monthly basis to the SLBC and Secretary Rural Development.
	ALL LDMs
	The setting up of RSETIs has been included as a regular agenda item and hence removed from the ATR.

	12
	All the districts will achieve 100% credit inclusion through any kind of loan accounts before 15.05.2009
	ALL LDMS
	The banks have reported the 100% achievement hence the item may be removed from the ATR.


	No
	Action point Emerged
	Action to be taken by
	Deliberations held on 16.07.2009 during 113th SLBC meeting

	13
	All banks will achieve 100% credit inclusion through revolving credit facility. 
	ALL BANKS/ALL LDMs
	100% Credit Inclusion through a revolving credit facility will be a part of 100% comprehensive financial Inclusion. The progress will be reviewed as a regular Agenda item both at the DCC and SLBC level on regular basis. The Convener SLBC has included the same as a regular Agenda Item No. 3 and all the LDMs will include it as Agenda Item No. 3 in every DCC agenda papers and will report the data on the same format as used by the SLBC.

	14
	The Convener SLBC will form a Sub Committee of SLBC to explore the possibilities of technological interventions for financial/credit inclusion in the State.
	CONVENER-SLBC
	The Convenor informed the House that the Committee has already been notified and the meeting is proposed to be held during the current month. 

	15
	The DIF will take up the matter regarding providing security at PNB currency chest at Sultanpur.
	DIF
	The DIF informed the House that the matter has since been sorted out and hence this item is DROPPED.

	16
	The State Government will take up the matter regarding setting up of circuit bench of Debt Tribunal at Shimla with the Govt. of India as recommended by the SLBC.
	DIF

Convener-SLBC
	Since the representative from the Govt. of India did not attend the meeting hence the Secretary Finance and DIF was requested to follow up with the Union Government.

	17
	The State Government may consider the adoption of Electronic Benefit Scheme in the State.
	DIF

Deptt. Of Rural Development

RBI
	The Sub Committee on 100% Technological Inclusion will consider the matter and as such the issue may be removed from the ATR.

	18
	All banks to issue instructions to all their branches to ensure that the cheques issued to the NREGS beneficiaries are paid without any delay.
	ALL BANKS
	The matter was considered as a special agenda item and has been listed separately.


AGENDA ITEM NO.3

Review of Progress under Comprehensive Financial Inclusion/100% Credit inclusion in the State of Himachal Pradesh for the period ended March, 2009.

The Hon’ble Chief Minister and the Chief Secretary complimented the banks for achieving 100% Financial Inclusion and Credit inclusion in the State. The house expressed satisfaction over the efforts made by the banks in this direction and resolved that the next step in the process of comprehensive financial inclusion will be to achieve 100% credit inclusion through revolving credit facility to each and every household in the state.
The house put on recode the appreciation to the visionary leadership and constant support and guidance from Shri Arvind Mehta,IAS, Principal Secretary Finance whose personal efforts and guidance helped the banking fraternity in achieving both the 100% Financial and Credit inclusion in a time bound manner.

The house resolved to build upon the achievements so far and decided that the banks and the LDMs will draw up an action plan to provide a revolving credit facility to each and every household during the current year.

The house decided that all the banks and the LDMs in close coordination with the Department of Agriculture, Horticulture, Rural Development and NGOs will start a state wide campaign for issuing Kissan Credit Card to each and every Farming household and the same will be achieved before March 2010.
(Action: ALL Banks/ALL LDMs/Deptt. Of Agriculture/Horticulture/Rural Development)
The banks will draw up a time bound action plan to provide each and every non farming household with a Swarojgar Credit Card or General Credit Card or Artisan Credit Card or an overdraft facility before March 2010.
(Action: All Regional Heads of ALL BANKS)
The house resolved that all the Lead District Managers will ensure that the 100% Comprehensive Financial Inclusion is included as a regular Agenda Item in the DCC meeting on the line of the SLBC Agenda. The progress will be reviewed on regular basis and reported on the formats developed by the SLBC.

( Action: ALL LDMs)


The Chief Secretary desired that the LDMs and the SLBC should collect the data relating to other complimentary measures being implemented for increasing the outreach of banking services in the state and review the progress on regular basis with special emphasis on Technological interventions i.e. CBS, ATM installation, Bio Metric Cards, Banking Facilitators and Correspondents and Smart Cards etc.
(Action: ALL BANKS/ALL LDMs)
The house resolved that all the Lead District Managers in consultation with the DCC will do the mapping of banking services in their districts and prepare a Panchayat wise map for banking services. The DCCs will identify the un banked areas based on the criteria of One Bank Branch for Two Panchayats in every district and suggest strategies for providing the banking services either through physical banking services or alternative delivery channels. The LDMs will deliberate and finalise the action plans for their district before September 2009 and submit the same to the SLBC. The Convener SLBC will prepare a State Plan on the basis of the district plans and place the same before the SLBC by December 2009.
(Action: ALL LDMs/ Convener-SLBC)

AGENDA ITEM NO.4
Review of Performance under Annual Credit Plan (2008-09) for the year ended MARCH, 2009 in the State of Himachal Pradesh.

The house expressed satisfaction over the overall achievements under the Annual Credit Plan 2008-09.
The Secretary Agriculture said that though the banks have achieved the overall targets yet the achievements under various sub sectors which have been the priority areas for the sate Government have been far from satisfactory. He expressed concern that a large amount is being classified under OTHERS by the banks.
The Chief Secretary directed the Sub Committee of SLBC on Flow of Credit to Agriculture Sector to go into the flow of credit to all the sub sectors and suggest strategies for increasing the flow of credit to these sub sectors.

The house directed the Lead District Managers to ensure correct classification of advances by the bank branches and report the same after thorough scrutiny.

(Action: Convener-SLBC/ALL LDMs)
The Chief Secretary directed the Director Animal Husbandry to request the Secretary Animal Husbandry to chair the Sub Committee on Animal Husbandry and suggest a working plan for increasing the flow of credit to the animal husbandry sector in the State. NABARD should also be on the Sub Committee.
( Action: Director Animal Husbandry,GoHP)
The Secretary Agriculture assured the banks that the Department will provide all support to the banks for issuing Kissan Credit Cards to every farming household in the State. The Lead District Managers and all the member banks were requested to coordinate with the department at the grass root level and seek cooperation from the field functionaries of the department.

(Action: Deptt. Of Agriculture/ALL LDMs)

AGENDA ITEM NO.5

Allocation of Annual Targets under Annual Credit Plan 2009-10 in the State of Himachal Pradesh:

 The house considered and approved the Annual Credit Plan for 2009-10 and expressed hope that the banks would achieve the targets during the year.The house directed all the Lead District Managers to immediately go through the Credit Plan as annexed to the Agenda papers and inform the Convener-SLBC of any change/modification desired by them in respect of any bank or sector. The member banks were also requested to study their annual Credit Plan and advise the respective LDM of any change or modification desired by them.
The house directed all the LDMs to review the achievement on the quarterly basis and fix up the targets for every quarter separately.
(Action: ALL LDMs/ ALL BANKS)

AGENDA ITEM NO. 6
Review of Statistical Data on the Operations of Banks and Position of National Parameters as at the end of MARCH, 2009 in the State of Himachal Pradesh.
The Committee complimented the banks for excellent performance under various national parameters.  The House was little concerned  over slight fall in CD Ratio of the State the reason for the same was diagnosed as Deposit Mobilization  and disbursement of big loans by different banks at their corporate level.   The Debt waiver and restructuring of the debt may also be one of the reasons for slight decline in CD Ratio.   The Convener bank asked all the banks that the credit utilized in HP should be included in the CD Ratio of HP.  The House expressed satisfaction over the CD Ratio and wish that in the year 2010 HP will surpass the national parameter of 60%.
The house expressed dissatisfaction over the flow of credit under the DRI Scheme in the State and requested all the banks to increase the flow during the current year.
The Chief Secretary asked the Department of Rural Development to coordinate with the banks through the DRDAs and provide credit under DRI to the beneficiaries of Atal and Indira Awas Yojna The banks should cover maximum number of these beneficiaries under the scheme.

(Action: Deptt. Of Rural Development GoHP/ALL LDMs)
The house directed all the LDMs to calculate the CD Ratio at the district level on the basis of Thorat Committee recommendations and ensure regular review of the same in the sub committee meetings.

(Action: ALL LDMs)
The General Manager RBI requested all the Lead District Managers where the CD Ratio is between 38% and 40% to draw up an action plan to achieve the 40% mark within the current year and where the CD Ratio has recorded a fall during the year, the LDMs should study the reasons for the same. 

(Action: ALL LDMs)
All the banks and LDMs were requested to ensure correct and comprehensive reporting of the data for SCs and STs separately in all the data tables of the SLBC data format.

(Action: ALL Banks/ALL LDMs) 
AGENDA ITEM NO.7
REVIEW OF PERFORMANCE UNDER GOVT. SPONSORED PROGRAMMES:
PMEGP:The house expressed satisfaction over the progress under the scheme during the programme year 2008-09 despite the delayed communication of the annual targets.

The house was informed that the annual targets for 2009-10 have already been communicated to the LDMs for further allocation among the banks in the districts. The LDMs were requested to allocate the same immediately.

(Action: ALL LDMs)
The LDM Una raised the issue of fixing of very small targets under the scheme for the state as a whole as well as for the districts. The LDM was of the view that the number of targets fixed vis-à-vis the number of unemployed youth call for an urgent review of the same at the State level. The house agreed with the concern of the LDM and requested the State Government to take up the matter with the KVIC so that more people can be benefited.

(Action: Director Industries GoHP/State Director-KVIC) 
The house expressed dis satisfaction with the reporting of progress under the scheme to the SLBC and directed State Director KVIC to submit a monthly progress report for all the three sponsoring agencies consolidated both bank wise and district wise.
(Action: State Director-KVIC/CEO,KVIB/Director Industries GoHP)
SGSY: The house was satisfied with the progress under the scheme. The annual targets under the scheme for 2009-10 have already been communicated to the banks and the LDMs.

The house directed all the LDMs to ensure that the annual targets under the scheme are allocated to all the rural branches and the DRDAs should be asked to take necessary steps in this regard.
(Action: ALL LDMs)
The house directed all the member banks and the LDMs to ensure achievement of targets fixed under the scheme for various categories of the beneficiaries and review of the same on regular basis.

(Action: ALL LDMs/ALL Banks)

SRMS: The house was informed that the identified scavengers and their family members were to be rehabilitated before March 2009 and as per the reports received from the H.P.SC and ST Dev. Corporation, all such eligible scavengers were rehabilitated except for 850 identified scavengers who had expressed their un willing ness to avail any benefit under the scheme,

The Managing Director, H.P.SC & ST Dev. Corporation informed the house that the scheme has been extended up to September 2009 and the Corporation has decided to approach these 850 scavengers once more to motivate them for the rehabilitation process.

The District Managers of the corporation have been requested to sponsor the loan proposals to the banks under the scheme.

(Action: ALL Banks/MD, HP SC & ST Dev. Corpn.) 

AGENDA ITEM NO.8
REVIEW OF RECOVERY PERFORMANCE OF BANKS IN HIMACHAL PRADESH.

Recovery Position of Banks in Himachal Pradesh as of MARCH 2009
The Convener expressed concern over the continuous decline in the recoveries under various Government Sponsored programmes in the state though there has been a huge jump in over all recoveries which was more due to the Debt Waiver and restructuring being done by the banks. 
The house requested the Department of Revenue to expedite the introduction of the Incentive scheme for Certificate cases in the State so that the recoveries may improve under the Govt. sponsored programmes.

(Action: Secretary Revenue, GoHP)

AGENDA ITEM NO.9
REVIEW OF PROGRESS UNDER NON SPONSORED PROGRAMMES.

The house noted with concern the decrease in number of operational Kissan Credit Cards since March 2009 which was due to the implementation of Debt Waiver and Relief Scheme 2008.
The house directed the banks to ensure that all those farmers who have been provided debt waiver/relief must be given fresh credit and the KCCs should be issued to them on priority basis.

(Action: All Banks)
The house expressed satisfaction over the formation and credit linkage of the SHGs in the State and appreciated the role of these SHGs in Credit inclusion as well as financial inclusion in the State.

The house requested NABARD to form SHG federations in the State and take effective steps in this direction.
(Action: NABARD/ALL Banks)
RASHTRIYA KRISHI BIMA YOJANA:

The house was completely dis satisfied with the progress under mandatory coverage under the crop insurance scheme.

The house requested the member banks and the LDMs to educate the branches to provide insurance cover for the specified crops and ensure that the premium is paid to the corporation without fail.
The LDM Sirmour was directed to review the progress under the scheme for 100% coverage of Ginger in the district.

The LDM Solan was directed to report progress under the scheme for Tomato on regular basis. 

The house directed all the member banks and the LDMs to send their comments on the proposed changes in the Crop Insurance Scheme to the Convener SLBC immediately.
(Action: ALL Banks/All LDMs/RM,AIC Ltd.)

Agenda Item No.10
 (Misc. & Fresh Issues)

10.1
DISTRICTWISE REVIEW OF CD RATIO:

The House expressed concern over the low CD Ratio at the district level vis-à-vis the CD Ratio at the State level and directed the LDMs of all the six districts out of twelve districts to make their sincere efforts and see that their respective CD Ratio met the national target.
The house directed all the LDMs to ensure that the proceedings of the Sub Committee on CD Ratio are sent to the Convener SLBC on regular basis.

(Action: ALL LDMs)
The house directed all the LDMs where the CD Ratio is around 40% to draw up an action plan to cross the 40% mark at the earliest.
10.2  SETTING UP OF RSETIs IN THE STATE 

The house discussed the progress with regard to setting up of RSETIs in the State and expressed dis satisfaction over the progress made so far in starting of RSETIs in the hired accommodation as well as the identification of land and transfer of the same.
The Chief Secretary directed the Secretary Rural Development to coordinate with the Lead Banks and ensure that the proposed RSETIs at Chamba, Solan,and Shimla start their operation before 1st September 2009 in a hired accommodation. The DRDAs may be directed to coordinate and cooperate with the LDMs for locating suitable accommodation on hire basis.

The Secretary Rural Development assured the Lead Banks that the Department will look into the problems being faced in Chamba . However the Secretary RD expressed his dis satisfaction over the operations of the RSETI started in Hamirpur.

The Secretary Rural Development assured the house that all help and cooperation will be extended in all the district for locating the hired accommodation by the DRDAs.

The Secretary Rural Development sought the intervention of the Chief Secretary to sort out the problems being faced by UCO Bank in Shimla in hiring the accommodation and transfer of land for the RSETI.

The SBI gave a detailed report of the progress made and the problems being encountered at Chamba in setting up the RSETI.

The Chief Secretary directed the Lead Banks and the Department of Rural Development to ensure that all the proposed 11 RSETIs are set up before 31.03.2010 in all the districts out of which the three RSETIs at Chamba, Solan and Shimla are to be started before 1st September 2009.
The lead Banks and the Department of Rural Development will take effective steps for identification of land to be transferred to the Banks and the Sub Committee on RSETIs under the chairmanship of Secretary Rural Development will review the progress on regular basis.
All the LDMs were directed to include the setting up of RSETIs in the regular Agenda of the DCC and review the progress and there after the working of the RSETIs in the districts.

The Regional Heads of all the Lead Banks are to take immediate steps for formation of Governing Councils, steering committees etc. as per the scheme.
(Action: Secretary Rural Development,GoHP/UCO Bank/PNB/SBI/ ALL LDMs)
The meeting ended with a vote of thanks to the Chair.
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	Action Point No.
	Action Point Emerged
	Action To Be Taken By

	1
	The recommendations of the Small Committee on Certificate Cases to be followed up with the State Government for adoption of Incentive Scheme, the LDMs will decide and fix a date at the DCC level for disposal of cases.
	Convener-SLBC

DIF

ALL LDMs

	2
	The recommendations of the Small committee on Rural Tourism to be followed up with the State Govt. The State Government will take up the issue regarding classification of advances under Home Stay Scheme with GOI and RBI.The Deptt. Of Revenue will consider exemption of loans from stamp duty and registration charges.
	Convener-SLBC

DIF

Deptt. Of Revenue

Director Tourism

	3
	NABARD and Deptt. Of Social Justice to form Federation of SHGs in the State. The Sub Committee formed for the purpose to report progress to SLBC.
	NABARD

Director Social Justice

	4
	Annual Excellence Award to the LDMs on the basis of their performance during the year to be awarded as per the scheme. 
	CONVENER-SLBC

	5
	All the Lead Banks to set up financial Education and credit counseling Centres in all the districts as per the new RBI guidelines and report progress to SLBC
	UCO Bank/SBI/PNB

	6
	H.P.State Government will consider the exemption of Education loans to the wards of farmers from stamp duty and registration charges.
	Deptt. Of Revenue

DIF

	7
	The Convener SLBC will form a Sub Committee of SLBC to look into the flow of credit to Agriculture Sector and consequent increase in production/productivity in the sector. The Committee will report to the SLBC on completion of the study.
	CONVENER-SLBC

	8
	A small Committee chaired by the Secretary Rural Development with Secretary Finance and major banks will suggest strategies for improved and effective system of payments of wages under NREGA
	Convener-SLBC

	9
	Director Animal Husbandry to form a Sub Committee under the Chairmanship of Secretary Animal Husbandry to look into the declining trend in flow of credit to the Animal Husbandry Sector and report to SLBC.
	Director Animal Husbandry

	10
	The State Director KVIC to report the quarterly progress under PMEGP to the SLBC duly consolidated for all DICs and KVIB
	State Director-KVIC


	Action Point No.
	Action Point Emerged
	Action To Be Taken By

	11
	RSETIs at Chamba, Shimla and Solan are to be made operational before 01.09.2009 and in all other districts before March 2010.
	ALL LDMs

UCO Bank/PNB/SBI

	12
	State Director KVIC to ensure release of Margin Money approved by the SLBC before 15.09.2009 and report to the SLBC
	State Director-KVIC
PNB

	13
	The Director Agriculture will develop a mechanism for sponsoring,sanction and monitoring of loan proposals under PDDUKBSY at each district level with LDMs and Banks.
	Director Agriculture
ALL LDMs

	14
	The Convener SLBC will form a Sub Committee of SLBC to explore the possibilities of technological interventions for financial/credit inclusion in the State.
	CONVENER-SLBC

	15
	All farming households are to be issued a Kissan Credit Card before 31.03.2010.
	ALL BANKS
ALL LDMs

	16
	The State Government will take up the matter regarding setting up of circuit bench of Debt Tribunal at Shimla with the Govt. of India as recommended by the SLBC.
	DIF

Convener-SLBC

	17
	The Convener SLBC and all the LDMs will collect data relating to all kinds of Technological and other initiatives for increasing the outreach of banking services such as CBS,ATM,Banking Correspondents,Smart Cards etc and place a quarterly progress report before the DCC and SLBC.

	Convener-SLBC
ALL LDMs

	18
	All the LDMs will draw up a Panchayat wise map for the bank branches working in their district and will identify the un banked areas on the criteria of One Bank Branch for every Two Panchayats and suggest opening of the branches or alternate delivery channels before 30.09.2009 to the SLBC. 
	ALL LDMs
ALL DCCs

	19
	The Convener-SLBC will compile the district wise banking outreach plan on the basis of the district plans and place the status report before the SLBC by December 2009. 
	Convener-SLBC
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