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ALL THE MEMBERS HP SLBC

Sir,

Sub:
Minutes of 114th HP SLBC Meeting held on 26.11.2009 at Shimla and Action Points Emerged Report for Immediate Compliance.


We are pleased to enclose herewith the detailed proceedings and the minutes of 114th HP State Level Bankers’ Committee meeting held on 26.11.2009 at Hotel Holiday Home, Shimla.


We would request you to please send us your comments if any within a week of receipt of the minutes so that we may be able to incorporate the same in our Action Taken Report.


Please note that we have annexed an Action Point Emerged Report during 113th SLBC at page No    and      to the minutes wherein we have specified the name of Bank/Deptt. or agency which is to take action and advise compliance to the SLBC for incorporation into the next Action Taken Report.


All the Regional Heads of the Banks and Departmental Heads are requested to give personal attention and advise compliance.








         Yours faithfully,









(RIPAN MURGAI)

Encl:As above

             GENERAL MANAGER &  CONVENOR-SLBC
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MINUTES FOR 114th HP STATE LEVEL BANKERS’ COMMITTEE MEETING OF HIMACHAL PRADESH HELD ON 26th NOVEMBER, 2009 AT HOTEL HOLIDAY HOME, SHIMLA.

The 114th HP State Level Bankers Committee meeting was held on  26th November, 2009 at Hotel Holiday Home, Shimla to review the progress made during the first quarter ended June, 2009.
The meeting was inaugurated Smt.Asha Swarup, IAS, Chief Secretary to the Government of Himachal Pradesh and presided over by Shri S.K.Goel Chairman & Managing Director, , UCO Bank, Convenor Bank, State Level Bankers Committee.

Sh.Ajay Tyagi, IAS, Principal Secretary Finance, Shri K.K.Pant,IAS, Secretary Finance and DIF, Shri Ram Subhag Singh, IAS, Secretary Agriculture and other senior Govt. officers, Heads of the Departments and MDs of the State Boards and Corporations participated in the meeting.
The meeting was attended by Shri Dr. S.K.Bal, General Manager, Reserve Bank of India, Shri A.Rangaraju, Deputy General Manager, NABARD, alongwith Regional Heads of Public Sector Banks, MDs of Cooperative Banks and Chairmen of Regional Rural Banks as well as the Lead District Managers.

The meeting was convened and conducted by Shri Ripan Murgai, Field General Manager, HP and Convenor State Level Bankers Committee.

HIGHLIGHTS OF THE WELCOME ADDRESS BY SHRI RIPAN MURGAI, FIELD GENERAL MANAGER AND CONVENOR SLBC AT SHIMLA ON 26.11.2009 IN 114TH SLBC MEETING.

· Shri R.K.Murgai, Field General Manager and Convener SLBC welcomed the Chief Secretary Madam Asha Swaroop, I.A.S. and expressed his gratitude for the visionary leadership provided to the banking fraternity to equip well to perform their duties in accordance with the Government priorities and national goal prescribed Reserve Bank of India.
· It is her initiative that we could achieve 100% Credit Inclusion and moving ahead to make this forum an effective instrument of Socio Economic change through regular review of various economic development programmes.

· Shri S,K,Goel Chairman and Managing Director, UCO Bank was extended a warm welcome on behalf of the house.

· Shri Goel’s constant support, guidance and leadership helped the banks  in taking innovative steps on every issue relating to banks.
· Shri Goel desired that each and every farmer of State should improve their Socio economic status and should also come out of clutches of the money lenders.
· Shri Goel’s vision is to achieve 100% credit inclusion and farmers should be financed under RIN MUKTI YOJANA.
· Shri Murgai requested the State Govt. for waiver of stamp duty on education loans and rural housing.

· Shri Ajay Tyagi,  Principal Secretary Finance was extended a warm welcome on his maiden participation after assuming the charge as Principal Secretary (Finance) and Banks look forward for his guidance and leadership on banking related issues to improve our working in a better way.
· Shri S.K.Bal, General Manager RBI and his team of officers was welcomed to the meeting with hearty gratitude for their support and guidance.

· The role of NABARD for helping the banks with innovative investment plans in Agriculture sector was appreciated.  He insisted that the latest “DOODH GANGA PROJECT” implemented by them  can bring as revolution in the field of milk production in the State.
· Shri K.K.Pant, Secretary Finance and DIF was welcomed who has helped the bankers to solve many of the much awaited issues.
· Shri Murgai welcomed all the senior government officials, Executives from Banks, insurance companies, boards and corporations and thanked them for sparing their valuable time for participation in todays deliberations.
· Mr. Murgai also congratulated RBI for their Platinum Jubilee Celebrations and excellent image building programmes run in the State.
HIGHLIGHTS OF THE KEY NOTE ADDRESS BY SHRI S.K.GOEL, CHAIRMAN & MANAGING DIRECTOR, UCO BANK ON THE OCCASION OF 114TH SLBC MEETING HELD ON 26.11.2009 AT SHIMLA.

· Shri S.K.Goel welcomed the Chief Secretary Mrs. Asha Swarup and thanked her for guidance and leadership in making the HP SLBC a trend setter in the country.
· He puts on record the appreciations for empathetic and facilitating role of the State administration.

· The excellent rapport with the administration helped the SLBC in setting a large number of benchmarks.

· The H.P.SLBC took up a challenge for 100% credit inclusion through revolving credit before March, 2010, as the Banks in HP in the quarter ended June, 2009 has achieved 88.99% of Credit Inclusion.
· The SLBC forum is fully aware of its responsibility and the banking sector in the State is committed to the welfare and upliftment of weaker section of society to improve their Socio Economic Status.  NREGA, Rashtriya Krishi Bima Yojna has been implemented in the State.

· The HP State is moving towards achieving mass literacy as the State is going  to be the hub of education by proposed IIT at Kamond at Mandi, A Central University identified to be set up in Dehra Sub-Division  of Kangra Distt., “Atal Shiksha Kunj” being developed in Kalu Jhanda area of Baddi in Solan Distt. And laying of Foundation Stone for National Institute of Fashion Technology at Cheb in Kangra district is the commitment of the Government towards education.  Shri Goel requested the State Government for waiving off stamp duty on Education loan enabling more people to get the opportunity for higher education in the State.

· Convenor Bank has convened a Special SLBC on 16.9.2009 urging upon the bankers to provide relief measures in the draught affected area of the State and to enhance Credit flow to Agriculture Sector and restructuring or conversion of existing loans as per RBI guidelines.  Priority should be accorded for expeditious disbursement of fresh loans and other relief measures. 

· SLBC for the first time allocated the ACP targets into four quarters and the performance is reviewed quarterly having 112% achievement upto the first quarter ended June, 2009 and provided credit of 1162 Crores as compared toe quarterly target of 1036 crores.  
· The highest disbursement of Rs. 422 Crores has been witnessed in Agriculture Sector, where we could achieve 146 percent of the target of 288.60 Crores.

· MSME Sector recorded 78% achievement against targets fixed for June quarter, 2009.

· Banking Sector in the State has witnessed a growth in Deposits to the tune of 5.08% and advances have grown at 5.09%.  The deposit of Semi Urban area has registered a higher growth of 7.80% as compared to rural areas which is only 3.33%.  
· It is a matter of consolation that draught has not adversely affected credit growth in rural area and has witnessed growth of 7.86% as compared to 2.12% observed in Semi-urban area.

· The CD Ratio of the State as of June, 2009 is 54.39% which is short by about 6% against National parameter of 60% as per Thorat Committee Recommendations.  

· HP State has wide and effective spread of banking network with a total of 1366 Bank’s branches catering 4450 persons per branch in comparison to population of 13500 reported at the National level.  During June, 2009 quarter 8 new branches have been added in rural areas.
· Banks have issued more than 74000 bio-metric cards providing relief to the needy people in the state.

· Hon’ble Union Finance Minister in his budget speech 2009-10 has emphasized the need for further expansion of Banking network so that the deprived population is provided with Banking facility.  An action plan  should be worked out  to reach the masses though Business Correspondents/Business facilitator.

· Banks are required to set up Financial Literacy and Credit Counselling Centers(FLCC) by lead banks having lead responsibility in the districts as per new model advised by the RBI.

· UCO Bank has started Rural Self Employment Training Institute (RSETI) at Shimla in a rental accommodation w.e.f 9th November, 2009 by setting an example for the rest to follow.    RSETI at Solan and Chamba will be operative by December, 2009  While RSETI at Hamirpur is already operational.   

· NABARD  has launched “Doodh Ganga Project” on a pilot basis in Solan, Sirmaur and Mandi districts on 25.9.2009 at village Paplota (District Solan) for Dairy Development under the Venture Capital Support Scheme.  He requested the NABARD to extend the scheme in all the districts of Himachal Pradesh.
HIGHLIGHTS OF THE ADDRESS BY Shri S.K.BAL,GENERAL MANAGER, RBI ON 26.11.2009 AT SHIMLA IN 114TH SLBC MEETING.
· GM, RBI complimented the banks for achievement under ACP and national goals except MSME,  DRI and CD Ratio.
· Another noteworthy achievement in the State is marching towards achievement of 100 percent credit inclusion.  The household yet to be covered and already covered under term loans may be provided revolving credit facility.
·  RBI has taken a policy decision that the State C0-0perative Banks and DCCBs having CRAR 4% and above complying with CRR and SLR requirements during the last one year may be issued license. Accordingly license to HP SCB and both the DCCBs has been issued.
· Govt. of India decided to continue the interest subvention of 2% for short term crop loans for the year 2009-10 and additional interest subvention of 1% would be given if the loan is repaid within one year of disbursement.
· GM RBI shown his concern over the declining trend in CD Ratio of the State which is 54.39% during June quarter.  He further asked the LDMs ,banks and State Government  to make special efforts and to devise a strategy for five districts in the State whose CD Ratio is quite low.
· A model scheme on Financial Literacy and Credit Counseling Centers has been formulated and circulated among all scheduled commercial banks including RRBs.
· To encourage banks to adopt ICT solutions for enhancing their outreach, RBI has formulated a scheme to quicken the pace of adoption of the smart card based EBT mechanism by the banks and roll out the same.
· The convenor Bank was advised to hold the SLBC meeting as per the required periodicity as sometimes it is delayed.
· RBI is celebrating its platinum jubilee this year i.e. 2009-10.  They have also identified 2 villages in Kullu district for transforming them into model villages.
HIGHLIGHTS OF THE ADDRESS BY SMT. ASHA SWARUP, IAS, CHIEF SECRETARY TO THE GOVERNMENT OF HIMACHAL PRADESH ON THE OCCASION OF 114TH SLBC MEETING HELD ON 26.11.2009 AT SHIMLA.

· The Chief Secretary complimented the Banks for getting declared Himachal Pradesh as the first credit inclusive state in the country.
· The task ahead is to achieve 100% of revolving credit to the farmers in the State which the bankers have pledged by March, 2010.
· Himachal Pradesh being the fast developing State had also not remained untouched with the global recessionary trends.
· Our economy in the State is largely dependent on Agriculture Sector and the State has passed through draught situation.
· The important decision of the banks for postponing the current demand and allowing fresh advance for the next crops has provided great respite to the farmers of the State  anf the same is appreciated.
· The achievement of  touching 88.99% of the farming community by June, 2009 is quite encouraging, but still there are 102358 families required to be covered under the scheme.  
· She urged the Department of Rural Development Department and Department of Revenue to prepare a list of left out farmers at every block level so that house to house campaign could be made possible and each and every farmer of the state is covered.
· The Power Sector, Tourism, Education, Agro Business are the areas having huge potential in the State.
· The investments in the industrial as well as services sectors have also opened huge business opportunities for the banks.
· Our Chief Minister in his last address had called the bankers to improve their flow of credit facilities to the hydro power project upto 5 MW and also help the farmers under Pandit Deen Dayal Krishi Bagwan Samridhi Yojana to boost the poly houses.
· She complimented the Banks and the Rural Development Department for the roadmap to set up RSETIs in the State with Shimla and Hamirpur were made operational and Solan, Bilaspur & Chamba the RSETIs will start within one month.  Chief Secretary also asked the Rural Development Department to nominate sufficient number of candidates for their programmes so that the public in large should be in a position to take maximum advantage.
· She asked the LDMs to do the mapping and submit a complete plan to enable the banks to reach at one branch per two panchayats which is one branch for three  panchayats at present so that bankers can provide doorstep services through technological interventions in a more cost effective manner.  She assured of the all possible help and support from State Government.
· She complimented the banks for surpassing the overall credit target fixed for June, 2009 quarter under the ACP 2009-10 and achieved 22% of annual budget.
· She urged the banks to provide finance to the farmers to bring them out of the clutches of money lenders.
· She congratulated the banks for taking innovative initiative for increasing the outreach of banking services and facilitates the process of having a complete inclusive growth.
AGENDA ITEM NO.1

Confirmation of Minutes of the last 113th  meeting held on 16.7.2009
The minutes of the 113TH meeting of State level Bankers’ Committee, Himachal Pradesh held on 16.7.2009 were circulated to the members as no comments have been received by the Convenor Bank from any quarter hence the House confirmed the Minutes.
AGENDA ITEM NO.2

DELIBERATIONS ON THE ACTION TAKEN REPORT EMERGED DURING THE 113th HP SLBC MEETING HELD ON 16.7.2009
	Action Point No.
	Action Point Emerged
	Action To Be Taken By
	Action Taken up to Date

	1
	The recommendations of the Small Committee on Certificate Cases to be followed up with the State Government for adoption of Incentive Scheme, the LDMs will decide and fix a date at the DCC level for disposal of cases.
	Convener-SLBC

DIF

ALL LDMs
	The matter was discussed in detail in the House and State Government was of the view that for adoption of Incentive Scheme some mechanism is to be developed.  The Chief Secretary asked the Convenor Bank to hold sub committee meeting within 8-10 days and outcome of the same to be reported in the next SLBC meeting.

	2
	The recommendations of the Small committee on Rural Tourism to be followed up with the State Govt. The State Government will take up the issue regarding classification of advances under Home Stay Scheme with GOI and RBI.The Deptt. of Revenue will consider exemption of loans from stamp duty and registration charges.
	Deptt. Of Revenue

Director Tourism
	The General Manager, RBI told that as per current guidelines of RBI, the advances for housing upto Rs. 20 lacs are covered under Priority Sector. Also advances to hotels are covered under hospitality hence the issue is sorted.  Convenor SLBC asked the Rural Tourism Department to forward their proposals to the bank branches  for financing.  The issue is dropped from Action Taken Report.


	3
	NABARD and Deptt. Of Social Justice to form Federation of SHGs in  the State. The Sub Committee formed for the purpose to report progress to SLBC.
	NABARD

  & Director Social Justice

Department
	Department of Social Justice informed that they had formed the fresh scheme and the same is sent to NABARD for release of an amount of Rs. 36 lacs.  She also informed that on the pattern of “Swayamsidha” – (a federation operative through department), they had recommended to NABARD to enhance the scope of the same in Kullu, Sirmaur, Chamba and Hamirpur districts.  She informed that  the plan , the same shall be completed by December, 2009.

	4
	HP State Government will consider the exemption of Education Loans to the wards of farmers from stamp duty and registration charges.
	 Secretary Finance
Govt of H.P.
	CMD UCO Bank informed that most of the States in the country had already exempted the stamp duty on Education loan. The Chief Secretary was of the view that with this the people of State will get benefit and spin off amount may not be much, hence asked the Finance Department to look into it. The Principal Secretary (Finance), Govt. of HP assured that after working out the amount involved they will look into the matter.  The Convenor Bank assured the Govt. to provide figures of Education loan to them. 

	5
	The Convener SLBC will form a Sub Committee of SLBC to look into the flow of credit to Agriculture Sector and consequent increase in production/productivity in the sector. The Committee will report to the SLBC on completion of the study.
	CONVENOR-SLBC
	Secretary Agriculture informed the House that a sub committee on Agriculture has been formed but so far no meeting has been held & convenor SLBC informed that we shall plan the first meeting by 15th December, 2009.

	6
	A small Committee chaired by the Secretary Rural Development jointly with Secretary Finance and representatives of all major banks will suggest strategies for prompt system of payment of wages to workers under NREGA
	Convener-SLBC
	The Convenor informed the House that a sub committee on NREGA was set up and certain issued received were settled and requested to drop this issue.

Rural Development Department informed that certain issues have again been received by RDD and requested to continue with the Sub Committee for the time being.  The Convenor Bank assured of the same.
It was also decided that banks should work faster on Banking Correspondent Model.  The sub-committee should also look into this aspect from various angles.  Chief Secretary advised that the meeting of the sub-committee in this regard should be conducted immediately.

	7
	Director Animal Husbandry to form a Sub Committee under the Chairmanship of Secretary Animal Husbandry to look into the declining trend in flow of credit to the Animal Husbandry Sector and report to SLBC.
	Director Animal Husbandry
	It was suggested by NABARD to extend the scope of “Doodh Ganga project” by banks in all the districts.  Principal Secretary Finance was of the view that the same should not be taken up without keeping the detailed study of backward and forward linkages and the scheme should be implemented only in the districts where such linkages are available.

Chief Secretary was also of the view that since this is a pilot project we should see its scope in these areas during the current year and the plan for its expansion to other districts should only be taken during next year after looking into the success of the scheme.

	8
	The State Director KVIC to report the quarterly progress under PMEGP to the SLBC duly consolidated for all DICs and KVIB
	State Director-KVIC
	The current statistics shows that the targets are achieved to the tune of 150% level.  The Convenor SLBC raised the issue that in case the bank disburse the entire amount there may be the reason for non receipt of subsidy beyond 100%.  He also informed that recovery under this scheme is a very big issue and asked the KVIC Department to ensure that they should help the banks for recovery. 


	9
	RSETIs at Chamba, Shimla and Solan are to be made operational before 01.09.2009 and in all other districts before March 2010.
	ALL LDMs

UCO Bank/PNB/SBI
	The matter is discussed under agenda item No. 10.2 hence it should be dropped from the ATR.

	10
	State Director KVIC to ensure release of Margin Money approved by the SLBC before 15.09.2009 and report to the SLBC
	State Director-KVIC

PNB
	KVIC informed that they had already put up pending claims of Rs. 4 Crores for sanction at their Head Office and the forum advised them to follow the same so that all the long pending issues should be sorted out.   The Chief Secretary was also of the view that with the achievement of 150% of the targets under PMEGP , the problem of release of subsidy may become another issue and directed the Department to follow with their corporate office and ensure for its immediate payment.

	11
	The Director Agriculture to evolve a mechanism for sponsoring, sanction and monitoring of loan proposals under PDDUKBSY at each district level with LDMs and Banks.
	Director Agriculture

ALL LDMs
	The Secretary Agriculture informed that the said scheme has got two components viz. establishment of poly houses and micro irrigation projects in the open field.  He informed that Rs. 198 crores has been planned for minor irrigation project for Phase-II of the above scheme and if implemented fully as per plan it shall cover 4000 hectare of land during the year itself.  He further informed that as per the new guidelines bankers can release the additional loan upto 30% of amount of subsidy because the department had decided to release 30 per cent of subsidy on completion of super structure.

It is reported that there are 600 cases pending with the banks, out of which 100 cases are pending with PNB for Poly Houses and 111 cases are pending with Sate Bank of India.  He also informed that Kangra, Sirmaur and Chamba districts has maximum number of pendency.  SLBC Convenor requested him to supply the list of pending cases bankwise  so that it should be followed by us on our part.

	12
	The Convener SLBC will form a Sub Committee of SLBC to explore the possibilities of technological interventions for financial/credit inclusion in the State.
	CONVENER-SLBC
	The matter was discussed alongwith agenda item No. 2.6 and the details are provided therein.

	13
	All farming households are to be issued a Kisan Credit Card before 31.03.2010.
	ALL BANKS

ALL LDMs
	The same is formed part of regular agenda, hence be dropped from ATR.

	14
	The State Government will take up the matter regarding setting up of circuit bench of Debt Tribunal at Shimla with the Govt. of India as recommended by the SLBC.
	DIF

Convener-SLBC
	Secretary Finance informed that they had already written to Industries Department and asked for their comments on the same.  Industries Department had further referred the matter to HSIDC for their comments and he informed that the matter shall be persued with Government of India after receipt of their comments.  Chief Secretary directed that the matter is required to be persued by the department at the earliest.

	15
	The Convener SLBC and all the LDMs will collect data relating to all kinds of technological and other initiatives for increasing the outreach of banking services such as CBS,ATM,Banking Correspondents,Smart Cards etc. and place a quarterly progress report before the DCC and SLBC.
	Convener-SLBC

ALL LDMs
	Matter is discussed with agenda 2.6 and it is suggested to call the sub- committee meeting with Secretary Finance by involving the relevant department and the banks, SLBC Convenor assured that the same shall be done after collection of data from SLBC Bhubneshwar whom Principal Secretary Finance informed as the bset rated by Govt. of India. It was also agreed that we shall have the copies of agreement from other states too.

	16
	All the LDMs will draw up a Panchayat wise map for the bank branches working in their district and will identify the un banked areas on the criteria of One Bank Branch for every Two Panchayats and suggest opening of the branches or alternate delivery channels before 30.09.2009 to the SLBC. 
	ALL LDMs

ALL DCCs
	Since no such area is found by the LDMs and it was also agreed that instead of opening of branches, banks should urgently work on the agenda of issue of smart cards. Hence the item is dropped from ATR.


AGENDA ITEM NO.3
Review of progress under Comprehensive Financial Inclusion/ 100% 
Credit Inclusion in the State of Himachal Pradesh. 

The Chief Secretary wanted that though the bankers are doing good job for financing to agriculture sector they must improve the performance for issuance of KCC/GIC as soon as possible.  It was informed that Chief Secretary had already addressed the Deputy Commissioners over video conference by asking them to boost distribution of KCC/GCC.  Convenor SLBC informed that there should be an advertisement campaign from the Government side for making people aware about the facilities offered by the banks and if possible the talks can also be arranged under various media channels.  Secretary Finance informed that we are working on the same.

(ACTION : ALL BANKS/LDMs/Agriculture Deptt./Convenor)

AGENDA ITEM NO.4
Holding of Special SLBC meeting on draught.

The Chief Secretary appreciated the timely action taken by banks for holding Special SLBC meeting on draught on 16.9.2009 which was attended by CGM, NABARD, AGM, RBI and major banks alongwith all LDMs wherein it was decided to implement the decision taken in the meeting in accordance with the guidelines issued by RBI on natural calamities and directives received from Government of India.  Chief Secretary urged the banks to provide fresh finance to all the needy and draught effected farmers for their next crop.  Regular monitoring by Controllers should be carried out. She also informed the bankers that they must complete the exercise of issue of KCC/GCC to the farmers so that they should get the soft loan from the banks without the hastles of completion of formalities after every six months.
     (ACTION : ALL BANKS/LDMs)
AGENDA ITEM NO.5

Review of Performance under Annual Credit Plan (2009-10) for 

the quarter ended June, 2009 in the State of Himachal Pradesh.

Convenor Bank informed the House that as suggested by Chief Secretary, ACP targets 2009-10 has been broken out into four quarters for quarterwise review.  The Chief Secretary complimented the banks for achievement of June, 2009 quarter targets with comfortable margin of 112% and advise to maintain the tempo in the remaining quarter. 
The Secretary Agriculture requested that though the banks have achieved the overall agriculture targets fixed for June, 2009 quarter but there is huge gap in observed in  schemewise achievements where maximum achievements are reported in other agriculture and advised the banks to report details of activity specified under others to have a transparent review.  The LDMs are requested to obtain specific data from the branches and report clear position in the next meeting.
(Action: Convenor –SLBC/ALL LDMs)

The Chief Secretary desired that Department of Animal Husbandry  to call a meeting of Sub Committee on Animal Husbandry to draw a roadmap for financing under dairy development and implementation of Doodh Ganga Project in all potential districts in the State.  The possibility to be explored for identification of new milk route in the Dairy enriched areas.
(Action Director Animal Husbandry/Convenor)
AGENDA ITEM NO. 6

Review of Banking Statistical Data on the operation of Banks and 
position of National Parameters as at the end of June, 2009 in 
the State of Himachal Pradesh. 
The House reviewed the achievement of national parameter as of June, 2009 and expressed satisfaction on surpassing national parameter norms stipulated under Priority Sector advances, lending to agriculture, advances to weaker sections, advances to women entrepreneurs but shown concern on the negative growth recorded in CD Ratio an DRI advances as compared to last quarter.  While interacting GM, RBI clarified that advances sanctioned by the branches outside Himachal Pradesh but funds utilized in the State should also be taken far arriving of CD Ratio/ICD Ratio alongwith RIDF outstanding as per Thorat Committee recommendations.  It was resolved that data should be reconciled by banks and clear position of CDR/ICD should be placed before the House in the next SLBC meeting.  Chief Secretary advised that CD Ratio position below 40% observed in some of the districts should be taken up and LDMs should made corrective efforts for its improvement.  Data should be made more transparent and relieable.  It was also observed that some of the banks particularly private sector banks are not submitting complete data to the convenor bank and matter should be taken up with their Controlling offices.  

(ACTION : ALL BANKS/LDMs)
AGENDA ITEM NO.7
Review of Performance under Govt. sponsored programmes

The House reviewed the progress under Government sponsored programme.  The Convenor Bank pointed out that for the year 2009-10, under PMEGP, 150% of the allocated targets are achieved in terms of sanction.  The representative from KVIC stated that till date only Rs. 1.12 crores subsidy was utilized against the target of 377 cases and sufficient amount of subsidy is available to meet the demand.  Department has already taken up the matter for enhancement of physical target from Government of India but decision is awaited in this regard.
Convenor Bank pointed out that nodal agency should ensure availability of subsidy amount in case of any over achievement against the stipulated targets and also requested to settle pending subsidy claims under previous REGP scheme already discontinued.

(ACTION : KBIC/KVIB/DIC)
Banks sought necessary cooperation and assistance from the nodal agencies for recovery of loans from the defaulters under old PMRY scheme which has become alarming.  House also reviewed the progress achieved under implementation of SGSY, /SJSRY schemes and nodal agency ensured gearing up the sponsoring process in the remaining quarters and ensured sponsoring of sufficient application to banks against allocated targets.  





(ACTION: RDD/URBAN DEV)
The Director Urban Development Department is requested to communicate physical and financial target under newly introduced Interest Subsidy Scheme for Housing for Urban Poor (ISHUP) which is not yet getting the momentum and identification of Housing cluster for EWS/LIG category beneficiaries not yet done in the State. The Convenor Bank requested the Urban Development Department / Urban local bodies to expedite the matter as two quarters of the current financial year has already elapsed.  RBI is requested to advise the convenor bank in this regard.
(ACTION : URBAN DEVELOPMENT DEPTT.)

The Secretary Agriculture apprised the House that 34% target under Pandit Deen Dayal Krishi Bagwan Samridhi Yojana has been achieved and about 60% targets are likely to be achieved by December, 2009.  He informed that about 5500 loan applications are received and banker have shown good response.  However, there are about 600 pendency particularly with Punjab National Bank having more than 100 applications in Kangra district and with SBI having 111 pending applications in Chamba district needs prompt disposal.  LDM Kangra and Chamba to follow up the matter on priority and report the progress to Horticulture Department.  The Secretary Agriculture apprised the House about implementation of  phase-II micro irrigation programme under PDDUKBSY and advised the Convenor Bank to circulate the details of the scheme to controlling heads of the banks for effective implementation.
(ACTION : SBI/PNB/LDMs/Convenor Bank)

AGENDA ITEM NO.8
Review of Recovery Performance of Banks in Himachal Pradesh.

Convenor SLBC pointed out that decline in recovery is  a matter of concern.  It was mentioned that adverse recovery recorded during review period was supplemented on account of draught like conditions in the State.  The House shown its concern on the deteriorating recovery position of cooperate Banks in the State.  Bank feels necessary Government assistance in this regard.  Chief Secretary directed both the co-operative banks operating in the state to work on improvement of the recovery position,









( Co-operative banks)

The matter for sharing of 8% recovery charges as proposed by the sub committee of SLBC under Certificate cases also came up for discussion.   The Secretary Finance and DIF stated that decision of State Revenue Department has already communicated suggesting that section 4 of HP Public Moneys (Recovery of Dues)Act, 2000 does not allow the sharing of collection charges as incentive.  However bank can consider paying of any incentive from their own share but not from Government share.  The Convenor bank clarified that there are similar provisions in other states for sharing of recovery charges which may again be considered by the Department. It was decided that the sub committee meeting on the same be called at the earkeist after obtaining the data from other states and the matter be discussed keeping the same in view. Convenor Bank also suggested the banks to ensure that the SDM (Recovery) should be appointed at all the places so that the implementation of the recovery positions be assured. Government assured to look into this aspect.








( Secy. Finance/Convenor SLBC)

The GM RBI requested the State Finance Department to take suitable steps for incorporating the amendments suggested in the model legislation on Money lending into their extent legislation as decided in the last SLBC meeting.  The matter is pending and needs expeditious disposal.
(ACTION: DEPARTMENT OF REVENUE/FINANCE)
AGENDA ITEM NO.9
Review of Progress under Non-sponsored Programmes
The progress under the scheme has already been discussed under ATR.  The Convenor Bank suggested that mass sensitization programme should be initiated by bank at the grass root level particularly far new branch manager posted in rural areas.  It is also suggested that sensitization programme should also be carried out in BLBC meeting as  one of the regular agenda item.  Banks has requested the department of Rural Development /Revenue Department to prepare blockwise list of left out farmers so that house to house campaign should be carried out by banks to cover all willing/eligible farmers under KCC.  Banks are advised to ensure that all KCC farmers are covered under personal accidental master policy.  LDMS are advised to initiate necessary follow up action for identification and 100% coverage of KCC by March, 2010.
(ACTION : RDD/Revenue Deptt/ALL BANKS/LDMs)

The House reviewed the progress achieved by banks under SHG Micro finance.  The Chief Secretary desired that data of BPL families available with Social Welfare Department should be shared with banks at the grass root level aiming to formulate qualitative SHGs.
(ACTION : Social Welfare Deptt/Convenor Bank)

AGENDA ITEM NO.10 (Misc & Fresh Issues)

Districtwise Review of CD Ratio

The House reviewed Districtwise CD Ratio position and expressed concern for non achievement of 40% CD Ratio in few districts lagging with narrow margin.  LDMs are requested to follow up necessary action with banks for achievement of atleast 40% norms in a time-bound manner.  In addition CD Ratio position should invariably discussed in the DCC meeting regularly.
(ACTION : ALL LDMs)

Setting up of Rural Self Employment Training Institute 

(RSETIs) in the state of Himachal Pradesh.

The Convenor SLBC informed that we had already formed RESETI at Shimla and Hamirpur which are operational and RSETI at Chamba, solan and Bilaspur shall be operational before the end of this month.  SBI informed that they had attended the meeting of National Steering Committee on setting up of RSETI and it was decided in the said meeting that the land for setting up of permanent RSETIs should be allotted to the banks before 31st December, 2009 otherwise the banks may not get the sanction of Rs. 1.00 Crore from Government of India required for construction of RSETI.  The Chief Secretary directed the Department of Rural Development to takeup this issue very seriously and ensure that no RSETI in the State should be leftout due to non allotment of land.  She also informed that the Principal Secretary Rural Development should sort out this issue of allotment of land at the earliest after taking the matter with the concerned authorities.   Dr.R.N. Batta, Special Secretary cum Director Rural Development informed that they had already taken up the matter with the State Government for allotment of land on lease to the bank and the decision in this regard shall be moved at the earliest to the Cabinet Committee for its approval.  








( Rural Dev. Deptt./SLBC/LDMs)
Director RSETI, Hamirpur informed that they are not getting sufficient number of candidates sponsored in their district for the courses and the similar problem was also raised by Director RSETI, Shimla.  The Chief Secretary instructed the Rural Development Department to take up with DRDA and ensure that required number of candidates be nominated for all these courses run by the RSETIs.  She further informed the Rural Development Department to seek the help from Social Justice Department who had already collected the data of BPL families in their “Ekutumb Software” which consist the details of all DRDA families in the State.






(Rural Dev. Deptt./ Social Justice Deptt)
Director RSETI Hamirpur also informed that so far they have noy got their share of payment from DRDA inspite of referring the matter time and again to them.  It was informed by Special Secretary cum Director Rural Development that they had referred the matter to Government of India and the same is getting delayed only due to teething troubles.  He assured that the matter shall be sorted out at the earliest.  LDM PNB informed that they had received the sanction for setting up of RSETI in remaining districts and they are in the process of starting up of RSETI in their these lead districts.









        (LDMs of PNB)
SUB COMMITTEE OF SLBC ON NREGA
The Convenor Bank apprised the House about the decision taken in the meeting held on 16.8.2009 initiating various steps for smooth payment of wages.  The Special Secretary cum Director RD requested for continuation of subsequent meetings to monitor the problems if any emerged in this regard.
(ACTION : CONVENOR BANK)

IMPLEMENTATION OF RKBY

The representative of Insurance Company informed the House about the coverage of RKBY Scheme and informed that necessary instructions have been communicated to bank branches for notification of weather based apple / mango/tomato  crops in the selected blocks.  The Secretary Agriculture requested the Controlling Heads of the banks to follow up the matter with their branches for maximum coverage of scheme.  The Insurance Company should ensure participation in the BLBC /DCC meetings to motivate the bankers for effective results.

(ACTION : AIC/ALL BANKS/LDMs)

The meeting ended with a vote of thanks to the Chair.
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