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MINUTES FOR 116th HP STATE LEVEL BANKERS’ COMMITTEE MEETING OF HIMACHAL PRADESH HELD ON 14TH JULY, 2010 AT HOTEL PETERHOF, SHIMLA.

The 116th HP State Level Bankers Committee meeting was held on  14th July, 2010  at Hotel Peterhoff, Shimla to review the progress made for the year ended March, 2010. The minutes of the same are enclosed for your kind perusal and action.
The meeting was inaugurated by Smt. Asha Swarup, IAS, Chief Secretary to the Government of Himachal Pradesh and presided over by Shri Ajai Kumar Executive Director, UCO Bank, Convenor Bank, State Level Bankers Committee (H.P).

Sh.Ajay Tyagi, IAS, Principal Secretary Finance, along with other senior Govt. officers, Heads of the Departments and MDs of the State Boards and Corporations participated in the meeting.

The meeting was attended by Shri Jasbir Singh, Regional Director,  Reserve Bank of India, Chandigarh,  Sh. A.D.Ratnoo, Chief General Manager, NABARD, alongwith Regional Heads of Public Sector Banks, MDs of Cooperative Banks and Chairmen of Regional Rural Banks as well as the Lead District Managers.

The meeting was convened and conducted by Shri Ripan Murgai, Field General Manager & Convenor State Level Bankers  Committee (H.P).

Ripan Murgai
General Manager &

Convenor S.L.B.C.(H.P.)

Encl:a.a.

HIGHLIGHTS OF THE WELCOME ADDRESS BY SHRI RIPAN MURGAI, FIELD GENERAL MANAGER AND CONVENOR SLBC AT SHIMLA ON 14.7.2010 IN 116TH SLBC MEETING.

· Shri R.K.Murgai, Field General Manager and Convenor SLBC welcomed the Chief Secretary and expressed his gratitude for the visionary leadership active participation, guidance and suggestions which has motivated us to make Himachal Pradesh as a model state in our country in all aspects.  As today is expected to be her last address to the forum as its Chairperson, Shri Murgai, Convenor , on behalf of the of the SLBC, HP showed appreciation for her continued support and commitment to the qualitative implementation of all the State Government policy initiatives for which the forum is highly indebted to her.

· Mr Murgai also appreciated the role played by Shri S.K.Goel, our erstwhile chairman for his deep involvement to make this forum a success. He informed that Shri Goel has always contributed innovative ideas all the times and also a key person to bring a liaison between the State Government and the Banks. Madam Asha Swaroop specifically placed on record the commitments made by Shri Goel towards the betterment of the State through his innovative ideas which have helped the Banks to achieve their various important parameters under Annual Action Plans.
· He also introduced the another legend – Sh. Ajai Kumar, Executive Director, who has always been a working force behind us to guide and encourage us towards effectively performing our duties. His rich experiences as Convenor SLBC Rajasthan have been helpful to us for bringing new innovations in our industry.  His fast decision making has also helped the bank to start the ICT model in four districts allocated to us with great zeal.

· He also welcomed Shri Ajay Tyagi,IAS Principal Secretary ( Finance) to the Government of HP who has always been a guiding factor for us.  He has initiated a proactive institutional consolidation and strengthening process for creating an enabling, empowering, empathetic, as well as inclusive growth oriented financial system in the State. 

· He informed that we are focusing all our efforts on leveraging the wide spread network of banking services to all corners of the State, promoting Self Help Groups and other grass root level organizations. 
· Shri Murgai also welcomed Sh. Jasbir Singh, Regional Director, RBI, Chandigarh on his maiden participation in the SLBC meeting after becoming the Regional Director of RBI.   We look forward for his continuous support and guidance in discharging our responsibility as the Convenor of SLBC more effectively.

· Shri Murgai welcomed Sh. A.D.Ratnoo who has joined as Chief General Manager, NABARD.  We will continue to have his cooperation and support in our endeavour for various development agents to facilitate the process of inclusive growth.  He also placed on record the innovative measures for integration of financial sector and real sector through the creation of grass root people organizations such as SHGs, KCCS with active cooperation and guidance of Sh. S.T.Raghuraman the outgoing Chief General Manger, NABARD.

· Shri Murgai also welcomed Sh. K.K.Pant, IAS, Secretary Finance, Govt. of HP with whose initiative and involvement the banks in the State are at the stage of finalization of the ICT model.

· He informed the House that Bankers have also reached an agreement with the Government in regard to the payment of social security benefits in the State, which has become possible only with the active involvement of Sh. R.D.Dhiman, IAS Secretary Rural Development & Sh. R.N.Batta, IAS, Director Rural Development who have made it possible to channelise 90% of NREGA payments through the banking channel.

· He further informed the House that the Government initiatives to exempt the stamp duty on the education loan will also help us serve the State.  The State resolve to make it education hub with setting up of Central University, NIFT, Hotel Management Institutes, Medical Colleges, IIT Polytechnics in five districts,  Engineering Colleges, Ten private Universities and twelve Nursing colleges will surely help the banks by increasing lending to the education sector.

· Shri Murgai thanked the State Government for the bankers’ friendly attitude and assured that Banks are committed to achieve all the targets fixed by us in this forum.

· Mr. Murgai also informed the house the appreciation the forum received from the Parliamentary Committee on Rural Development for the contributions made by the banks in the State.

HIGHLIGHTS OF THE KEY NOTE ADDRESS BY SHRI AJAI KUMAR, EXECUTIVE DIRECTOR, UCO BANK ON THE OCCASION OF 116TH SLBC MEETING HELD ON 14.7.2010 AT SHIMLA.

· Shri Ajai Kumar, Executive Director, UCO Bank welcomed the Chief Secretary Mrs. Asha Swarup and thanked her for guidance and leadership in making the HP SLBC a trend setter in the country.

· Shri Ajai Kumar, Executive Director  welcome the maiden presence of Sh. Jasbir Singh, Regional Director, RBI, Chandigarh and Sh.A.D.Ratnoo, CGM, NABARD for their maiden presence which will definitely give us an opportunity to share our experiences in the respective fields aiming to ensure speedy delivery of results concerning with socio-economic development in the State.

· He appreciated the efforts made by bankers to achieve the status of becoming the top performing state in the country with 100% Financial Inclusion and have completed the target in a more systematic manner to cover all eligible households in hilly and remote areas.

· He requested the Bankers and nodal agencies to launch a joint campaign to cover all left out families with bank’s credit under Joint Liability Groups concept promoted by NABARD having vast potential in HP for those small/marginal farmers that do not have a clear title of the land rendering them ineligible for bank credit.  He requested the DAVP department of Govt. of HP to advertise the same in the media, so that Banks may cover all the agriculturists of the State under revolving credit facilities.
· He informed the House that out of 48 villages identified under Financial Inclusion Plan in the State Banks would use the ICT based BC model covering 34 villages for providing banking services.  One village will have a bank branch and the three villages are being provided with mobile banking services.  He requested the banks to decide the mode of technology to be used in the 10 remaining locations and also to communicate a proposed date to start banking services within the targeted period up until Sept, 2010 as decided in the last meeting.  This would further overcome a milestone in the State for providing banking facilities to the residents at their door-step.

· He was pleased to announce that Banks in HP have continued to maintain excellent results by registering 104% achievements during the year 2009-10 under ACP.

· Fresh credit to the tune of Rs. 5391 Crores was disbursed against the annual target of Rs. 5181 Crores to about 2.36 lacs households for various activities. The performance in the Priority Sector disbursement is quite satisfactory having reached 101% of annual targets.  Banks have provided loans of Rs. 4456 Crores under various schemes falling under the Priority Sectors.  

· The Banks have done very well in financing Agricultural loans and have achieved 131% of their Annual targets.

· A shortfall of about 11% & 15% was observed in MSME & other Priority Sector requires corrective action.

· Banks have disbursed Rs. 935 Crores on various Non-Priority Sector Schemes against the annual target of Rs. 776 Crores.

· The Banks in the State envisaged a massive credit outlay targeting at Rs. 5914 Crores for the current year 2010-11, covering 100% NABARD PLP projection worked out at Rs. 5154 Crores for the state of Himachal Pradesh with an increase of 14% net hike over previous budget.

· He also informed the House that recently Hon’ble Parliamentary Committee visited Chandigarh & Kangra district of HP and expressed entire satisfaction on the implementation of various schemes of the Rural Development Department.  They appreciated the performance of Banks for achievement of 180 per cent of the targets under SGSY and payments of wages under NREGA.  The Committee also appreciated on the close coordination between banks and nodal agencies involved in the process.

· He appreciated that the banks have achieved most of the National parameters with comfortable margin.  The Priority Sector advances reached 64% as of March, 2010 against the national parameters of 40%.   Agriculture lending of banks of their total advances reached at 24% against national parameter of 18%.  Weaker Section advances have gone upto 18% against a target of 10%.  

· However, banks as well as State Government are initiating actions to achieve a shortfall of 5% in the CD Ratio to reach a level of 60%. He suggested that the SLBC should form a sub committee in all the seven districts with C.D ratio of less than 60 per cent to duscuss the steps to be taken to boost the C.D.Ratio of the District. The house adopted the same and the letter has already been issued to all the Lead District Managers to hold the meeting within third week of August 2010.
· He requested the banks to provide loans under Indira/Atal Aawas Yojna to DRI beneficiaries to cover up the gap under DRI.

· Shri Ajai Kumar was happy to inform the House that all ten Rural Self Employment Training Institutes (RSETIs) have been established in the State and two Financial Literacy and Credit Counseling Centre based on the RBI model has been established in Una and Hamirpur Districts of the State. Now the time has come to bring operational improvements to ensure the delivery of quality products from these institutions so that “Aaam Admi” can get benefits as desired in the scheme. For that he suggested that the Directors of all the RSETIs should hold a quarterly meeting at Shimla to discuss the plans to be adopted during the next quarter.
· He was happy to learn that financing by banks under the ambitions “Doodh Ganga” Dairy project has been intensified in the State wherein 1123 cases amounting to Rs. 22.96 Crores had been sanctioned till March, 2010 including interest free loans of Rs. 11.48 Crores and 732 fresh cases wee also sanctioned during the first two months of the financial year up until 31st May, 2010.  

· The implementation of Pt.Deen Dayal Kisan Bagwan Samridhi Yojna has also picked up and necessary instructions to inform all the LDMs for all proposals containing loan component have been issued to ensure close monitoring.

· He appealed the State Government to give suitable recommendations to the Central Ministry for opening Circuit Bench of DRT at Shimla. The said recommendation was also accepted by the State Government and Madam Chief Secretary instructed the Secretary Finance to send the recommendation to Government of India.
· He appreciated the recovery rate of advances in the State and informed that this is the best in the country.

HIGHLIGHTS OF THE ADDRESS BY SMT. ASHA SWARUP, IAS, CHIEF SECRETARY TO THE GOVERNMENT OF HIMACHAL PRADESH ON THE OCCASION OF 116TH SLBC MEETING HELD ON 14.7.2010 AT SHIMLA.

· Madam Asha Swarup, IAS, Chief Secretary to the Government of Himachal Pradesh welcomed the participants of SLBC.

· She informed that this forum has a unique platform which gives an opportunity to all of us to share our experiences for general welfare of our society particularly for upliftment of weaker section.

· The forum will always remember with appreciation the role and personal initiatives received from Shri S.K.Goel, former Chairman & Managing Director of Convenor Bank.
· She appreciated the banks for having achieved the targets for 2009-10. 
· The Banks have achieved 104% of their annual credit targets and achievements are evenly distributed in all sectors.
· The banks have disbursed a fresh credit of Rs. 5391 Crores against the target of Rs. 5181 Crores.
· Highest achievement is noticed in Agriculture Sector where fresh loans of Rs. 1894 Crores were provided to about 1.37 lac farmers in the State against the annual target of Rs. 1443 Crores witnessing 131% achievement.
· Similarly Rs. 935 Crores were disbursed by banks on Non Priority Sector activities against the target of Rs. 776 Crores representing 120% achievement.
· She congratulated all the Banks for their excellent performance and hopes that they will keep up the tradition and shall surpass the current years target in a similar manner.
· It is significant that deposits of the banks have grown at the rate of 17% and reached the level of Rs. 32478.54 Crores as of March, 2010.  The level of advances of banks increased by Rs. 1880 Crores from Rs. 13466 Crores as at March, 2009 to Rs. 15346 Crores as at March, 2010 registering  a growth of about 13% during corresponding year last year.
· The CD Ratio of the State stood at 55.56 based on Thorat Committee recommendation against the national norms of 60% as on March, 2010. She informed that this is the issue of concern for all of us and requested NABARD as well as RBI to intervene to study the reasons as how the banks can improve their C.D.Ratio.  
· The banks in the State are flush with lendable funds which should be deployed in new emerging sectors like micro-hydel power projects, IT-BT, Agro processing areas, innovative, Tourism Education and Horticulture .
· The progress under various Govt. sponsored schemes like SGSY, PMEGP & SJSRY during the year 2009-10 has been quite satisfactory.  
· It is a matter of satisfaction that our State become manual scavengers free state and all 1473 eligible scavengers in the State have been rehabilitated with total financial assistance of Rs. 4.70 Crores.
· I would put on record my appreciation for all the banks who have been very liberally taking decisions for providing banking services to all 48 villages identified under Financial Inclusion Plan 2010-11.  She was confident that entire work would be comfortably completed by December, 2010 as committed by Banks against the national target of March, 2012.
· She appreciated that the Banks in HP have taken a lead for integration of technology and most of the branches have been successfully converted into CBS status due to which the Banks have come forward to provide “Gateway” facility for online deposits of various Govt. taxes and VAT which will lead convenience to common people.
· She appreciated the proactive role of NABARD for preparation and implementation of two mega schemes “Doodh Ganga” Dairy project and setting up of Polyhouses and Micro irrigation  Schemes under Pt.Deen Dayal Kisan Bagwan Samridhi Yojna being implemented by Department of Agriculture from January, 2009 under which massive targets for setting up of 16500 Poly houses, installation of 12320 micro irrigation system, construction of 1700 water tanks and improvement of 950 flow water resources to cover 14.70 lacs sq. mt. area under irrigation with total project cost of Rs. 154.92 Crores.
· A team of Hon’ble Parliamentary Committee on Rural Development have recently visited Kangra & Chamba districts and felt satisfied on implementation of MNREGA in the State involving participation of rural women in a big way in the programme.  It is a big achievement that more than 90% wages to MNREGA workers is being disbursed through banking channels and major banks have come forward with a proposal to disburse social security pension at the door step though adoption of BC Model covering the entire State.
· She appreciated the participating banks i.e. UCO. PNB & SBI for successful establishment of all ten RSETIs in the State.  She suggested to consolidate the position to ensure delivery of qualitative training inputs in line with the objectives laid down in the scheme.  She was glad to inform the house that Govt. have recently approved the proposal for allotment of Land to banks for construction of own building at Kullu, Mandi and Una and the matter is under consideration in the remaining districts.
· She asked the Revenue Department to expedite the matter for providing village wise list of left out willing/eligible farmers to banks to carry out house to house operation as the Banks have already reached the level of 3.61 lacs of KCCs as on 31.3.2010.  
· Similarly 919 new SHGs were formed during 2009-10 and the total SHGs reached to the level of 52630 as of March, 2010.  She suggested NABARD to take initiative to prepare a directory of SHGs by allocating each SHG a district identification number and upgrade their capacity to undertake  viable commercial activities with assured marketing support.
· She placed on record her appreciation for the goodwork done by the banks for all round socio economic development of the State.
HIGHLIGHTS OF THE ADDRESS BY Shri JASBIR SINGH, REGIONAL DIRECTOR, RBI ON 14.7.2010 AT SHIMLA IN 116TH SLBC MEETING.

· Shri Jasbir Singh Regional Director, RBI on his maiden participation felt satisfaction on the role and responsibilities of convenor bank in sharing the concern of banking in the State.  
· He appreciated the State Government of exemption of stamp duty on education loan upto Rs. 7.50 lacs to the wards of farmers in the State which is a welcome step.
· He highlighted the importance of MSME sector which contributing 8% in GDP and supplementing 40% in export sector.  The MSME Sector is emerging as vast potential area to the national income.  He informed that Government of India have envisaged the banks to attain 20% year to year growth in MSME sector.  
· He informed that collateral free loan limit for MSE sector has since been enhanced the ceiling from Rs. 5.00 lacs to Rs. 10.00 lacs and banks should not insist even if offered any collateral security , banks can avail the risk cover under CGFT (MSE) in case of any default.
· He also informed the House that Reserve Bank of India have extended the collateral free ceiling for Agriculture loans upto Rs. 1.00 lac.  

· Regional Director, RBI highlighted the importance of Financial Inclusion Plan to be implemented by the banks in various stages upto 2012-2013 and informed that BC Model is one of the most important facilitating element for extending banking services in the outreach of common people.   An individual can work as Business Correspondent. He also advised the Banks to be cautious at the time of choosing the Banking Correspondent as any poor service by him may lead to customer complaints. He also highlighted focus on integration of data with CBS timely updation and other risks involved in its operation.  He felt satisfied that the State Government is ready to bear the 2% transaction cost on ICT model which is big relief to banks for its implementation.  He advised the banks to treat the new concept as a business opportunity and better serve vulnerable section of society.  

HIGHLIGHTS OF THE ADDRESS BY Shri A.D.RATNOO, CHIEF GENERAL MANAGER, NABARD ON 14.7.2010 AT SHIMLA IN 116TH SLBC MEETING.

· While welcoming the Dias and the participants Sh. A.D.Ratnoo, CGM NABARD expressed satisfaction on the efforts of Banks for achievement of 100% Financial as well credit inclusion in the State and stated that NABARD has a very important role to play in the developmental activities of the State.

· Shri Ratnoo stressed the need to increase financing at the ground level and ambitious target to be allocated at the branch level in order to improve the CD Ratio.  NABARD  have a big plan for the current year based on potential available in the State.

· CGM, NABARD informed that a new concept of Joint Liability Group(JLGs) have been launched and a state level workshop of NGOs and Banks have been organized wherein detailed guidelines and workable plans were exchanged.  It was also decided that District level workshop shall also be organized to sensitize the concept to finance the needy farmers without having clear title of land from the banks.  He sought necessary support from  banks and nodal Departments for the successful implementation of the scheme.

· On the occasion of NABARD foundation day 40 villages in the State at different locations have been selected for Village Development Plan (VDP) for better convergence of various schemes of Government for overall development of the Village.   

· The third area is focused on development of Cooperative structure in the State in order to strengthen the working of Cooperative societies and implementation of Reform Package suggested by Vaidyanathan Committee of Government of India which will facilitate proper training to the management but this all is  subject to agreeing to MOU.  He stressed the State Government to initiate necessary action on implementation of Vaidyanathan Committee recommendations and NABARD is ready to support the Cooperative Sector.

· He highlighted that NABARD support is available to Cooperative and Rural Banks under Financial Inclusion Plan and NABARD funding is also available to these banks for issuance of Smart Card etc. under Financial Inclusion Technology Fund created by Government of India and assistance from NABARD.

· Shri Ratnoo highlighted the process of “Doodh Ganga Project” in the State and stressed the need to provide them other infrastructural support like processing of milk and marketing.  He suggested that some marketing outlets should be provided at various locations with the involvement of State Government and sought intervention of State Government in this regard.

· Shri Ratnoo also focus light on apple re-plantation/apple garden and informed that NABARD can provide consultancy services to the Horticulturists/and formulation of bankable scheme for the development of Horticulture in the State.  The advised the banks to contribute in this mission.

· Shri Ratnoo informed the House about the implementation of mega project of State Government Pt.Deen Dayal Kisan Bagwan Samridhi Yojna for development of green houses and establishment micro irrigation system.  He requested the Banks to come forward for marketing support by way of financing of outlets for milk and vegetable.  NABARD have a big programme for formation of 4000 SHGs in the current year.

· CGM NABARD apprised that NABARD is preparing Districtwise potential linked plan and the projections should be suitably incorporated in the District Credit Plan by the LDMs.  It is a unique mechanism highlighting level of potential available in various sectors and should be used as a best tool for planning purpose.

· He also suggested that DLCC forum should be made more effective and strengthen by way of higher level participation from NABARD, RBI so that all the issues and related problems must be discussed in detail at the district level more comprehensively.  He suggested to hold a special DLCC meetings and invite CGM NABARD,GM RBI and representative from State Finance Department for deliberations on how to improve CD Ratio the same was immediately adopted by the house and a letter has been written to all the LDMs asking them to give the suitable date in the third week of August 2010 so that such meetings can be organized.
HIGHLIGHTS OF THE ADDRESS BY SHRI AJAY TYAGI, PRINCIPAL SECRETARY FINANCE TO THE GOVT. OF HP, ON 14.7.2010 AT SHIMLA IN 116TH SLBC MEETING.

· While welcoming the dias and the participants Shri Ajay Tyagi, Principal Secretary Finance to the Government of HP informed the House that there was a meeting called by the Hon’ble Finance Minister  on 6th July, 2010 which was also participated by the Hon’ble Chief Minister Himachal and important points discussed and highlighted in the meeting have to be followed by us.

· Shri Tyagi informed that Banks are doing well and over achieving the targets under ACP for the last many years but some of the national parameters are not achieved so far.  He further advised the banks to prepare more realistic plan in area of deficit and focus attention to achieve in a time bound manner.

· He further suggested that a mid term appraisal of the current ACP should be done keeping in view the shortfall in CD Ratio and DRI to attain the national parameters stipulations.

· Shri Tyagi informed that financing of big units are being done from outside state and suggested that RBI intervention may be sought to have a  realistic data of credit flow in the State.  He expressed that CD ratio figures are quite different as reported by different agencies which may be checked.   

· Shri Tyagi informed that a decision has been taken in the FM meeting to carry out indepth study on the CD Ratio position in respect of four districts having CD Ratio below 40% out of seven districts not having satisfactory CD Ratio in HP.  He suggested the Convenor Bank to make a detailed analysis and suggest suitable plan for its improvement and submit the report within a period of six months and corrective steps should be ensured in the next year’s credit plan.

· Shri Tyagi advised the Banks to start implementation BC Model in the State with a transaction cost of 2% for which two banks namely UCO Bank and PNB has given their consent.  He advised the State Bank to take up the matter with their Head office and convey the decision on transaction cost.  He advised the bank not to delay the process and ensure observance of UIDI specifications and other technical parameters.

· Shri Tyagi informed that Government in principle have decided to give gateway facility to SBI in the State for online payment of various Government taxes.

· Shri Tyagi informed that so far 40% of farmers of the State has been covered under KCC and advise the banks to upscale the distribution so that interest subvention benefits can be spread to other needy farmers.

· Shri Tyagi stress the banks to wholeheartedly implement the Agriculture Insurance Scheme with the help of nodal agency.

AGENDA ITEM NO.1

The entire house stood and clapped for the contributions made by Madam Asha Swaroop, Chief Secretary, Himachal Pradesh and Shri S.K.Goel Ex-Chairman UCO Bank for their contribution to the State Level Bankers’ Committee.
AGENDA ITEM NO.2

Confirmation of Minutes of the last 115th meeting held on 10.5.2010
The minutes of the 115TH meeting of State level Bankers’ Committee, Himachal Pradesh held on 10.5.2010 were circulated to the members as no comments have been received by the Convenor Bank from any quarter hence the House confirmed the Minutes.
AGENDA ITEM NO.3
DELIBERATIONS ON THE ACTION TAKEN REPORT EMERGED DURING THE 116th HP SLBC MEETING HELD ON 10.5.2010

	Action Point No.
	Action Point Emerged
	Action To Be Taken By
	Action Taken up to Date

	1
	NABARD and Deptt. Of Social Justice to form Federation of SHGs in the State. The Sub Committee formed for the purpose to report progress to SLBC.
	NABARD

Director Social Justice
	 Chief General Manager, NABARD informed that they are in the process of giving unique identification number to each SHG in the State, and the process will help  a step further to achieve the desired results.

	2
	A small Committee chaired by the Secretary Rural Development jointly with Secretary Finance and representatives of all major banks will suggest strategies for prompt system of payment of wages to workers under NREGA
	Convener-SLBC/ RDD
	The Special Secretary cum Director Rural Development informed that they are ready to pay 2% commission on payment under NREGA through BC model only to those beneficiaries living in remote / unbanked areas.  The Chief Secretary desired that notification from Government should be obtained from the Ministry to arrive at a final decision. It was also decided to hold a separate meeting of the Bankers with the department and finalise the plan.


	3
	Director Animal Husbandry to form a Sub Committee under the Chairmanship of Secretary Animal Husbandry to look into the declining trend in flow of credit to the Animal Husbandry Sector and report to SLBC.
	Director Animal Husbandry/ NABARD
	It was informed that satisfactory results are emerging on account of constitution of Distt. Level monitoring committee under Doodh Ganga Project to review the progress of the scheme at district level under the chairmanship of DCs.  The Director Animal Husbandry apprised that more than 169 awareness camps has been organized and educated 11870 participants.  Against the annual target Rs. 22 Crores was so far disbursed under the project.  NABARD informed that the matter is under consideration to convert interest free loan in the shape of capital subsidy on the pattern of SGSY but there will not be any change in the form of subsidy.  The final decision is awaited.  Since the scheme is monitored as a regular agenda item the issue may be dropped from ATR.

	4
	RSETI at Chamba, Shimla and Solan to be made operationalised on 1.9.2009 and all the remaining seven districts by 31st March, 2010.
	Convenor Bank/RDD/PNB/SBI
	It was informed by the Convenor that with the active support from the Banks all RSETIs in the State has been operationalized on date and written communication have been received from banks. Now Convenor Bank is in the process of obtaining detailed programme schedule from all RSETIs to build a road map on holding regular training programmes after holding a meeting of Directors of RSETI.  The Regional Director, RBI suggested that banks should also focus on Financial Literacy component as a part of training module.  It was decided that comprehensive need based modules to be prepared for RSETI with the joint efforts from Banks and Government Departments.  It was also decided to hold a State Level Coordination Committee meeting on RSETI on the line proposed by Government of India within one/two months. It was clarified by CGM NABARD that the training expenses for below BPL family to be borne by NABARD and Bank has to prepare a prior training schedule for APL families for claim of reimbursement from NABARD.  The Director MSME, Chambaghat apprised that they are also having training modules which can be provided at RSETIs.



	5


	The Director Agriculture to evolve a mechanism for sponsoring, sanction and monitoring of loan proposals under PDDUKBSY at each district level with LDMs and Banks.
	Director Agriculture

ALL LDMs
	The Convenor informed that the mechanism adopted for routing the loan applications under the scheme through respective LDMs has been established and no pendency has been reported.  

The Director Agriculture apprised the House that Government of Himachal Pradesh has taken up the matter with two insurance companies for insurance of Poly Houses structure which were damaged due to heavy storm conditions and the scheme is likely to be finalized very shortly for implementation.
Since the performance is regularly monitored separately, the issue may be dropped from the ATR.

	6
	The State Government will take up the matter regarding setting up of circuit bench of Debt Recovery Tribunal at Shimla with the Govt. of India as recommended by the SLBC.
	Convener-SLBC/ Finance Deptt.
	The Chief Secretary was convinced on hearing of request from Bankers and asked the  Secretary Finance for making a fresh favourable recommendations to Government of India for early establishment of Circuit bench of DRT at Shimla. 

	7
	Roadmap for providing Banking Facilities (Brick and mortar Branch or ICT / BC model) to  the unbanked villages having population of over 2000 identified and allocated to the Banks.
	Convenor Bank/SBI/and designated banks for opening of new branch/BC model under Financial Inclusion Plan 2010-11.
	The Convenor Bank informed that out of 48 villages identified for providing banking services the State Bank of India has already initiated the same in 16 villages in district Una.  Now more responsibility is lying with Cooperative Banks for adoption of technology for ICT based model.  The representative from State Coop. Bank assured the House that they will complete the entire exercise latest by 30th Setember,2010 to provide banking services in all the allocated villages.  The decision from Central Bank of India on mode of technology to be adopted by them has not been received by us so far.

Regarding payment of social security pensions it was decided that SBI should obtain decision on transaction charges from their corporate office and finalize the matter by 19th July, 2010 positively otherwise some alternate arrangements can be worked out.


In addition to the above the following issues were also discussed in the meeting:
A. Punjab National Bank, circle office Shimla raised the issue of filing an FIR against the Manager of the Bank due to the reason that he had debited their account for payment of Insurance charges under Agriculture Insurance Scheme.

 CGM NABARD informed that the said insurance is charged against the notification of the State Government, thus the issue of filing andFIR against the Manager should be viewed seriously. It was decided that the Punjab National Bank shall send the entrie set of papers to Secretary Finance along with the copy of the FIR and the issue shall be taken at their level.

B. A request was made to the Government to waive the stamp duty on advances to MSME Sector. 

It was informed that they shall look into it sympathetically.

AGENDA ITEM NO.4
Review of progress under Comprehensive Financial Inclusion/ 100% 

Credit Inclusion and preparation of Financial Inclusion plan (2010-11)

based on RBI guidelines for the State of Himachal Pradesh. 

The House appreciated the efforts and dynamic approach adopted by banks towards achievement of 100% Financial as well as Credit Inclusion status in the State.  It is worthwhile to mention that nearly 73% of household in the State has been provided with any type of revolving credit by the banks upto March, 2010.  The House reiterated the RBI with the request to carry out another random inspection for declaration of 100% Credit Inclusive state.   The CGM, NABARD informed that financing of Joint Liability Groups would contribute a lot for covering left out farmers in the State to provide with institutional credit from banks.  A target of 5000 JLGs has been earmarked for the current financial year.  Bankwise allocation is given in appendix-I.  LDMs /DDMs were advised to start necessary follow up action for formulation of genuine JLGs at the grass root level and chase to achieve the target stipulated under the scheme.  The Revenue department is again requested to provide the list of willing leftout farmers as per patwar circle wise to banks so that door to door campaign for 100% issuance of KCC is being  ensured.

While addressing the forum the Regional Director, RBI informed that Financial Inclusion Plan of Individual bank was discussed in length with Deputy Governor, RBI and decision on FIP Plan would be taken at the apex level.  The banks were given many choices for adoption of ICT enabled technology to be used for providing banking services in all selected villages having population more than 2000 based on 2001 census.  It was informed by the Convenor Bank that so far out of 48 villages identified under FIP in HP, banks have reported mode of technology to be used in respect of 38 villages and the decision of remaining 10 villages is yet to be conveyed.  Details are given below:

	S.No.
	Name of unbanked village
	Distt.
	Tehsil
	Allotted to Bank

	1
	Lehri Sarail
	Bilaspur
	Ghumarwin
	SBOP

	2
	Dugrain
	Mandi
	Sundernagar
	PNB

	3
	Bhaur
	Mandi
	Sundernagar
	HGB

	4
	Kumi
	Mandi
	Mandi
	PNB

	5
	Thana
	Solan
	Nalagarh
	SBOP

	6
	Malahat
	Una
	Una
	Canara

	7
	Arniala
	Una
	Una
	SBOP

	8
	Pahalkwah
	Una
	Haroli
	CBI

	9
	Baliwal
	Una
	Haroli
	CBI

	10
	Tatera
	Una
	Amb
	SBOP


The important decision emerged on Financial Inclusion Plan 2010-11 is listed below:

1. The banks to expedite the matter for selection of ICT based technology in respect of 10 villages as mentioned above to Convenor Bank latest by July, 2010.

2. The Banks to report effective date proposed by them for operationalisation of technology for providing banking services in the villages allocated to them by December, 2010.
3. Banks to intensify efforts to enhance coverage of KCCs / JLGs in order to ensure availability of revolving credit to each needy farmers in the State.
4. The Revenue Deptt. is again requested to provide villagewise list of farmers not having issued KCCs by the banks.
5. The Convenor Bank informed that with the adoption of BC Model for distribution of social security pension in all districts by the banks will integrate the availability of banking services at the door step in the entire state in a time bound manner.
6. Secretary Finance shall follow with the DAVP to ensure that the availability of Kisan Credit Cards to the farmers should be adequately publicized by the media.
(ACTION : ALL BANKS/Revenue Deptt./Finance Deptt/LDMs/Convenor Bank)

AGENDA ITEM NO.5
Review of Performance under Annual Credit Plan (2009-10) upto 

March, 2010 in the State of Himachal Pradesh.

The House reviewed the annual achievement under ACP 2009-10 and felt satisfied over sectorwise achievement.  The achievement under Agriculture Sector recorded at 131% is appreciated by the house, however, NABARD have expressed some reservations over potential linked plan projections being incorporated under ACP for the current financial year to be re-looked aiming to increase atleast 40% over the last year’s budget in order to supplement the national policy and bring improvement in CD Ratio.  They further suggested that a mid term appraisal to be carried out at the district level for modification in the plan outlay on need based requirement.   On the recommendation of CGM NABARD it has been decided to hold a Special DLCC in each district to discuss in length the plan and strategies to be adopted to enlarge the credit portfolio of banks and bring substantial improvement in CD Ratio.  It is proposed that CGM NABARD / GM RBI and representative from Institutional Finance may attend the Special DLCC meeting for fruitful discussions.

The House suggested that Banks to intensify flow of credit to MSME Sector and also prepare a area specific plan.  The Principal Secretary Finance desired that flow of credit from outside the State should also be collected with intervention of RBI in order to build a reliable data base.  It was informed by the Convenor Bank that most of the Hydel Projects  established in the State is financed outside the State and many units established in Baddi, Barotiwala & Nalagarh belt are availing finance from Chandigarh.  Participating in the discussion the Director MSME Chambaghat informed about a new incentive scheme for banks to finance MSE entrepreneurs upto Rs. 10.00 lacs.  The House decided that the scheme should be circulated to all banks to spread out the benefits of the scheme.

The Convenor Bank informed that on the basis of NABARD Potential Linked Plan the Lead Distt. Managers have preparedAnnual Credit Plan for 2010-11 which was already approved in last SLBC meeting held on 10.5.2010.   

 (Action NABARD/DIF/LDMs/Convenor)

AGENDA ITEM NO. 6
Review of Banking Statistical Data on the operation of Banks and 
position of National Parameters as at the end of March, 2010 in 
the State of Himachal Pradesh. 

The House reviewed the achievement of national parameter as of March, 2010 and expressed satisfaction on surpassing national parameter norms stipulated under Priority Sector advances (64%), lending on agriculture(24%), advances to weaker sections(18%), advances to women entrepreneurs(6%) but shown concern on the negative growth recorded in CD Ratio and DRI advances.    While interacting, the Principal Secretary Finance informed that low CD Ratio position of the State is one of the concern area which was raised by Hon’ble Chief Minister during FM meeting held on 6.7.2010 at Chandigarh and after detailed discussions it was decided that a special working group to be constituted in four districts having CD ratio less than 40% ( Chamba, Hamirpur, L&S & Mandi) to discuss the ground level realities on credit portfolio and suggest suitable measures to improve substantial CD Ratio and also share the joint responsibility of banks  and nodal departments for credit off take.  The Committee under the Chairmanship of Deputy Commissioner should submit the detailed report within 6 months. Later it was approved that such committee should be formed for all the seven Districts having C.D.Ratio of less than 60 per cent.
The Convenor Bank have also informed that targets under Indira Awaas Yojana/Atal Awaas Yojna have since been conveyed to LDMs.  LDMS are requested to chalk out the programme of special DLCC and inform the date in advance to all concerned.
(ACTION : ALL BANKS/LDMs/Convenor Bank)

AGENDA ITEM NO.7

Review of Performance under Govt. sponsored programmes

Shri Ajai Kumar, Executive Director, UCO Bank while delivering key note address highlighted the excellent performance achieved by banks under SGSY during 2009-10 and informed that the Banks had disbursed Rs.40.26 Crores against credit mobilization target fixed at Rs. 22.37 Crores.  He informed that Hon’ble Parliamentary Committee visited the State recently has observed that good work has been done under all schemes of Rural Development in the State and requested the bankers to maintain the same tempo in the current financial year.  The Convenor Bank informed that Credit Mobilization Target for 2010-11 have been received and the same has been given to LDMs for further distribution to bank branches in their respective districts keeping in view the proportion of BPL families aiming to maintain per capita family investment for the financial year 2010-11 should reach atleast Rs. 25000/- with a subsidy credit ratio to be maintained at 1:3.  Similarly targets under Atal/Indira Awaas Yojana has been received from Rural Development Department is being conveyed to LDMs.  Banks were asked to finance Housing loan under both the schemes to DRI beneficiaries. 

The Convenor Bank also highlighted the progress made under PMEGP and sanctioned 573 loan proposals against revised target of 535 during 2009-10 and requested the nodal agencies to provide sufficient margin money in all sanctioned cases.  The targets of the current year received have already been conveyed to LDMs.  

The House also reviewed the good performance under SJSRY and requested the Urban Development Department to inform the target of the current financial year and availability of sufficient subsidy to cope up the loan cases.

The representative from National Housing Bank raised a query about implementation of interest subsidy scheme for Housing the Urban poor and name of nodal department shouldering the responsibility.  The House expressed concern about slow progress and no targets being communicated by HUDCO/NHB.  The Principal Secretary Finance informed that Department of Urban Development to be entrusted with responsibility for implementation of ISHUP in the State and advised the Department to give feed back to Convenor bank.  

(ACTION : LDMs/Programme Implementing Agencies)

AGENDA ITEM NO.8

Review of Recovery Performance of Banks in Himachal Pradesh.
The recovery position of Banks were reviewed and observed that recovery performance of HP State Agril. & Rural Dev. Bank is not satisfactory as compared to other banks in the State.  The CGM, NABARD requested the State Government to implement the Vaidyanathan Committee recommendations in order to strengthen Cooperative structure.  NABARD is ready to provide all possible assistance in this regard.  It was also suggested that NABARD may prepare a note on working of sick  PACs and explore the possibilities to provide them institutional finance from Commercial Banks.
The Executive Director UCO Bank while delivery key note address has made special recommendations to State Government for recommending to Government of India for opening of Circuit bench of DRT at Shimla which is pending till date.  Responding on the request the Chief Secretary advised the Principal Secretary (Finance) for making a favourable recommendation to Govt. of India.    It is informed that more than 504 DRT cases were lying pending for disposal at DRT Chandigarh out of which 372 relates to  HP Financial Corporation and this proposal do not have any financial burden.  

 (ACTION: NABARD/FINANCE DEPTT/LDB/CONVENOR BANK)

AGENDA ITEM NO.9

Review of Progress under Non-sponsored Programmes
The progress under the scheme has already been discussed under ATR.  The Convenor Bank informed that lot of sincere efforts were initiated at the branch level and notices are issued to farmers to come forward for availment of loan under KCC but desired results are not coming up.  The Chief Secretary advised the DAVP to advertise the benefits of the scheme through print media so that the message is spread to the rural masses.  Banks are yet to receive the list of leftout willing farmers from Department of Revenue.  The CGM NABARD requested the Convenor Bank to monitor the progress regularly under Joint Liability Groups financing at District / State level.  He further advised the banks to give genuine/realistic data on SHG micro finance so that true picture is reflected.  To improve the data base on SHG,  CGM, NABARD advised to carry out necessary corrections at District and state level.  The Convenor Bank suggested that a directory of SHGs with distinct Identification Number should be prepared at district and State level with the help of  nodal departments/ NGOs /Banks.

The Convenor Bank requested the Bankers to enhance the flow of credit to Education loan and observe security norms strictly as per RBI stipulations.

(ACTION : RDD/Revenue Deptt/ALL BANKS/LDMs/DAVP)

AGENDA ITEM NO.10 (Misc & Fresh Issues)
Setting up of Rural Self Employment Training Institute 
(RSETIs) in the state of Himachal Pradesh.

The Convenor Bank informed that all the 10 RSETIs has since been operationalized in the State and advised the Directors of RSETIs to submit quarterly training schedule regularly to Convenor Bank/Deptt. Of Rural Development.  It was decided that a meeting of all Directors of RSETI will be convened shortly to discuss the modules for training programme.  The Department of Rural Development is requested to issue a notification on constitution of State level Steering Committee on RSETI as the members of the committee has already been approved by the House during the last SLBC meeting held on 10.5.2010.  It was decided to hold the first meeting of Steering Committee under the Chairmanship of Secretary RDD within a month.   

(ACTION : RDD/CONVENOR BANK/DIRECTORS RSETIs)

IMPLEMENTATION OF RKBY

The Executive Director, UCO Bank informed the House that implementation of RKBY scheme was discussed with State Chief Minister in meeting with FM held on 6.7.2010 at Chandigarh and observed that a scheme is not picking momentum on account of cumbersome claim procedure and actual damage of crops criteria.  The CGM, NABARD informed that the present scheme is under consideration for amendments in the guidelines with Government of India.   

The Convenor Bank informed the an ugly situation where a FIR has been lodged against the Branch Manager of PNB at Mohri Tehsil Theog, Distt. Shimla under IPC 420 despite giving satisfactory reply to SHO.  The matter was referred with documentary proof containing guidelines of the scheme to deduct insurance premium on weather based crops as mandatory for loanee farmers.   The Circle Head, PNB informed the hardship faced by the bank to obtain a bail against FIR without any fault of the Branch Manager.    The House seeks the intervention of the State Government to withdraw the FIR amicably.  After detailed discussion the Chief Secretary advised the PNB to submit detailed report to Principal Secretary Finance for taking suitable action.  It was observed that due to lack of marketing support from AIC in the field the motivation among the farmers is not built at the desired level.  NABARD observed that notification issued from Department of Agriculture/ Horticulture should be made available to all branches in the field.

 (ACTION : FINANCE/AIC/AGRICULTURE/HORTICULTURE/ PNB)

The General Manager, HP State Cooperative Bank made a request to the State Government to provide any suitable building to start sub treasury business at Dodra Kwar. 

Matter regarding disbursement of Social Security Pension by banks through BC Model have already been discussed in detail  in Agenda item No.2 of ATR and Principal Secretary Finance have consented to provide 2% transaction cost to banks for disbursement of Social Security Pension.   He requested the SBI to give the final decision on acceptance on transaction cost by 19th July, 2010 positively so that matter should not be delayed further and bank should start the process.

The meeting ended with a vote of thanks to the Chair.

APPENDIX -I
BANKWISE ALLOCATION UNDER JOINT LIABILITY GROUPS FINANING
2010-11 IN THE  STATE OF HIMACHAL PRADESH                                                                                                  
	BANK
	Total Number of branches
	Allocation under JLGs

	 
	Rural
	SU
	Total
	Nos.

	AB
	1
	6
	7
	25

	BOB
	5
	8
	13
	46

	BOI
	5
	5
	10
	35

	BOM
	0
	3
	3
	11

	CB
	9
	10
	19
	67

	CBI
	28
	12
	40
	141

	CORP BK
	1
	2
	3
	11

	DENA
	0
	3
	3
	11

	IB
	1
	4
	5
	18

	IOB
	1
	6
	7
	25

	OBC
	8
	8
	16
	57

	PSB
	9
	2
	11
	39

	PNB
	213
	28
	241
	851

	SBI
	154
	29
	183
	647

	SBOP
	68
	14
	82
	290

	SYB
	1
	3
	4
	14

	UBI
	7
	8
	15
	53

	UCO
	117
	23
	140
	495

	UTBOI
	0
	3
	3
	11

	VB
	1
	3
	4
	14

	TOTAL
	629
	180
	809
	2858

	HGB
	115
	8
	123
	435

	PGB
	29
	1
	30
	106

	 TOTAL
	144
	9
	153
	541

	HPSCB
	151
	24
	175
	618

	JCCB
	20
	0
	20
	71

	KCCB
	153
	10
	163
	576

	LDB
	49
	0
	49
	173

	 TOTAL
	373
	34
	407
	1438

	AXIS
	0
	4
	4
	14

	BOR
	1
	1
	2
	7

	HDFC
	6
	7
	13
	46

	ICICI
	2
	11
	13
	46

	IDBI
	0
	6
	6
	21

	INDUSIND
	0
	2
	2
	7

	JKB
	0
	4
	4
	14

	YES Bank
	0
	2
	2
	8

	 TOTAL
	9
	37
	46
	164

	Grand T
	1155
	260
	1415
	5000
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