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Government of Himachal pradesh
Department of Industries

A-Section

No. Ind.-A (F)2-l/2018-Loose Dated: Shimla-2,th. &34ebruary, Z[tg.

NorrHIqA:TroN

With a view to promoting self employment opportunities in the State of
Himachal Pradesh and in order to provide livelihood to local youth by encouraging

local entrepreneurship, the State Government has notified two Schemes namely
"Mukhya Mantri Swavlamban Yojana-20l8" by Industries Department and,,Mukhya
Mantri Yuva Aajeevika yojana-20lg" by Rural Development Department vide
Notification No. Ind.-A(F)2-ll20lg, dated 26th May,20lg and No. HpsRLM, dated

1 4th Augus t, 2018, respectively.

The Govemment of Himachal Pradesh, in order to achieve congruity in
both the Schemes and to provide more benefits to the unemployed youth of the State,

has decided to notify a new Scheme by merging the existing Schemes i.e. ,,Mukhya

Mantri Swavlamban Yojana-20l8" and "Mukhya Mantri Yuva Aajeevika yojana-

2019.

The Governor of Himachal Pradesh is therefore. pleased to notify a

new Scheme of incentives, concessions and facilities for eligible bonafide youth ol
Himachal Pradesh. The new Scheme will be implemented by the Department of
Industries and the existing entrepreneurs/beneficiaries of the existing Schemes will
also be eligible for incentives/concessions as per the new Scheme.

Short Title:

This Scheme may be called the Mukhya Mantri Swavlamban yojana, 2019.

Commencement and duration of the Scheme:

This Scheme has come into effect from 09th February, 2019 and shall remain in
force up to such date as the State Government by a notification in the official
Gazette prescribe.

Definitions:

i) "Bonafide Himachali,'

Pradesh as defined by the

1.

2.

3.

means a resident of the State of Himachal

State Government from time to time,
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ii) "Commencement of commercial production" means the date on which
the Industrial Enterprise actually commences commercial

production/operation as verified by the Joint Director /Deputy Director
of Industries/ General Manager, District Industries Centre (DIC)/Member

Secretary, swcA or any other officer authorized by the Director of
Industries to do so on udyog Aadhar Memorandum filed by the

enterprise.

iii) 'oDepartment" means Department of Industries, Government of
Himachal Pradesh or any other Government Department as specifically
mentioned in this Scheme.

iv) (6Director" 
means Director of Industries, Government of Himachal

Pradesh and will also include Commissioner of Industries, Government

of Himachal Pradesh, as the case may be.

v) 'oEligible New Industrial Enterpriseso' means Industrial Enterprise

having Udyog Aadhar Memorandum verified by Joint Director of
Industries/Deputy Director of Industries/ General Manager, District
Industries centre/Member Secretary, swcA of the Department of
Industries and located within the State of Himachal pradesh which
commences commercial production on or after the date of notification of
this Scheme,

(oFinancial Institution,, means

a) 27 Publicsector Banks.

b) All Regional Rural Banks,

e) Co-operative Banks

d) Private Sector Scheduled Commercial Banks

e) Small Industries Development Bank of India (SIDBI).

It will also inch"rde corporation(s)linstitution(s) set up by the

State lCentral Government specifically to assist and extend loan
assistance to specific categories of entrepreneurs such as women, scs/
srs, ex-servicemen, physically handicapped, backward classes etc as

defined in the o'Rules Regarding Grant of Incentives, concessions and

Facilities to industrial units in Himachal pradesh, 2004,, as amended

vi)

W

from time to time by the Industries Department,

vii) .oGovernment" 
means the Government of Himachal pradesh.
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viii) '6lndustrial Unit" means any industrial unit where a manufacturing

activity or a service activity for services as defined in Annexure - I of
this Scheme is carried out.

ix) ('Industrial Areas" means an arca developed/earmarked by the

Government or any of its Agencies like Himachal pradesh state

Industrial Development corporation Ltd. (HpsIDC), Himachal pradesh

Housing & urban Development Agency (HIMUDA), Himachal pradesh

State Electronics Development Corporation Ltd. (HPSEDC) etc. itself or
in participation with private entrepreneur(s) for the establishment of
Manufacturing and service Enterprises as defined in Annexure - I of
this Scheme.

x) 'olndustrial Estate" means an area comprising sheds/shops constructed

by the Government or any of its agencies like Department of Industries,

HPSIDC, HIMUDA, HPSEDC etc, itself or in participation with private

entrepreneur(s) for the establishment of Industrial enterprises.

xi) 'oNew Industrial Unit" means an industrial unit which commences

commercial production/operation on or after the date of notification of
this Scheme.

xii) 6(Plant and Machinery" means plant and machinery/equipment at site

only, Further explanatory note is at Annexure-Il.

xiii) "State', means the State of Himachal pradesh.

xiv)

M

'(Technical civil works" means all expenditure on account of civil
work that are related to production or processing only and will not

include compound wall, approach road, administrative office building,

toilets, labour rest rooms and quarter for workers, sanitation room,

security room or enclosure. It will also not include expenditure that are

not related to production and processing. Technical civil work eligible
under this Scheme for manufacturing sector should not be more than

25Yo of total investment.

4, Applicabilify of the Scheme:

i) The Scheme is applicable to

the age of 18 years or more

youth of Himachal Pradesh, who are

upto the age of 45 years at the time

the

ancl
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ii)

iii)

filling the oommon applieation form on the Departmental website,

intending to set up new industrial units within the State,

Such manufacturing unit should come into commercial production within

one yeff and in case of service activity, the unit shall come into

production within six months from the date of in-principle approval under

the Scheme accorded by the District Level Committee (DLC) through

Common Application Form on the Departmental website. The Director of

Industries may, extend the period for another six months in case of

manufacturing enterprises or fbr another three months in case of service

enterprises at a time based on effective steps taken by applicant, subject to

total period (including original period of one year for manufacturing unit

and six months for service units) not exceeding one year and six months

for manufacturing and nine months for service enterprises from the date of
approval by DLC. Provided that units which are to be set up in Industrial

Areas llndustrial Estates, will be required to come into commercial

production as per the provisions in ooRules Regarding Grant of Incentives,

concessions and Facilities to industrial units in Himachal Pradesh, 2004-

as amended from time to time by the Industries Department and shall be

governed by these rules, for manufacturing activities and those service

activities as defined at Annexure-l or such other activities as may be

notified by the State Govemment from time to time under this Scheme.

In Industrial Areas/Estates, the service and trade activities as defined at

Annexure-I (except trade/shop projects in line with Goverdhana and

projects of Gosadan) of these rules, will be allowed only in "B "and "C"

category areas as defined in Rules Regarding Grant of Incentives,

concessions and Facilities to industrial units in Himachal Pradesh, 2004.

The proprietary firms/ corporatel Legal entities like companies/ LLp's/

Partnership Firms wherein 100% equity is held by Eligible Bonafide

Himachali would also be eligible to avail these inoentives.

y) Green field projects are also to be considered.

Extent of admissible subsidy :

All new industrial units would be eligible for :-

a) Investment SubsidV @25% of investment as follows:-

w
iv)
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A. fqr Manpfac,I-urilg $est-qr

Investment in Plant & Machinery & technical civil works

B. For Service Sector

The plant & machinery includes cost of construction of building and all

other durable physical assets basic for a running of that particular service

industry but exclude cost of land and consumable, disposables or any other

item charged to revenue; upto a maximum investment ceiling of

Rs. 40 lakh in plant & machinery (or equipments) with total project cost not

exceeding Rs, 60 lakh (including Working Capital). In case such units are

set up by Bonafide Himachali women entrepreneur(s) the maximum

amount of subsidy admissible would be @ 30%. rn case of proprietary

firms/ Corporate/ Legal entities like Companies/ LLP's/ Parlnership Firms

wherein lA)Ya equity is held by Eligible Bonafide Himachali and l00oh

shares are held by Women for availing Capital Investment Subsidy @

30%.

b) Interest Subsidy@ 5o/o for three years on loan r-rpto Rs 40 lakh sanctioned by

a 'Financial Institution' as defined under these Rr"rles, would be admissible

to such eligible industrial units. The interest subsidy will not be admissible

on defaulted/ rescheduled investments and the period of default shall be

counted for determining the period of eligibility. The subsidy will be given

directly to the banks.

The following conditions are to be fulfilled for disbursing incentives

under Rule 5(a) & (b) :-

i. The Bank will sanction 90% of the project cost and disburse full

amount suitable for setting up of the project.

ii. Bank will finance Capital Investment Subsidy in the form of Term

Loan upto Rs. 40.00 Lakhs. Project can also be financed by the Bank

in the form of Composite Loan consisting of Capital Expenditure and

V/orking Capital,

iii. Repayment schedule may range between 5 to 7 years

moratorium as may be prescribed by the concerned

institution.

iv. Once the Subsidy is received in the Bank in favour

applicant within 24 hours it should be kept in the
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Receipt(TDR) of three years at branch level in the name of the

beneficiary.

v. No interest will be paid on the TDR and no interest will be charged on

loan disbursed to the corresponding amount of TDR,

vi. For being eligible for grantladjustment of Capital Subsidy, the unit

has to remain in commercial production for at least 03 years. Capital

Subsidy will be adjustedlreleased only after physical verification of

the unit by the concerned Joint Director of IndustrieslDeputy Director

of Industries/General Manager, DIC or his representative after

eompletion of 03 years,

vii, Bank has to obtain an undertaking

release of Bank Finance that, in the

communicated in writing) by the

benefi erary will refund the subsidy

from the beneficiary before the

event of obj ection (recorded and

Department of Industries, the

kept in the TDR or released to

him.

viii. Financial institutions will raise the demand for funds towards

permissible interest subsidy after expiry of one year from the date of

commercial production of the unit; and then subsequently after every

completed one year for a total period of three years.

c) Government land with Department of Industries which includes plots, shops

and sheds in Industrial areas/Industrial Estates established in C category

areas only would be given @ 25% of the prevailing premium at the time of

allotment. The Govemment land if available elsewhere would be made

available on lease @1% of rate prevalent and applicable at the time of

leasing out after such notification by the Revenue Department

d) If an entrepreneur intends to buy private land under this Scheme then the

stamp duty will be charged @3% of applicable rate.

e) The State Government will reimburse actual fee/expenses incurred on

payment of guarantee fee of Credit Guarantee Fund Trust for Miero &

Small enterprises (CGTMSE) of Government of India to provide collateral

free loans uncler the Scheme. The reimbursement would be made on yearly

basis by the conoerned JDI/ DDI/GM, DIC on the basis of the demand

raised by the bank to be credited in the loan account of respective

bonowers.
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The incentive at Clause (c) and (d) would be available from the date of

notification by the Revenue Department.

6. The Procedure for claiming the Subsidy will be as follows:

i) The common application form available on the Department website i.e.

www.emerginghiurachpl.hp,nic.ig be submitted to the concerned Joint

Director of Industries/Deputy Director of Industries/ General Manager

DICs for availing any or all incentives available under this Scheme by the

applicant.

ii) The following documents must be uploaded along with common

application form:-

a. Copy of Aadhar card.

b. Bonafide Himachali certificate of proprietor / all partners/all Directors

of the eompany / all promoters of the company, as the case may be,

iii) The Joint Director of Industries/Deputy Director of Industries/ General

Manager, DICs would scrutinize the proposal and prepare the Agenda for

the meeting and would make all arrangements for conducting the District

Level Committee (DLC) Meeting

iv) A District Level Committee headed by the Deputy Commissioner will

consider and examine the proposals in detail and accord in principle

approval for the project. The composition of the District Level Committee

is at Annexure III.
v) The meetings of the committee would be held monthly and all

arrangements would be made by the Member Secretary of the DLC.

vi) After approval of the project by DLC, the approval letter would be issued

by the Member Secretary, DLC within three days.

vii) The approval letter issued will enable the beneficiaries:-

a) To apply for allotment of land in Industrial Areas/ Industrial Estates

or Government land, as the case may be, to the concerned agencies.

b) To get the proposal appraised frorn the Financial institution for

providing loan for setting up of the enterprise.

c) To apply for land related incentives as available under this Scherne to

the concerned agencies,


