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Secretariat, Teleph 0177-2623093,
GENERAL MANAGER & CONVENOR, Fax 0177-2625061
SLBC-HP E-Mail contact@slbchp.com
UCO Bank, Web: www .slbchp.com
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\—All the Parlicipants of
State Level Bankers Committee
Himachal Pradesh

Dear Sir,

REG: PROCEEDINGS OF THE 14274 MEETING OF STATE LEVEL BANKERS COMMITTEE
(SLBC) HIMACHAL PRADESH HELD ON 28.12.2016 AT SHIMLA.

We enclose the proceedings of 142nd SLBC meeting of Himachal Pradesh held on
28.12.2016 at Shimla.

We would request you to initiate action on the points related to your
Department/office/Organization immediately and send us the Action Taken Report
as early as possible. Member banks/LDMs are requested to ensure submission of
SLBC progress data for the quarter ended December, 2016 on the prescribed
Formats (revised) latest by 10" of January, 2017 to enable the Convenor Bank fo
hold the next SLBC meeting as per schedule.

With regards,
Yours faithfully,

-
(Vivek Kaul)
Encl: As above B?pu’ry General Manager

Copy to: ;

The Chief Secretary, Govt. of HP, H P Secretariat, Shimia.

The AddI. Chief Secretary(Public works) Govt. of HP, H P Secretariat, Shimla
The Additional Chief Secretary(Finance) Govt. of HP, H P Secretariat, Shimla
The AddI. Secretary (Fl), Deptt of Financial Services, MOF, New Delhi

The Regional Director, Reserve Bank of India, Block-40, SDA Complex Shimla.
The Chief General Manager, NABARD, Regional Office Shimla-171009.

The CMD’s Secretariat, UCO Bank, Head Office, Kolkata-700001

The ED's Secretariat-1, UCO Bank, Head Office, Kolkata-700001

The ED's Secretariat-ll, UCO Bank, Head Office, Kolkata-700001

The General Manager, UCO Bank, Head Office, ARBD, Kolkata-700001

The General Manager, UCO Bank, Circle Office, Chandigarh 160017
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MINUTES OF 142 SIBC MEETI NG OF STATE LEVEL

HIMACHAL PRADESH HELODN 28.12.2016 IN REGENCY HALL HOTELHOLIDAY

HOME, SHIMLA (H.P.)

142  Meeting of State Level Bankers Committee - Himachal Pradesh was held on 28t
December , 2016 to review the performance of banking sector for the half year ended
September,2016 Sh. Narinder Chauhan , IAS, Additional Chief Secretary to the Govt. of
Himachal Pradesh chaired the meeting and Sh. R K Takkar , Managing Director & CEO

UCO Bank presided over the meeting . The list of participants herewith annexed (Annexure -

).

The meeting started with the permission of the Chair at 11. 30 a.m. at the Regency Hall of
Hotel Holiday Home, Shimla. At the outset Sh . U. C. Sharma, General Manager &
Convenor , SLBC UCO Bank extended warm welcome to distinguished dignitaries sitting on
the Dias and Senior Bureaucrats /Executives from State Government Departments, Boards,
Corporations, Senior Executives / Officers from Banks, Insurance Companies , media persons

prese nt in the meeting.

HIGHLIGHTS OF THE WELCOME ADDRE33LIVERED BYSHRI U. C.
SHARMA, GENERAL MANAGER & CONVENOR SLBC, HP

At the outset the General Manager and Convener greeted dignitaries sitting on the dias ;

1 Sh. U.C. Sharma, General Manager, UCO Ba nk and Convenor extended heartiest
welcome to Sh. Narinder Chauhan, IAS, Addl. Chief Secretary to the Government of
Himachal Pradesh and expressed gratitude  for sparing the valuable time to chair
the meeting.

1 GM UCO Bank extended warm welcome to Sh. R KTakkar Managing Director &
CEO, UCO Bank and expressed gratitude for his gracious presence to preside over
the meeting.

1 The General Manager & Convenor, UCO Bank extended heartiest welcome to Sh. S
K Kapta , Special Secretary ( Finance) Government of H .P.

1 GM, UCO Bank, extended warm welcome to Sh. Amar Nath, Regional Director,
Reserve Bank of India on his maiden participation in the SLBC meeting after taking
over the present assignment at Shimla. Further, GM expressed gratitude to  the
team of officials from RBI for their continued support and guidance to the

Convenor. The GM extended good wished to the outgoing RD , RBI, Sh . | S Negi



who had retired from services and expressed gratitude for his his proactive role in
SLBC meetings.

1 Sh. U C Sharma welc omed Sh . Deepak Kumar , Chief General Manager, = NABARD
and the senior official from NABARD and expressed gratitude for their proactive

participation

The GM expressed gratitude to dignitaries present on the occasion for their continued

support, guidance and proactive participation in the SLBC review meeting S.

The SLBC convenor highlighted the prevalent situation in the banking sector after

announcement of demonetisation of high denomination Bank Notes and effective

Cash Management to redress the cash's  hortages caused due to demonetisation move

in the State . GM informed the house that special drive has been launched in the Sate

to open the account of unorganised workers and under the special drive started from

26.11.2016, banks have organised nearly 21 00 odd camps for opening of Bank account

of unorganised workers and opened more than 22000 bank account s under the special

campaign

The convenor also highlighted the various issues included in the Agenda viz. financial

inclusion initiatives, Achievement under ACP 2016-17, Banking Businessperformance in

important parameters in HP and the issue of Credit Deposit Ratio ( CDR) etc . as of

September 2016. The highlights of GMd s we | ¢ 0 memestipnecas lbelow

U Banking outreach is quite comfortable in Him achal Pradesh with per branch
average population coverage of 3330 persons. The total no of 2061 branches and
1818 ATMs outlets are operational in the State. Besides, 1499 fixed location Bank
Mitras (BMs) outlets are established by Banks in the State.  He urged the Banks to
special thrust for deployment of Micro ATMs in the villages to provide digitalized
banking services.

U Banks have crossed the total business by  Rs.1.29 lakh crores as of September 2016
with Y -0-Y growth of 15%.

U The achievement under ACP  2016-17 for the half year ended September , 2016 is
about 86% and it can be termed as satisfactory.

U Under the National Parameters set by RBI , Banks have maintained achievement
under Priority Sector lending and Agriculture lending above the parameters b y
having 68% and 21% share in total lending as against the national parameters of

40% and 18% respectively.



i The low CD ratio and high level of NPAs are the critical factors that need
deliberations to bring fair amount of improvement in the remaining per iod of the
current financial year. He urged the Banks to give pace for credit expansion to bring
improvement on CDR and reduction in NPA ratio.

In the concluded remarks, General Manager and Convenor of SLBC assured the
Government authorities for whole hear  ted support and involvement of banking sector in
overall socio -economic Development in the State. The GM expressed hope for fruitful and

conclusive deliberations and extended greetings to all the participanton  New year 2017.

HIGHLIGHTS OF THEKEY NOTEADDRESS BYSHRIR K TAKKAR MANAGING
DIRECTOR &CEO, UCO BANK.

1 Sh. R K TAKKAR Managing Director & CEO UCO presided over the meeting and
delivered his key note address to the house. The highlights of Key Note Address
mentioned as below;

1 At th e outset the MD UCO Bank informed the House that Sh. V. C. Pharka, Chief
Secretary to Government of Himachal Pradesh is supposes to attend the meeting
but due to some urgent meeting, Mr. Pharka could not make it happen and Sh.
Narinder Chauhan, Additiona | Chief Secretary to the Government of HP is here with
us to Chair the meeting. Sh . Takkar extended heartiest welcome to Sh. Narinder
Chauhan, IAS Additional Chief Secretary to the Govt. of Himachal Pradesh. The MD
also extended warm welcome to dignitarie s sitting on Dias viz. Sh. S K Kapta ,
Special Secretary (Finance) Government of Himachal Pradesh. Sh. Amar Nath
Regional Director, Reserve Bank of India , Sh. Deepak Kumar, Chief General
Manager, NABARD and other executives / senior officials from Stat e Government

Departments , Insurance Companies & Banks and media representatives

In the key note address of Managing Director & CEO , the highlights placed on
record as under;

Sh. Taklkar expressed that demonetization move has been successfully implemented

in the Country with certain issues on Cash Management initially. He congratulated
the Bankers for dong hard work for making the Demonetization, a successful one.

He expressed that with the efficient cash Management by Banks in the State the
position is now improving fast toward normalcy. He expressed that Bank could
manage the Cash position efficiently with the cooperation of Gol , RBI and of
course with the active cooperation of State Government. He further added that

Banks have distributed new currency a mounting to Rs. 2042.26 crores in the State



after the Demonetization. Besides banks have used Mobile Vans for disbursements
of Cash near Hospitals, Common Public places used Micro ATMs through the BCAs
to distribute the Cash in Remote  areas a in rural area s.He informed that Banks have
calibrated nearly 1673 ATMs to dispense the new currency Notes of Rs.500/ - and
Rs.2000/- denomination. After demonetization the distribution of POS devices have
taken up banks in a big way with special focus on use of PoS dev ices at public utility
services and at dealers  of Agriculture input devices, Milk societies, PACS, etc where
chances of farm /farmers related transaction s are more to promote digital

transactions.

The MD, UCO Bank expressed that now big challenge before us is the financial

literacy to educate people for use of cashless transactions to promote the less - cash

Society. He added that he would like to impress on Digital Literacy . He urged the

Banks to educate the customers for using cash substitutes like debit cards, mobile

banking and digital wallets etc. He added that NITI Aayog has very recently
announced two award schemes f or consumers and merchants
Yojana oOand-diamevy@apiagi Yojanaod to give cash a
and merchants u sing the digital transactions. He expressed hope that positive

effects of the demonetization move will lead to more development and growth in

the economy in the months to come and banking sector will be benefitted with the

expected growth trend in the eco nomy.

The MD & CEO of UCO bank has highlighted the Banking Sector performance during the
period under review as mentioned below;

2 Banks have total 9.87 lakh PMJDY accounts.

> Total 8.91 lakh enrolments are done by Banks under Pradhan Mantri Surksha Bima
Yojana.

> Total 2.26 lakh enrolments are done by Banks under Pradhan Mantri Jivan Jayoti
Bima Yojana (PMJJBY)

> Total 7.72 PMJDY accounts are seeded with Aadhaar number and thus having
coverage of 78%. Banks are urged to complete the 100 percent coverag e with in
31st March, 2017 as directed by DFS.

> Banks have issued total 7.28 lakh RuPay debit Cards under PMJDY and having 74%
coverage, so far. He impressed upon Banks to ensure distribution and activat ation
of Rupay Debit Cards at least to all the PMJD Y account holders in a time bound

manner.



» Banks have 1.23 lakh Zero balance accounts under PMJDY as of November 2016
and nearly 13% of PMJDY accounts remained unfunded. Banks are requested to
pay focused attention for further bring down the zero balance ac counts to the
minimum level.

> Total Banking business in the State has registered Y -0-Y growth of 15% and total
business has crossed Rs.1.29 lakh crore as of September,2016

> The Deposits have grown at Y -o0-Y growth rate of around 16% and deposits have
reache dto Rs. 93727 crores .

> The Advances have grown at Y -0-Y growth rate of around 12% and crossed more
than Rs. 34962 crores .

> The overall Credit Deposit (CD) ratio in the State stood at 55.64% as of September,
2016 but still it is below the National Paramet er of 60% set by RBI. The domestic
CDR is nearly 37% and still eight districts have critically low CD ratio even below
40%. The special sub-committees at District level may be impressed upon to draw
action plan for phased growth in CDR and to draw strat egies/ action plan for
substantial credit growth in Agriculture, Agro based & Food processing units and
MSME sector having vast potential in the State.

> Banks have achieved nearly 86% of the targets under Annual Credit Plan 2016 -17,
up to the half year ended September 2016. Banks have disbursed fresh credit of
nearly Rs. 7858 crores to more than 257837 new units during the period under
review. The performance under various sub  -sectors under Priority and Non priority
sectors Advances will be discussed in  detall in the regular agenda.

> The National Parameters (NP) set up by RBI for lending to Priority sector and
Agriculture sector have been surpassed by the banks with achievement of 68%
and 21% respectively. Advances to weaker section and women, the paramet ers
have also been achieved by the banks with a percentage of 15.71% and 6%
respectively.

> Banks have branch network of 2061 branches with more than 80 percent branches
located in rural area sin the State and installed 1818 ATMs as an alternate mode of
providing banking services in the State. In addition, banks have appointed 1499
BMs (Bank Mitras) to provide banking services in the far flung areas of the State.

> Banks in the State have total NPAs to the extent of Rs.1775.36 crores. The NPA ratio in
the State is 5.08% as on September 2016 and it has shown improvement over June
2016 (at 5.64%). Still the NPAs are at a high level and It needs to be tackled with
more focused attention by strengthening of recovery drives, proper follow up and

monitoring of fr esh advances to avoid fresh slippage. We urge upon the Govt.



authorities for coordinated efforts to create healthy recovery and investment
friendly environment in the State.
In the concluding remarks of key note address, Sh. Takkar, MD & CEO UCO Bank assured
whole hearted support and involvement of Banking fraternity  in all the development
Initiatives of the Government in the financial inclusion and inclusive growth of the State
He expressed hope for conclusive deliberation s on all issues place d in the agenda and
ended his address by extended the greeting s to participant s on the coming New Year
2017.

On conclu sion of the address by Managing Director & CEO, UCO bank , the regular
agenda of the meeting started by Sh. U.C. Sharma, General Manager & Convenor , with
the kind permission of the Chair and proceedings noted as below;

AGENDA ITEMNO. :1

CONFIRMATION OF MINUTES OF THE LA$41st MEETINGHELD ON19.9.2016

Since, no comments received from any quarter,t he minutes of the 141st Meeting of SLBC
stands confirmed and adopted.

AGENDA ITEM NO. -2

FINANCIAL INCLUSON CAMPAIGN IN HIMACHAL PRADESH

2.1) Progress under Pradhan Mantri Jan Dhan Yojana (PMJDY)

The GM initiated deliberation s with brief description on the special drive on Finan cial
inclusion launched from 15.09.2016 to 31.10.2016 as per directions received from
Department of Financial services to intensify efforts for accelerating the momentum
already achieved in the direction of Financial Inclusion in the State , under Six Flagship
Schemes. viz. PMJDY, PMJJBY, PMSBY, PMMY, SUI and APY.

The GM informed the House that  this special campaign had a TWO TRACK strategy
covering activities like Aadhaar and Mobile seeding of accounts, RuPay Card s activation

and distribution, Aadhaar  enrolment s, Financial Literacy etc. In this special campaign,

minimum of 3 (three) events per district  are being organized . He remarked t h a't today
deliberations on Financial Inclusion initiatives will be focused on these six flagship schemes

under Fina ncial Inclusion campaign.

0 GM informed the house that 9.87 lacs BSBDA accounts are opened by Banks in the
State and special thrust has been paid on the opening of Bank account of
unorganized workers . A campaign being launched from 26.11.2016 and more th an
20000 accounts are opened up till now .

U District level Coordination Committee in each district is being framed comprising of
Deputy Commission, District Labour & Employment Officer and Lead District
Manager to mon itor the progress under the special dr ive. The House urged the



2.2)

labour & Employment Department  to identify the pockets especially in Industrial
Areas and in places where big development projects are being initiated such as
Hydel projects and Real Estate construction sites etc. to foc us on coverage of all
uncovered workers in a camp mode with close coordination with the LDMs / Bank
branches in each District.

(Action: Labour & Employment Department H. P. and LDMSs)

Seeding of Aadhaar Number and Mobile Number in  PMJDY accounts isnearly 78 %
in the State which is more than National average of 54%. Member banks have been
requested to accelerate the Aadhaar Number seeding to having 1 00%
achievement.

Distribution of RuPay Debit Cards to PMJDY account holders is 82% which is above
the National average of 76%. Banks are requested to ensure that all the Cards
distributed are in active mode.

The Zero balance accounts under PMJDY is nearly 13 % and far better that National
average of nearly 23%. House urged the Banks to be vigilant so that outsiders should
not misuse these accounts for depositing their funds in these account especially
after Demonetization move .

Banks have enrolled more than 8.91 under PRADHAN MANTRI SURAKSHA BIMA
YOJANA (PMSBY)

Banks have enrolled more than 2.25 lac PM JDY account holders under the
PRADHAN MANTRI JEEVAN JYOTI BIMA YOJANA (PMJJBY) in HP. Banks have been
requested to boost the enrollment s under the Scheme with  aggressive awareness
campaign.

Banks have enrolled more than 33 thousand account holders under the APY
scheme. The pace o f growth is rather slow. The MD UCO Bank has invited the
comments from other stakeholders for improving the pace and directed that Banks

have to take a call on boosting enrollment s with proactive participation in
coordination wit h Line departments of State government under the special

campaign launched by PFRDA.

Pendency of Insurance Claims lodged under PMSBY and PMJJBY deliberated in the
House. As regards to pendency of insurance Claim s with Oriental Insurance
Company (Ol C) , the representative informed the house that are total 36 claims
received under PMSBY in the State from Coop Banks / HPGB  and out of which total
14 cases are pending . He further added that their Mandi Regional office is
processing the claim cases a nd it will be settled at the earliest. The HPGB is
requested for follow -up with OIC for early disposal of all pending claim cases.

(Action Point: Oriental Insurance Company and HPGB)

The KCCB has reported 26 cases pending with LIC under PM  JJIBY. The
representative from LIC informed the House that these cases are pending due to
mismatch of UTR Numbers. The House directed the LIC to settle the cases at the
earliest as there is no fault on the part of Insured and needs vigorous follow up.
Simiarly 9 (Nine) cases lodged by H P State Coop Bank is also pending with  LIC. The
representative from LIC informed  that 4 cases are under process and in 5 cases,



2.3)

2.4)

complete data not received from HPSCB. The House urged the Insurance company
and KCCB & HPSCBto follow up the matter closely for quick  disposal of all pending
cases.

(Action Point: LIC / KCCB/ HPSCB)

Financial literacy and awareness campaign in the State . The house has deliberated
on the progress held under Financial Literacy Camps held in the State in the quarter
ended September 2016. The House urged the Banks to ensure that all their Rural
Branches must organize atleastone FL Campin amonth as perthe guidelines of
RBI.

CGM , NABARD deliberating on the issue informed t hat NABARD has laid special

emphasis on Digital Literacy and 400 Financial Literacy = Programmes are
sanctioned to RRB / Coop Banks in the State for imparting Financial literacy to
farmers and cooperative societies etc in Rural areas.

CGM, NABARD informed the House that GOI is paying special thrust on digital
transaction s to provide impetus to Cashless transactions among the rural
community. He laid emphasis on deployment of POS devices in villages to ensure
cashless transaction especially in Tier 5- 6 centers in rural areas covering population
of less than 10000. He further added that NABARD is providing financial support to
the commercial Banks under the Financial Inclusion Fund (FIF ) amounting to Rs6000/-
per POS machine . The CGM requested SLBC convener Bank for mapping of Villages
where the POS Machines will be deployed by banks as per the laid down guidelines

of the schemes for availing support under FIF scheme.

Further, CGM, NABARD impressed the Banks to conduct VLPs in Rural areas to creat e
awareness among member of SHGs. He added that NABARD has allocated 2300
VLPs to Banks in the State in the current FY 2016-17 and so far 951 VLPs are
conducted by Banks. H urged the Banks to pay thrust for Bank linkages of SHGs in

the VLPs.

(Action Point : SLBC Convenor / Member Banks)

Performance of Business Correspondents Agents ( BCAs)/Bank Mitras (BMs) in HP

The Banks have deployed total 1499 B ank Mitras(BMs) in the State and these BCA
are playing proactive role in providing basic banking ser vices in the Rural areas.
Banks are in the process of proving the MICRO ATMs to their BMs. In the course of
deliberation s on the issue , the house discussed the scope of deploy ment of Fair
Price Shops (FP$) as BMs in the State. Department of Financia | Services has directed
that Banks to use the FPS s with e -PoS as Business Correspondent (BC) for delivery of
Banking Services. The representative from Food & Civil Supplies Department
deliberating on the issueinformed that;

- The Deputy Commissioners and D istrict Food & Civil Supplies officials are  being
directed to deliberate the matter in District level for a.

- The e-POS Machines as per the specifications set by IBA having swiping facility
are to be made available to the FPSswho opt for acting as  BMs. But the tender
for supply of e -POS machines to be supplied to FPS have already been invited by
the Department and in the tender, the required features of e-POSdevices are not
available. The additions/ changes in the tenders to supply the desired e -POS
with swipe facility will  incur additional cost and matter has already been



referred by the Department of Food, Civil Supplies & Consumer Affairs, Govt of
HP to the Ministry of Consumer Affairs & Public Distribution , GOI for further
clarification.

- The Department have requirement of nearly 4068 POSmachines and  State Bank
of India (SBl)is entering in to MOU for supply of the e-POS machines. The response
from SBI is awaited.

- In response to the query regarding status of supplying the E -POS by SBI , the

representative from  SBlinformed that proposal will be finalized within a week 0s
time.

- In the course of deliberations on the issue, the General Manager, PNB raised the
point that they are one of the peer banks in the State and they should also be
invited for the supply of POS machines in the State as in the case of SBI . The
House observed that interested Banks may approach the concerned
Government Departments  in this regard , separately .

(Action Point: Department of Food , Civil Supplies & Consumer Affairs, Govt of HP/
State Bank of India / Other peer  Banks)

2.5) Telecom connectivity issue:
- Member Banks to expedite the submission of claims for reimbursement of
expenses incurred in installation of VSATs under FIF scheme of NABARD.
- Department of Tele communication (DOT), Shimla has directed vide their letter
dated 2.12.2016 to provide the list of locations where telecom connectivity in
Himachal Pradesh State is not good (grey areas ) or not available (Dark areas).

The house observed that Banks may ide ntify the centers and submit the list of
identified centers to  Assistant Director General, TERM Cell , H.P. DOT , Shimla with
a copy to Convenor Bank  with in months time.

(Action Point: Member banks/ Deptt of Telecommunication, Shimla)
2.6) Pradhan Mantri MUDRA Yojana (PMMY):

The House reviewed the Performance under PMMY. The convenor Bank requested
the m ember banks to submit the Annual target figures set for the State in FY201617
to the SLBC convener Bank for having effective review of the achievement vis -a vis
Targets in the next review meeting.

(Action Point : All Banks in HP)

2.7) Stand UP India Scheme ( SUIS):

- The House reviewed achievem ent under the SUIS scheme. The Convenor
informed that standup India portal i.e.  standupmitra .in is maintained by SIDBI.
Member Banks /LDMs have been provided access though user ID and Password
and each branch to visit the portal invariably. The House directed Banks/ LDMs
to regularly update the portal with latest status in respect of all cases received /
sanctioned under Standup India Scheme.

- Each Bank branch to sanction at least two cases under the scheme as targeted
set by DFS under the Scheme. The Controlling Head of Banks have been
requested to monitor the progress closely to achieve the targets under the
Scheme.

(Action Point: All Banks in HP)
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AGENDA ITEM NO. -3

3.1):

3.2)

3.3)

On-line access of Land Recordsto Banks &Adopti on of o0Bhoomi
char

Integrated Pr oj ect 6 for online creation of
The representative from Land Record, Depart ment of Revenue Informed that
preparatory work is under process and necessary steps have been initiated to
implement the project in the next2 -3 months.

The position will be reviewed in the next meeting.

(Action Point: Revenue Department / Land Record Department, H.P.)

Issue regarding amendment in H P Transfer of Land (Regulation) Act 1968 in
respect of imposed restriction u/s 3 (1) of the Act relatingto  Mortgage of
immovable property of any Person not belonging to Scheduled tribes in District

Kinnaur , Himachal Pradesh

The representative from Revenue Department, Govt. of Himachal Pradesh
deliberating on the issue Informed that matter pertaining to provide necessary
permission for transfer of land in tribal areas for the purpose of mortgage has been
decided in the recently concluded Vidhan Sabha Session of State legislative
Assembly held at Dharamshala from 18.12.2016 to 23.12.2016. The necessary
notification in this regard will be issued by the Department of Revenue, Government

of Himachal Pradesh very shortly.

The Revenue Department to the Government of H P isrequested to provide the
copy of Notification in this regard to Banks for further implementation.

(Action Point: Department of Revenue , H. P)

Implementation of Aad haar number seeding for Payments through
Aadhaar Payment Bridge System (APBS) under Direct Benefit Transfer
(DBT).

Deliberating on the issue, General Manager & Convenor, UCO bank informed the

house that Himachal Pradesh has achieved 100% Aadhaar satur ation out of current
population of 2015. Aadhaar numbers have been generated for 72, 52,880
residents in the State and with this, Himachal Pradesh has become the 6 th State/ UT

in the Country to achieve 100% Aadhaar saturation after Delhi, Telangana,
Haryan a, Punjab and Chandigarh.

The House urged Banks to closely monitor the progress to  complete the Aadhaar
seeding in all the Bank accounts with in 31.3.2017.

The issue of Aadhaar seeding in the Bank account of beneficiaries under
MGNREGA Scheme deliberat ed in the meeting. The Convenor requested
Secretary, Rural Development , Govt of HP that consent forms collected from
MGNREGA workers by their field functionaries of Rural Development departments in
each district may be  deliver to the respective Bank branch es for seeding of
Aadhaar numbers in their Bank accounts.

B



3.4):

3.5

11

The General Manager & Convenor UCO bank has informed the House that there
is gap of nearly 23 % in Aadhaar seeding by Banks in MGNREGA scheme  and
the matter needs close follow -up and mo nitoring by the stakeholders at each
district. The feedback from LDMs reveals that Bank Branches have not received
consent forms of MGNREGA beneficiaries from RD departments and as such the
follow -up and monitoring of progress in pending Aadhaar seeding in more
thanl.29lac beneficiaries has become difficult. The House directed LDMs to review
the progress in Aadhaar seeding in MGNREGA scheme by Banks in their quarterly
review meetings i.e. DLCC & BLBC as regular agenda.

Deliberating on the issue, Secret ary RD informed that there is different type of
accounts of same MGNREGA beneficiary resulting into further delay in seeding of
Aadhaar number in two different accounts of the same beneficiary. The Secretary,

RD assured to extend full support to expedite the Aadhaar seeding in the Bank
account of MGNREGA beneficiaries.

(Action Point: LDMs/ Member Banks/ Rural Dev. Department -HP)

Implementation of Pradhan Mantri Fasal Bima Yojana (PMFEBY) during Rabi
Season 0 2016-17:

- The GM & Convenor SL BC informed the House that Agriculture Department
of Govt of HP have issued notification for Crop insurance under PMFBY /
WBCIS vide no . Agr. H(8-P)F(10)-20/2016 -Vol-Il dated 27.10.2016. In addition
the Horticulture Department has issued the notification v ide their letter no.20-
17/2016(WBCIS)- Udyan -IV dated 3.11.2016 for Weather Based Crop
Insurance Scheme (WBCIS) for the Rabi season 2016 -17.

- Deliberating on the issue representative from Agriculture Department
informed that in Kharif 2016, total 90229 loanee farmers are covered under
the crop insurance scheme and no n- loanee farmers are only 2000. The
house impressed upon the Banks to pay thrust on coverage of maximum
eligible Non-Loanee farmers under the Scheme.

- CGM NABARD deliberating on the issue expre  ssed that there isa wide gap in
coverage of loanee farmers under the Crop Insurance Scheme. He added
that there are nearly 2.50 lac loanee farmers and more than 90 thousand
loanee farmers are being covered during the Kharif 2016 season and still
there is wide gap of 1.60 lac | oanee farmers for coverage under the crop
insurance scheme.

- The House directed that Banks to cover all eligible Loanee farmers
compulsorily under the Crop Insurance Scheme.

- The House directed LDMs to deliberate on the issue of ¢  overage of eligible
farmers under the PMFBY & WBCIS in the review meeting as regular agenda
and information on coverage of the Laonee & Non Loanee Farmers under
the Scheme should be reported for each district to place the consolidated
position before the  SLBC forum for review of the House.

(Action : All Banks/ LDMSs)

Demonetisation: Withdrawal of Legal Tender Character of the existing Bank
Notes in the denominations of 500/- and 1000/ -
The Convenor bank brief ed the House on Government of India Ga  zette
Notification No. 2652 dated 8.11.2016 on the scheme to withdraw the legal
tender character of the existing bank notes in denominations of 500/- and
1000/- issued by the Reserve bank of India till November 8, 2016 . In this
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regard Banks were advised to follow the guidelines issued by RBI from time to
time on demonetization on  exchange and deposit of SBNs and Cash
Managementto facilitate the General Public with availability of Fresh/ new
Currency Notes.

- House impressed wupon the Banks to deliver the POS to Merchants,
Government Departments etc. to encourage the Digital Payments. The CGM
NABARD has informed that Banks are being provided the financial support
under the FIF on delivery of POS in villages having population below 10000.

The SLBCconvener Bank will be providing the information to NABARD on the
total no . of villages requiring the POS devises under the FIF scheme in the
State. The CGM , NABARD added that initially the financial support to the
extent of Rs.6000/- per POS device is being pr ovided to Banks on POS
machines delivered on CAPEX basis. However, the Convenor Bank informed
the House that Member Banks are at present supplying the POS devises on
RENT basis (OPEX Basis). The CGM NABARD added that they have referred
the matter to th eir Head office and suitable instructions to allow financial
support under FIF on Opex model is awaited.  All the member Banks were
requested to inform the Convenor Bank, the list the villages with population
below 10000 where the POS Machines are being provided by their Banks so
that SLBC Convenor may report the consolidated position to NABARD by the
end of January,2017

- CGM NABARD informed the house that Cooperative sector Banks and RRB
are also provided financial assistance on installation of Micro ATMs to the
extent of Rs. 25000/ - per Micro ATM.

- CGM NABARD also informed t h at  0SBkhiaModel of BCAs with allocation
of BCA activities to the SHGs in 50 locations in the State has been identified
and NABARD will be providing the necessary supports to these 0O0Bank
More over 12 FLCs operated by Coop sector Banks extending financial
literacy in Villages are being provided support from NABARD.

(Action Points: All Member Banks/ SLBC Convenor / NABARD )

3.5: Setting up of Debt Reco very Tribunal (DRT) for the State of Himachal Pradesh at the
State Head quarter.

The convenor Bank informed the House that a
Tribunal having jurisdiction on cases filed under DRT for the State of Himachal

Pradesh is at prese nt functioning from Chandigarh ( UT). He added that Banks have

felt the need to have a court of H o nRédoderg Tiberaltat Shimla to
facilitate the Banks, advocates, litigants in follow -up of the cases pending as well as

in the interest of public at large . He further added that there are approximately

more than 700 cases pending with DRT court  of Himachal Pradesh at Chandigarh.

The issue deliberated in the house and participants from Banks side as well from the
State Government side have stro  ngly felt for shifting of the DRT court for HP with Head
Quarter at Shimla to facilitate the Banks, advocates, litigants in expeditious follow -up
of the cases pending with DRT  court presently functioning from Chandigarh ( UT) . The
House was informed that S himla Bar Association has also passed resolution on
17.12.2016 requesting the State Government authorities for operationalisation of a
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DRT Court from the State capital of Himachal Pradesh as DRT  -lll which at present is
functioning at Chandigarh.

The Addit ional Chief Secretary to the Government of HP, chairing the meeting
directed that SLBC convener bank to ascertain whether the DRT -lll is having
jurisdiction for the State of Himachal Pradesh  only or some other States / UT are also
having jurisdiction wit h that DRT court . He further remarked that in view of strong
plea for shifting of the head quarter of DRT -lll to Shimla , a proposal may be
submitted by the Convenor Bank to the State Government, Finance Department,
Government of Himachal Pradesh for kind consideration of State Government and
further recommendation to Ministry of Finance Government of India.

(Action Point: SLBCConvenor)

AGENDA ITEM NO. -4

41 REVIEW OF PROGRESS UNDER RBI ROADMAP 2018 6 EXTENSION OF
BANKING SERVIES IN ALL UNBANKED VILLAGES IN HIMACHAL PRADESH:

- The progress achieved under the RBI Roadmap 2013 -16 reviewed by the House.
Banks in the State have covered nearly 18948 villages out of total 20060 villages
under the RBI roadmap for providing banking servi ces through the existing Bank
branches as well as through the BCAs (Bank Mitras). The GM, Convener Bank
requested the controlling Head of Member Banks to review the progress closely to
cover the 1112 odd villages which still left uncovered.

(Action Point: Member Banks)

4.2 RBI Roadmap for opening of Brick & Mortar Branch in villages having population
above 5000 in Himachal Pradesh.

PNB has been allocated one village in UNA district for coverage under the RBI Road
Map. The representative from PNB informe d that branch will be opened very shortly.

The RD RBI impressed upon PNB to expedite the matter.
(Action Point: PNB)

The Regional Director RBI further esxpressed that in BC operation sin the State, there
are still certain issues which are to be redressed on priority such as ;

1 Payment of Renmunaration to BCs

1 Delivery of POS machines to BCs

1 Issuance and activation of Smart Cards

1 Non -functioning of Hand hold devices on technical reasons just like telecom

Connectivity problem;
The RD impressed upon the Banks to take effective steps for redressal of the above
issues and ensure proper hand holding support and smooth functioning of  bank
Mitras.

FINANCIAL LITERACY INITIATIVEShe RD, RBI impressed for spreading of financial
literacy in a n effective manner at the grass root level so that Banking outreach can
be further expanding to the targets groups . In his deliberation on the issue , RD , RBI
informed that National Institute of Securit  ies Market has prepared a study materia |
on financial education in collaboration with RBI, SEBI, EREDA etc. for seamlessly
integrating the same in the text book of students In schools of 6 th to 10t class . He
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requested for intervention of the State Government authorities  for introduction of a
chapter on Financial Literacy in the study syllabus of the students in Schools in the
State. He added that financial education study material is already introduced in

many States. The RD expressed that RBI may conduct workshop for the teachers to

enc ourage the Financial education in Schools.

The GM RBI participating in the deliberation informed that work books on financial
education have been handed over by RBI, RO Shimla to Education Department of
Government of Himachal Pradesh for their kind consi deration.

(Action Plan: Education Department, Govt of HP)

AGENDA ITEM NO-5

AGENDA-5. PERFORMANCE UNDER ANNUAL CREDIT PLRN16-17

The General Manager & convener informed the house on the progress achieved by Banks
under Annual Credit Plan 2016 -17 in the State up to the half year ended September, 2016.
The overall achievement under ACP recorded at 86% and banks have disbursed fresh
credit to the tune of Rs.7858.34 crores to 257837 new  units during the period under review.

- Reviewing the sub sector wise progress, the house observed that progress under
Education loan and Housing loan fresh credit disbursements is far below the
expected level. The private sector banks have negligible perf ormance under
education loan and Housing finance sector. The House urged the Stake holders to
pay focused attention on financing to Housing sector and Education sector. The
CGM NABARD also expressed that per farmer average borrowing in the State s
nearly Rs.2.50 lac and there is a scope to improve it further to increase the volume
of finance to agriculture sector.

- In terms of agency -wise achievements under ACP -2016-17,the CGM NABARD
commented that SBI has very low performance i.e12% of the targets and HPGB (
RRB) have the also fall short of the achievement i.e just 47%. The House observed
that except for some peer banks, other banks have achievement comparatively far
below the expected level, the House directed the Banks to monitor the progress
under ACP, closely to cover up the gap in achievement under ACP in the
remaining two quarters.

(Action Point: HP Gramin Bank, SBI / Other member banks)
- The CGM, NABARD expressed that Govt of India (GOI) in the union Budget 2016 -17

has announced its resolve to double the income of Farmers by 2022 and all
stakeholders are to put coordinated efforts for the achievement of greater goal set
by Gol. He added that Banks have to pay thrust on investment credit to boost the
capital formati on in the Agriculture sector thereby strengthening of capacity
building efforts in farm sector. The General Manger, UCO Bank requested NABARD
that potential linked Plan (PLP) prepared by NABARD for 2017 -18 and documented
in the State Focus paper would have taken care of potential sfor more credit outlay
in the form of term lending in Agriculture sector to stimulate capital formation in
farm and allied activities.

(Action Point: all member banks )
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AGENDA ITEM NO -6

AGENDA NO-6: BANKING SECTOR BUSINESPERFORMANCE IN HIMACHAL
PRADESH AS OF SEPTEMBER,2016

The Convener highlighted the Banking Sector performance in the State as of
September, 2016. He added that performance under key business parameters are
being placed before the House in the Key Note Ad dress delivered by Managing
Director & CEO, UCO Bank.

The GM, Convenor Bank , highlighted the important banking business parameters;

- Banking business has grown at Y -0-Y growth rate of more than15% and total
banking business has crossed Rs.1.28 lakh crore s as of September2016 .

- Deposits have grown on Y -0-Y rate of 16% and loan & advances have grown
@12%.

- The Credit Deposit Ratio (CDR) in the State is  persistently below the bench
mark level of 60% set by the RBI and it has slipped down from 57.84%
achieve d in quarter ended June,2016 to 55.64% in the quarter under review.
The District wise performance in CDR reveals that in Eight (8) districts nhamely
Bilaspur, Chamba, Hamirpur, Kangra, Lahaul & Spiti, Mandi, Shimla and Una
CDR is persistently very low i.e. below 40% and it can be termed as critically
low. The lowest CDR (i.e. 22.75%) recorded in Hamirpur district.

- The House impressed LDMs to review the CDR position in the district, in a Small
Committee of DLCC __and prepare action plan/strategies to impro ve the CDR
in a phased manner. All the LDMs in districts have critically Low CD ratio
should hold the Sub -committee meeting regularly with senior level
participation from other stakeholders i.e. DDM NABARD, line Departments of
State Government.

(Action Point: LDMs)

- The Controlling Head of Member Banks having critically low CD ratio below
20% ( i.e. Andhra Bank, Bank of Maharashtra, Bhartiya Mahila Bank, Indian
Bank, Indian overseas Bank, Oriental Bank of Commerce, United Bank of India,
INDUSIND bank, South Indian Bank , Yes Bank ) have been requested to  pay
special attention for credit expansion in the State.

( Action Point: Andhra Bank, Bank of Maharashtra, Bhartiya Mahila Bank,
Indian Bank, Indian overseas Bank, Oriental Bank of Commerce, Unite d Bank
of India, INDUSIND bank, South Indian Bank , Yes Bank)

- In overall review of CDR, the House impressed the Banks to have special
attention on the credit expansion in potential areas like allied activities and
Food processing units, MSME units in indu strial areas as well as achievement of
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targets under MUDRA scheme and Stand -Up India Scheme, Tourism and
Hydel Projects.

AGENDA ITEM NO -7

Review of Performance under major centrally sponsored Scheme half year
ended September, 2016.

The House review ed the progress under various centrally sponsored Government
schemes like NRLM, NULM, and PMEGP etc. The representative from these
implementing Agencies/ Govt Departments informed that Banks have large
pendency in sponsored cases. The Scheme wise pendency in the respective district
under NRLM and NULM placed before the House ;

a) Under NRLM scheme 0 Total 507 cases pending with banks. Major pendency
with Banks i.e. PNB, SBI, UCO Bank, SBOP, HPGB, HPSCB, KCCB. In districtwise
pendency & major pendency in Shim la, Kangra, Chamba & Mandi. The LDMs
requested to review the pendency urgently by holding the review meeting
with concerned implementing agencies and member Banks.

b) For mismatch in reporting of progress under NRLM scheme by Banks and
implementing agency , the house directed that monthly review meeting
may be held with major banks by the HPSRLM and the issue of pendency of
sponsored cases with the major Banks may be discussed in the meeting of
b 8Committee on SHGs to be convened by HPSRLM in  January,2017.

(Action Poaints: Banks/ LDMs/HPSRLM)

c) Under NULM Schemes - Total 104 cases are pending with Banks. In District
Shimla, Sirmour, Mandi and Bilaspur Large no of cases pending with Banks.
The representative from NULM informed that as of 30 th November2016, there
were 91 cases pending with Banks and major pendency lies with PNB, SBI &
UCO bank. The House directed LDMs to review the pendency in a meeting
with participation of Implementing agency/ Banks.

d) Delay in submission of Claim of Interest s ubsidy payable under the NULM
Scheme . The Banks have to submit the interest subsidy claims to the ULBs and
it will be settled on quarterly basis. The Controlling office of the member Banks
to issue suitable instructions for timely submission of subsidy cla ims to
respective ULBs.
(Action Poaints: Banks/ LDMs/NULM)

e) Under PMEGP scheme . : There are more than 2500 cases reportedly pending
with Banks under the PMEGP scheme and achievement is just 5% of the
targets. The representative from KVIC informed the house that large no. of
cases is sponsored under PMEGP scheme ON -line in the portal for PMEGP.
Banks have been sensitized on updating the position in the web portal in
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review meetings recently held at Mandi on 16.12.2016, at Una on 2 0.12.2016
& at Solan on 22.12.2016. He informed the house that July = 2016 onward the
cases are sponsored On-line under PMEGP scheme and Bank branches are
not regularly updating the latest progress in sanctioning/ disbursements and

return of cases in the web  portal.

The Banks deliberating on the issue informed that selected entrepreneurs are

not approaching the banks for completion of the Bank formalities leading to
pendency of cases. . The representative from KVIC also impressed on the
Banks that subsidy/margin Money will  be released in the sanctioned cases
which are updated in the web portal, the house Directed the Controlling
Head of member Banks to monitor the progress under PMEGP and dispose of
all pending cases with in the current quarter.

The House also impressed on Implementing agencies i.e. KVIC, KVIB and DIC
to hold the review meeting s with controlling head of Banks to dispose of the
pendency of sponsored cases at short intervals.

(Action Point: Banks/ KVIC/KVIB/DIC )

AGENDA ITEM NO.8

AGENDA-8: Review of R ecovery Performance of Banks in Himachal Pradesh.

The GM & convener SLBC placed the position of overdoes in loans & advances in
the State as of September,2016 . Out of total outstanding of Rs.34961.91 crore, a
sum of Rs.1569.54 crore (4.48%) is treated as overdues. In addition, Non Performing
Assets (NPAs) of Banks in the State recorded at 5.08% and it has slightly declined as
compared to the NPA ratio of 5.64% in June 2016. In absolute term the NPAs of
banks in the state have been recorded at Rs.1775.36 crores. The GM expressed
that;

- Education loans have the highest NPA percentage 0f19.63% and it need a
serious follow -up action.

- In agency odwise NPA position, Coop sector banks have the highest NPA
percentage of 9.14% and House impressed on Coop sector ba nks to pay
more attention on reducing the NPA level by further strengthening of
recovery initiatives.

- The pendency in Certificate cases have grown and at present total 7651
certificate cases are pending amounting to Rs.227 crores with Recovery
Tehsildar under HP Public Money Recovery Act 2000.  The State Government
agencies are requested for coordinated efforts in expediting the recovery
under Certificate Cases.

All Member banks have been requested for concerted efforts in recovery of
overdue in borrow al accounts.
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AGENDA ITEM NO.9

REVIEW OF PROGRESS UNDER NE&YONSORED PROGRAMMES FOR THE PERIOD
ENDED SEPTEMBER, 2016

- The House reviewed the position on issuance of KCCs. THE CGM NABARD
expressed that there is still a gap in issuance of KCC cards to al | the Loanee
Farmers. He emphasized for issuance of RuPay cards to all KCC account
holders with in March , 2017.

- Bank Linkages of Self Help Groups: The CGM NABARD has expressed that
Village Level Programmes (VLPs) are being conducted by the Banks to
creat e awareness on bank Linkages of SHGs. NABARD has allocated 2300
VLPs and still the Progress is far below the target. The concerned Banks l.e.
PNB, SBI, SBOP, UCO Bank Canara Bank,CBI, HPGB, HPSCB, KCCB, JCCB are
requested to complete the camps on VLPs in the allotted locations at the
earliest .

(Action Points : PNB, SBI, SBOP, UCO Bank Canara Bank, CBI, HPGB,
HPSCB, KCCB, JCCB)

- ODOUBLI NG FARMERS | Nh®©HbESe deNber@dd Drthie:points
mentioned in the agenda notes on increase lending to Agriculture sector

and necessary infrastructural support from the State Government. The issue
also deliberated under agenda no -3.
- Review of performance of RSETIs (Rural Self Employment Training Institute)  : The

latest progress achieved by the RSETIs up to the half year ended September
2016, reviewed by the house.

1 The GM & Convenor informed the House that total 2732 candidates
are trained against the annual target of 5560 candidates and thus
having achievement of 49% of the annual targets.

i Total 18665 candidates are settled and thereby the percentage of
candidate settled as of September, 2016 (cumulative) is 61% which is
almost near to the national average of 62%.

1 The percentage of candidates settled with Bank finance is just 17% and
All the Sponsor ed banks are requested to draw strategies and action
plan for improvement in settlement ratio through Bank finances.

( Action Points : PNB/SBI/ UCO Bank)

9 Status of infrastructur e in RSETIs Construction of RSETI Building -
The House reviewed the progress in construction of RSETI  building by
Lead banks viz. PNB at 5 ( Five ) sites, UCO Bank At 4 ( Four) sites and SBI






